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NOTICE OF ANNUAL GENERAL MEETING

(Pursuant to Section 101 of the Companies Act, 2013)

Notice is hereby given that the Forty-First Annual General Meeting of the Members of Cosco (India) Limited (CIN: L25199DL1980PLC010173)
will be held on Wednesday, the 30 September, 2020 at 02.30 P.M. through Video Conferencing (“VC”) / Other Audio Visual Means (“OAVM”) to

st

transact the following business:

ORDINARY BUSINESS

Item 1

To receive, consider and adopt the Audited Financial Statements for the Financial Year ended on 31 March, 2020 which includes Balance
st

Sheet as at 31  March, 2020, Statement of Profit and Loss, Cash Flow Statement of the Company and Statement of change in Equity for the year
st

ended 31 March, 2020 along with Notes annexed thereto and the Reports of the Directors' and theAuditors' thereon.
st

Item 2

To appoint a Director in place of Mr. Neeraj Jain (DIN: 00190592), who retires by rotation and, being eligible, offers himself for re-appointment.

SPECIAL BUSINESS

Item 3

To consider and, if thought fit, to pass the following Resolution(s), with or without modification(s), as an Ordinary Resolution(s);

“RESOLVED THAT pursuant to the provisions of Section 196, 197, 203 read with Schedule V and all other applicable provisions, if any, of the
Companies Act, 2013 and the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 (including any statutory
modification(s) or re-enactment thereof for the time being in force) the approval of the Company, be and is hereby accorded to the
reappointment of Mr. Arun Jain (DIN: 01054316) as Whole Time Director of the Company in the whole time employment of the Company for a
period of Three (3) years with effect from 1 October 2020 as per the terms, conditions and remuneration set forth herein.

st

Remuneration

. Salary 260,000 per month w.e.f. 01.04.2020 for the current year ending 31 March 2021 and 290,000
st

per month w.e.f. 01.04.2021 and thereafter with an annual increment of 30,000 per month w.e.f.
01.04.2022.

ii. House Rent Allowance 50% of Salary.

Perquisites

Mr. Arun Jain shall also be eligible to the following perquisites:

Part A : (Not to be included in ceiling on remuneration) :

. Contribution to Provident Contribution to Provident Fund, Superannuation or Annuity fund to the extent these either singly

Fund, Superannuation or put together are not taxable under the Income Tax Act including any statutory modification(s)

orAnnuity Fund or re-enactment thereof.

ii Gratuity Gratuity payable at a rate not exceeding half month's salary for each completed year of service.

iii. Leave Encashment As permissible under The Companies Act 2013 and Schedule V and Rules framed thereunder.

Part B : (To be included in ceiling on remuneration) :

. Furniture & Furnishing The Company will provide furniture and furnishing for the residential accommodation subject to

ceiling of 1 Lakh per annum.

ii. Medical & Hospitalization Actual Medical expenses including hospitalization for self and dependent members of family.

iii. Accident Insurance Premium Annual Premium subject to ceiling of 10,000 per annum.

iv. Leave Travel Concession For self and family as permissible in the Income TaxAct and Rules.

v. Car with Driver Shall be provided for use for Company's Business.

In case driver is not provided then the Company shall reimburse the actual expenses incurred by
the Director for engaging a driver.

vi. Telephone(s) Telephone(s) shall be provided at the residence for the benefit of Company's business, the cost of
which shall be borne/paid by the Company. Mobile Phone (s) to be provided for Company's
business use.

vii. Club(s) Fees & Expenses Fees and expenses for self and family subject to a maximum of 50,000 per annum.

The perquisite value of above perquisites if so specified, shall be computed as per provisions of the Companies Act, 2013 read with Rules
framed there under. Otherwise the same shall be taken as per Income TaxAct and Rules/Company Rules / other applicable Statutory provisions
in force from time to time as the case may be.

Explanation: Family means the spouse, the dependent children and dependent parents of the appointee.
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RESOLVED FURTHER THAT in the event of inadequacy or absence of Profit in any financial year, the remuneration payable to Mr. Arun Jain
shall be governed by Section II of Part II of Schedule V of the CompaniesAct, 2013, or any statutory amendment/modification(s) thereof.

RESOLVED FURTHER THAT in the event of any statutory amendment(s) or modification(s) in the Companies Act,2013 and/or Schedule V of
the CompaniesAct, 2013, the Board of Directors and/or Committee thereof be and is hereby authorized to alter and vary and/or restructure the
remuneration including the Salary, perquisites, allowances etc. within such prescribed limits or ceiling without any further Resolution or consent
or reference to the members in General Meeting, subject however to the provisions of Section 197 of the Companies Act, 2013 and subject
further to the same falling within the powers of the Nomination and Remuneration Committee and Board.

RESOLVED FURTHER THAT the Board of Directors of the Company be and are hereby authorized to do all such acts, deeds, things and
matters as may be necessary to give effect to the above Resolution(s).”

Item 4

To consider and, if thought fit, to pass the following Resolution(s), with or without modification(s), as an Ordinary Resolution(s);

“RESOLVED THAT pursuant to the provisions of Section 196, 197, 203 read with Schedule V and all other applicable provisions, if any, of the
Companies Act, 2013 and the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 (including any statutory
modification(s) or re-enactment thereof for the time being in force) the approval of the Company, be and is hereby accorded to the
reappointment of Mr. Manish Jain (DIN: 00191593) as Whole Time Director of the Company in the whole time employment of the Company for a
period of Three (3) years with effect from 1 October 2020 as per the terms, conditions and remuneration set forth herein.

st

Remuneration

. Salary 260,000 per month w.e.f. 01.04.2020 for the current year ending 31 March 2021 and 290,000
st

per month w.e.f. 01.04.2021 and thereafter with an annual increment of 30,000 per month w.e.f.
01.04.2022.

ii. House Rent Allowance 50% of Salary.

Perquisites

Mr. Manish Jain shall also be eligible to the following perquisites:

Part A : (Not to be included in ceiling on remuneration) :

. Contribution to Provident Contribution to Provident Fund, Superannuation or Annuity fund to the extent these either singly

Fund, Superannuation or put together are not taxable under the Income Tax Act including any statutory modification(s)

orAnnuity Fund or re-enactment thereof.

ii Gratuity Gratuity payable at a rate not exceeding half month's salary for each completed year of service.

iii. Leave Encashment As permissible under The Companies Act 2013 and Schedule V and Rules framed thereunder.

Part B : (To be included in ceiling on remuneration) :

Furniture & Furnishing The Company will provide furniture and furnishing for the residential accommodation subject to
ceiling of 1 Lakh per annum.

ii. Medical & Hospitalization Actual Medical expenses including hospitalization for self and dependent members of family.

iii. Accident Insurance Premium Annual Premium subject to ceiling of 10,000 per annum.

iv. Leave Travel Concession For self and family as permissible in the Income TaxAct and Rules.

v. Car with Driver Shall be provided for use for Company's Business.

In case driver is not provided then the Company shall reimburse the actual expenses incurred by
the Director for engaging a driver.

vi. Telephone(s) Telephone(s) shall be provided at the residence for the benefit of Company's business, the cost of
which shall be borne/paid by the Company. Mobile Phone (s) to be provided for Company's
business use.

vii. Club(s) Fees & Expenses Fees and expenses for self and family subject to a maximum of 50,000 per annum.

The perquisite value of above perquisites if so specified, shall be computed as per provisions of the Companies Act, 2013 read with Rules
framed there under. Otherwise the same shall be taken as per Income TaxAct and Rules/Company Rules / other applicable Statutory provisions
in force from time to time as the case may be.

Explanation: Family means the spouse, the dependent children and dependent parents of the appointee.

RESOLVED FURTHER THAT in the event of inadequacy or absence of Profit in any financial year, the remuneration payable to Mr. Manish Jain
shall be governed by Section II of Part II of Schedule V of the CompaniesAct, 2013, or any statutory amendment/modification(s) thereof.

RESOLVED FURTHER THAT in the event of any statutory amendment(s) or modification(s) in the Companies Act,2013 and/or Schedule V of
the Companies Act, 2013, the Board of Directors and/or Committee thereof be and is hereby authorized to alter and vary and/or restructure the
remuneration including the Salary, perquisites, allowances etc. within such prescribed limits or ceiling without any further Resolution or consent
or reference to the members in General Meeting, subject however to the provisions of Section 197 of the Companies Act, 2013 and subject
further to the same falling within the powers of the Nomination and Remuneration Committee and Board.

RESOLVED FURTHER THAT the Board of Directors of the Company be and are hereby authorized to do all such acts, deeds, things and
matters as may be necessary to give effect to the above Resolution(s).”
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Item 5

To consider and, if thought fit, to pass the following Resolution(s), with or without modification(s), as an Ordinary Resolution(s);

“RESOLVED THAT pursuant to the provisions of Section 196, 197, 203 read with Schedule V and all other applicable provisions, if any, of the

Companies Act, 2013 and the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 (including any statutory

modification(s) or re-enactment thereof for the time being in force) the approval of the Company, be and is hereby accorded to the

reappointment of Mr. Pankaj Jain (DIN: 00190414) as Whole Time Director of the Company in the whole time employment of the Company for a

period of Three (3) years with effect from 1 October 2020 as per the terms, conditions and remuneration set forth herein.
st

Remuneration

. Salary 260,000 per month w.e.f. 01.04.2020 for the current year ending 31 March 2021 and 290,000
st

per month w.e.f. 01.04.2021 and thereafter with an annual increment of 30,000 per month w.e.f.
01.04.2022.

ii. House Rent Allowance 50% of Salary.

Perquisites

Mr. Pankaj Jain shall also be eligible to the following perquisites:

Part A : (Not to be included in ceiling on remuneration) :

. Contribution to Provident Contribution to Provident Fund, Superannuation orAnnuity fund to the extent these either singly

Fund, Superannuation or put together are not taxable under the Income Tax Act including any statutory modification(s)

orAnnuity Fund or re-enactment thereof.

ii Gratuity Gratuity payable at a rate not exceeding half month's salary for each completed year of service.

iii. Leave Encashment As permissible under The Companies Act 2013 and Schedule V and Rules framed thereunder.

Part B : (To be included in ceiling on remuneration) :

Furniture & Furnishing The Company will provide furniture and furnishing for the residential accommodation subject to
ceiling of 1 Lakh per annum.

ii. Medical & Hospitalization Actual Medical expenses including hospitalization for self and dependent members of family.

iii. Accident Insurance Premium Annual Premium subject to ceiling of 10,000 per annum.

iv. Leave Travel Concession For self and family as permissible in the Income TaxAct and Rules.

v. Car with Driver Shall be provided for use for Company's Business.

In case driver is not provided then the Company shall reimburse the actual expenses incurred by
the Director for engaging a driver.

vi. Telephone(s) Telephone(s) shall be provided at the residence for the benefit of Company's business, the cost of
which shall be borne/paid by the Company. Mobile Phone (s) to be provided for Company's
business use.

vii. Club(s) Fees & Expenses Fees and expenses for self and family subject to a maximum of 50,000 per annum.

The perquisite value of above perquisites if so specified, shall be computed as per provisions of the Companies Act, 2013 read with Rules
framed there under. Otherwise the same shall be taken as per Income TaxAct and Rules/Company Rules / other applicable Statutory provisions
in force from time to time as the case may be.

Explanation: Family means the spouse, the dependent children and dependent parents of the appointee.

RESOLVED FURTHER THAT in the event of inadequacy or absence of Profit in any financial year, the remuneration payable to Mr. Pankaj Jain

shall be governed by Section II of Part II of Schedule V of the CompaniesAct, 2013, or any statutory amendment/modification(s) thereof.

RESOLVED FURTHER THAT in the event of any statutory amendment(s) or modification(s) in the Companies Act,2013 and/or Schedule V of

the Companies Act, 2013, the Board of Directors and/or Committee thereof be and is hereby authorized to alter and vary and/or restructure the

remuneration including the Salary, perquisites, allowances etc. within such prescribed limits or ceiling without any further Resolution or consent

or reference to the members in General Meeting, subject however to the provisions of Section 197 of the Companies Act, 2013 and subject

further to the same falling within the powers of the Nomination and Remuneration Committee and Board.

RESOLVED FURTHER THAT the Board of Directors of the Company be and are hereby authorized to do all such acts, deeds, things and

matters as may be necessary to give effect to the above Resolution(s).”

Item 6

To consider and, if thought fit, to pass the following Resolution(s), with or without modification(s), as an Ordinary Resolution(s);

“RESOLVED THAT pursuant to the provisions of Section 196, 197, 203 read with Schedule V and all other applicable provisions, if any, of the

Companies Act, 2013 and the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 (including any statutory

modification(s) or re-enactment thereof for the time being in force) the approval of the Company, be and is hereby accorded to the

reappointment of Mr. Neeraj Jain (DIN: 00190592) as Whole Time Director of the Company in the whole time employment of the Company for a

period of Three (3) years with effect from 1 October 2020 as per the terms, conditions and remuneration set forth herein.
st
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Remuneration

. Salary 260,000 per month w.e.f. 01.04.2020 for the current year ending 31 March 2021 and 290,000
st

per month w.e.f. 01.04.2021 and thereafter with an annual increment of 30,000 per month w.e.f.
01.04.2022.

ii. House Rent Allowance 50% of Salary.

Perquisites

Mr. Neeraj Jain shall also be eligible to the following perquisites:

Part A : (Not to be included in ceiling on remuneration) :

. Contribution to Provident Contribution to Provident Fund, Superannuation orAnnuity fund to the extent these either singly

Fund, Superannuation or put together are not taxable under the Income Tax Act including any statutory modification(s)

orAnnuity Fund or re-enactment thereof.

ii Gratuity Gratuity payable at a rate not exceeding half month's salary for each completed year of service.

iii. Leave Encashment As permissible under The Companies Act 2013 and Schedule V and Rules framed thereunder.

Part B : (To be included in ceiling on remuneration) :

Furniture & Furnishing The Company will provide furniture and furnishing for the residential accommodation subject to
ceiling of 1 Lakh per annum.

ii. Medical & Hospitalization Actual Medical expenses including hospitalization for self and dependent members of family.

iii. Accident Insurance Premium Annual Premium subject to ceiling of 10,000 per annum.

iv. Leave Travel Concession For self and family as permissible in the Income TaxAct and Rules.

v. Car with Driver Shall be provided for use for Company's Business.

In case driver is not provided then the Company shall reimburse the actual expenses incurred by
the Director for engaging a driver.

vi. Telephone(s) Telephone(s) shall be provided at the residence for the benefit of Company's business, the cost of
which shall be borne/paid by the Company. Mobile Phone (s) to be provided for Company's
business use.

vii. Club(s) Fees & Expenses Fees and expenses for self and family subject to a maximum of 50,000 per annum.

The perquisite value of above perquisites if so specified, shall be computed as per provisions of the Companies Act, 2013 read with Rules
framed there under. Otherwise the same shall be taken as per Income TaxAct and Rules/Company Rules / other applicable Statutory provisions
in force from time to time as the case may be.

Explanation: Family means the spouse, the dependent children and dependent parents of the appointee.

RESOLVED FURTHER THAT in the event of inadequacy or absence of Profit in any financial year, the remuneration payable to Mr. Neeraj Jain
shall be governed by Section II of Part II of Schedule V of the CompaniesAct, 2013, or any statutory amendment/modification(s) thereof.

RESOLVED FURTHER THAT in the event of any statutory amendment(s) or modification(s) in the Companies Act,2013 and/or Schedule V of
the Companies Act, 2013, the Board of Directors and/or Committee thereof be and is hereby authorized to alter and vary and/or restructure the
remuneration including the Salary, perquisites, allowances etc. within such prescribed limits or ceiling without any further Resolution or consent
or reference to the members in General Meeting, subject however to the provisions of Section 197 of the Companies Act, 2013 and subject
further to the same falling within the powers of the Nomination and Remuneration Committee and Board.

RESOLVED FURTHER THAT the Board of Directors of the Company be and are hereby authorized to do all such acts, deeds, things and
matters as may be necessary to give effect to the above Resolution(s).”

Item 7

To ratify and approve the continuation of directorship of Shri. Mahavir Prasad Gupta (DIN: 00190550) as an Independent Director of the
Company and for the purpose, to pass with or without modification(s) the following resolution, as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, (including any statutory modification(s) or re-enactment thereof for the time being in force) or any other
applicable law and ratifying the Special Resolution of the shareholders of the Company passed in the 38thAnnual General Meeting held on 29

th

September, 2017, the appointment of Shri Mahavir Prasad Gupta (00190550) for the existing term of his office of 5 years from 1 October, 2017
st

to 30 September 2022 as an Independent Director, be and is hereby ratified and approved.”
th

Item 8

To ratify and approve the continuation of directorship of Shri. Mohan Lal Mangla (DIN: 00311895) as an Independent Director of the Company
and for the purpose, to pass with or without modification(s) the following resolution, as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, (including any statutory modification(s) or re-enactment thereof for the time being in force) or any other
applicable law and ratifying the Special Resolution of the shareholders of the Company passed in the 38 Annual General Meeting held on 29

th th

September, 2017, the appointment of Shri Mohan Lal Mangla (00311895) for the existing term of his office of 5 years from 1 October, 2017 to
st

30 September 2022 as an Independent Director, be and is hereby ratified and approved.”
th
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Item 9

To ratify and approve the continuation of directorship of Shri. Vijay Kumar Sood (DIN: 01525607) as an Independent Director of the Company

and for the purpose, to pass with or without modification(s) the following resolution, as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of the Securities and Exchange Board of India (Listing Obligations and Disclosure

Requirements) Regulations, 2015, (including any statutory modification(s) or re-enactment thereof for the time being in force) or any other

applicable law and ratifying the Special Resolution of the shareholders of the Company passed in the 38thAnnual General Meeting held on 29
th

September, 2017, the appointment of Shri Vijay Kumar Sood (01525607) for the existing term of his office of 5 years from 1 October, 2017 to
st

30 September 2022 as an Independent Director, be and is hereby ratified and approved.”
th

Notes :

1. In view of the continuing Covid-19 pandemic, the Ministry of Corporate Affairs (“MCA”) has vide its circular dated May 5 , 2020 read with
th

circulars datedApril 8 , 2020 andApril 13 , 2020 (collectively referred to as “MCACirculars”) permitted the holding of theAnnual General
th th

Meeting (“AGM”) through Video Conferencing (“VC”)/ Other Audio Visual Means (”OAVM”), without the physical presence of the

Members at a common venue. In compliance with the provisions of the Companies Act, 2013 (“Act”), SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015 (“SEBI Listing Regulations”) and MCA Circulars, the AGM of the Company has been

convened through VC/OAVM in compliance with the applicable provisions of the Companies Act, 2013 read with MCA Circular No.

14/2020 datedApril 08, 2020 and MCACircular No. 17/2020 datedApril 13, 2020 and MCACircular No. 20/2020 dated May 05, 2020.

The facility to attend the 41 AGM of the company through Video Conference/Other Audio Visual means, in compliance with the
st

provisions of MCACircular DatedApril 8 , 2020,April 13 , 2020 and May 5 , 2020 by members/shareholders on the date of theAGM will
th th th

be provided by Skyline Financial Services Private Limited.

2. Pursuant to the provisions of the Act, a Member entitled to attend and vote at the AGM is entitled to appoint a proxy to attend and vote on

his/her behalf and the proxy need not be a Member of the Company. Since thisAGM is being held pursuant to the MCACirculars through

VC / OAVM, physical attendance of Members has been dispensed with. Accordingly, the facility for appointment of proxies by the

Members will not be available for the AGM and hence the Proxy Form and Attendance Slip are not annexed to this Notice. However, the

Body Corporates are entitled to appoint authorized representatives to attend the AGM through VC/OAVM and participate thereat and

cast their votes through e-voting.

3. As per Regulation 40 of SEBI Listing Regulations, as amended, securities of listed companies can be transferred only in dematerialized

form with effect from,April 1, 2019, except in case of request received for transmission or transposition of securities.

In view of this and to eliminate all risks associated with physical shares and for ease of portfolio management, the members holding

shares in physical form are requested to consider converting their holdings to dematerialized form. Members can contact the Company

or Company's Registrars and TransferAgents, M/s Skyline Financial Services Private Limited for assistance in this regard.

4. In case of joint holders, the Member whose name appears as the first holder in the order of names as per the Register of Members of the

Company will be entitled to vote at theAGM.

5. In compliance with the aforesaid MCA Circulars and SEBI Circular dated May 12, 2020, Notice of the AGM along with the Annual Report

2019-20 is being sent only through electronic mode to those Members whose email addresses are registered with the Company/

Depositories. Members may note that the Notice and Annual Report 2019-20 will also be available on the Company's website

www.cosco.in, websites of the Stock Exchange i.e. BSE Limited at and on the website of NSDLwww.bseindia.com

https://www.evoting.nsdl.com.

6. Since the AGM will be held through VC / OAVM, the Route Map is not annexed in this Notice. Members attending the AGM through VC /

OAVM shall be counted for the purpose of reckoning the quorum under Section 103 of theAct.

7. At the Thirty-Eighth AGM held on September 29, 2017 the Members approved appointment of M/s. V. P. Jain & Associates, Chartered

Accountants (Firm Registration No.015260N) as Statutory Auditors of the Company to hold office for a period of five years from the

conclusion of that AGM till the conclusion of the Forty-Third AGM, subject to ratification of their appointment by Members at every AGM.

The requirement to place the matter relating to appointment of auditors for ratification by Members at everyAGM has been done away by

the Companies (Amendment) Act, 2017 with effect from May 7, 2018. Accordingly, no resolution is being proposed for ratification of

appointment of statutory auditors at the Forty-FirstAGM.

8. Brief resume of Directors proposed to be appointed/ re-appointed, nature of their expertise in specific functional areas, names of

companies in which they hold directorships and memberships / chairmanships of Board Committees, shareholding and relationships

between directors inter-se as stipulated under Regulation 36 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015 and relevant provisions of the Companies Act, 2013 are annexed hereto read with the 'Report on Corporate

Governance –Annexure E1 to the Directors' Report' . The Company is in receipt of relevant disclosures/consents from the Directors

pertaining to their appointment/ reappointment. A Statement pursuant to section 102 of the Act forms a part of this Notice. The Board of

Directors, at their meeting held on 31 July, 2020, has decided that the special business set out under item nos.3, 4,5,6,7,8 and 9 being
st

considered necessary, be transacted at the Forty-First AGM of the Company.

9. Members who have not registered their e-mail address so far are requested to register their e-mail address (or change, if any therein)

with your Depositary Participant ( where shares are held in dematerialized form) or by sending an email to the Registrar and Share

Transfer Agents, M/s Skyline Financial Services Pvt Ltd. stating clearly their name, folio no. if they are holding shares in physical from /

DP Id & Client Id if they are holding shares in dematerialized form for receiving all communications includingAnnual Report, Notices, etc.

from the Company electronically.

Members are requested to note that the Company's shares are under compulsory electronic trading for all investors. Members are,

therefore, requested to dematerialise their shareholding to avoid inconvenience. Members whose shares are in electronic mode are

requested to inform change of address and updates of bank account(s) to their respective Depository Participants.
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The Securities and Exchange Board of India (SEBI) vide its circular no. SEBI/HO/MIRSD/DOP1/CIR/P/2018/73 datedApril 20, 2018 has

mandated the submission of Permanent Account Number (PAN)/Bank Account details and Email-ID by every participant in securities

market. Members holding shares in electronic form are, therefore, requested to submit the PAN/Bank Account details and Email-ID to

their Depository Participants with whom they are maintaining their Demat accounts. Members holding shares in physical form can

submit their PAN/BankAccount details and Email-ID to the Company or to the Registrar and Share TransferAgent.

10. All relevant documents referred to in the accompanying Notice are open for inspection at the Registered Office of the Company during

normal office hours on all working days except Sundays and Holidays between 10.00 A.M. – 01.00 P.M. up to the date of the Annual

General Meeting of the Company.

11. Register of Members and the Transfer Books for Equity Shares of the Company shall remain closed from 24 September, 2020 to 30
th th

September, 2020 (Both days inclusive) for the purpose of ascertaining the names of Members.

12. Please send all correspondence including requests for transfer/transmission/Demat of Shares, change of address etc. to the Registrar

and Share Transfer Agents, M/s Skyline Financial Services Pvt. Ltd., D – 153 A, 1st Floor, Okhla Industrial Area, Phase – I, New Delhi –

110020. Ph. 011-40450193 to 197 ,Fax: +91 11 26812682 E-mail ID:admin@skylinerta.com.

13. Members holding shares in physical form, in identical order of names, in more than one folio are requested to send to the Company's

RTA, the details of such folios together with the share certificates for consolidating their holdings in one folio to facilitate better service. A

consolidated share certificate will be issued to such Members after making requisite changes.

14.( ) Members seeking any information with regard to accounts or operations are requested to write to the Company latest by 20 September,
th

2020 through email on mail@cosco.in. The same will be replied by the Company suitably.

(ii) Transfer of Unclaimed / Unpaid amounts to the Investor Education and Protection Fund (IEPF):

Members wishing to claim dividends, which has remained unclaimed, are requested to correspond with Registrar and Share Transfer

Agent and Company Secretary, at the Company's Registered Office. Members are requested to note that, dividends if not encashed for a

consecutive period of 7 years from the date of transfer to Unpaid/Unclaimed Dividend Account of the Company, are liable to be

transferred to the Investor Education and Protection Fund ('IEPF'). The amount of unclaimed dividend for the financial year ended March

31, 2016 would be transferred to the IEPF in September 2022.The shares in respect of such unclaimed dividends are also liable to be

transferred to the demat account of the IEPF Authority. In view of this, members are requested to claim their dividends from the

Company, within the stipulated timeline.

The Company has uploaded the information in respect of the Unclaimed Dividends as on the date of the last Annual General Meeting

(AGM) held on September 30 , 2019, on the website of the IEPF. www.iepf.gov.in and under “Investors Section” on the Website of the
th

Company .www.cosco.in

15. Voting Process :

The Company has appointed CS Mr. Ravi Sharma,(Membership No. 4468) Partner of M/s. R S M & Co, Practising Company Secretaries,

2E/207,2nd floor, Caxton House Jhandewalan Extension, New Delhi 110055; As scrutinizer to scrutinize the voting during the AGM and

remote e-voting process in a fair and transparent manner. Members may note that the VC / OAVM Facility, provided by NSDL, allows

participation of atleast 1,000 Members on a first-come-first-served basis. The large shareholders (i.e. shareholders holding 2% or more

shareholding), Promoters, Institutional Investors, Directors, Key Managerial Personnel, the Chairpersons of the Audit Committee,

Nomination and Remuneration Committee and Stakeholders Relationship Committee, Auditors, etc. can attend the AGM without any

restriction on account of first-come-first-served principle.

15.1 E-Voting Facility: In compliance with provisions of Section 108 of the Companies Act, 2013 and Rule 20 and 21 of Companies

(Management and Administration) Rules, 2014 as Amended by The Companies (Management and Administration) Rules, 2015 and

Regulation 44 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015(as amended), and the Circulars issued by

the Ministry of Corporate Affairs dated April 08, April 13 and May 05, 2020 , the Company is pleased to provide remote e-voting facility to

all members of the Company to enable them to cast their votes electronically on the items/resolutions mentioned in this notice of the

Annual General Meeting (AGM).The facility of casting votes by a member using remote e-voting system as well as e-voting on the date of

theAGM will be provided by NSDL.

The instructions for remote e-voting are as under:

The remote e-voting period begins on 26 September, 2020 at 09:00A.M. and ends on 29 September, 2020 at 05:00 P.M. The remote e-
th th

voting module shall be disabled by NSDLfor voting thereafter.

a) For Members whose email addresses are registered with the Company/Depository Participant(s)

The members who receive e-mail from NSDLshould open the PDF file attached with the e-mail with your Client ID or Folio No. The

said PDF file contains his/her user ID/ Password for e-voting. Please note that the password is an initial password.

b) In case, any member does not receive 'User-ID' and 'Password' as mentioned in Sr. No. (a) then, they shall contact the NSDL on

toll free no. 1800-222-990 or send a request at mentioning your demat account number/folio number, yourevoting@nsdl.co.in

PAN, your name and your registered address.

c) The following steps should be followed for casting the vote through remote e-voting mentioned at Sr. No. (a) above:
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The instructions for remote e-voting are as under:

Step 1: Log-in to NSDL e-Voting system at https://www.evoting.nsdl.com/

(i) Visit the e-Voting website of NSDL. Open web browser by typing the following URL: https://www.evoting.nsdl.com/ either on

a Personal Computer or on a mobile.

(ii) Once the home page of e-Voting system is launched, click on the icon “Login” which is available under 'Shareholders'

section.

(iii) Anew screen will open. You will have to enter your User ID, your Password and a Verification Code as shown on the screen.

Alternatively, if you are registered for NSDL eservices i.e. IDEAS, you can log-in at https://eservices.nsdl.com/ with your

existing IDEAS login. Once you log-in to NSDL eservices after using your log-in credentials, click on e-Voting and you can

proceed to Step 2 i.e. Cast your vote electronically.

(iv) Your User ID details are given below :

Manner of holding shares i.e. Demat Your User ID is:

(NSDL or CDSL) or Physical

a) For Members who hold shares in demat account 8 Character DP ID followed by 8 Digit Client ID

with NSDL. For example if your DP ID is IN300*** and Client ID

is 12****** then your user ID is IN300***12******.

b) For Members who hold shares in demat account 16 Digit Beneficiary ID

with CDSL. For example if your Beneficiary ID is 12**************

then your user ID is 12**************

c) For Members holding shares in Physical Form. EVEN Number followed by Folio Number registered

with the company.

For example if folio number is 001*** and EVEN

is 101456 then user ID is 101456001***

(v) Your password details are given below:

a) If you are already registered for e-Voting, then you can use your existing password to login and cast your vote.

b) If you are using NSDL e-Voting system for the first time, you will need to retrieve the 'initial password' which was

communicated to you. Once you retrieve your 'initial password', you need to enter the 'initial password' and the

system will force you to change your password.

c) How to retrieve your 'initial password'?

(i) If your email ID is registered in your demat account or with the company, your 'initial password' is communicated

to you on your email ID. Trace the email sent to you from NSDL from your mailbox. Open the email and open the

attachment i.e. a .pdf file. Open the .pdf file. The password to open the .pdf file is your 8 digit client ID for NSDL

account, last 8 digits of client ID for CDSL account or folio number for shares held in physical form. The .pdf file

contains your 'User ID' and your 'initial password'.

(ii) If your email ID is not registered, please follow steps mentioned below in process for those shareholders

whose email ids are not registered.

(vi) If you are unable to retrieve or have not received the “ Initial password” or have forgotten your password:

(a) Click on “Forgot User Details/Password?”(If you are holding shares in your demat account with NSDL or CDSL)

option available on www.evoting.nsdl.com.

(b) Physical User Reset Password?” (If you are holding shares in physical mode) option available on

www.evoting.nsdl.com.

(c) If you are still unable to get the password by aforesaid two options, you can send a request at evoting@nsdl.co.in

mentioning your demat account number/folio number, your PAN, your name and your registered address.

(d) Members can also use the OTP (One Time Password) based login for casting the votes on the e-Voting system of

NSDL.

(vii) After entering your password, tick onAgree to “Terms and Conditions” by selecting on the check box.

(viii) Now, you will have to click on “Login” button.

(ix) After you click on the “Login” button, Home page of e-Voting will open.
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Step 2: cast your vote electronically on NSDL e-Voting system

1. After successful login at Step 1, you will be able to see the Home page of e- Voting.Click on e-Voting. Then, click on Active

Voting Cycles.

2. After click on Active Voting Cycles, you will be able to see all the companies “EVEN” in which you are holding shares and

whose voting cycle is in active status.

3. Select “EVEN” of company for which you wish to cast your vote.

4. Now you are ready for e-Voting as the Voting page opens.

5. Cast your vote by selecting appropriate options i.e. assent or dissent, verify/modify the number of shares for which you wish

to cast your vote and click on “Submit” and also “Confirm” when prompted.

6. Upon confirmation, the message “Vote cast successfully” will be displayed.

7. You can also take the printout of the votes cast by you by clicking on the print option on the confirmation page.

8. Once you confirm your vote on the resolution, you will not be allowed to modify your vote.

General Guidelines for shareholders

9. Institutional / Corporate Shareholders (i.e. other than individuals / HUF, NRI, etc.) are required to send a scanned copy

(PDF/JPG Format) of its Board or governing body Resolution/Authorization etc., with attested specimen signature of the duly

authorized signatory(ies) authorizing its representative to attend the AGM through VC / OAVM on its behalf and to vote

through e-voting. The said Resolution/Authorization shall be sent to the Scrutinizer by email through its registered email

address to with a copy marked tocontact@csrsm.com evoting@nsdl.co.in

10. It is strongly recommended not to share your password with any other person and take utmost care to keep your password

confidential. Login to the e-voting website will be disabled upon five unsuccessful attempts to key in the correct password. In

such an event, you will need to go through the “Forgot User Details/Password?” or “Physical User Reset Password?” option

available on www.evoting.nsdl.com to reset the password.

11. In case of any queries, you may refer the FrequentlyAsked Questions (FAQs) for Shareholders and e-voting user manual for

Shareholders available at the download section of www.evoting.nsdl.com or call on toll free no.: 1800-222-990 or send a

request at evoting@nsdl.co.in.

In case of any grievances connected with facility for e-voting, please contact Ms. Pallavi Mhatre, Manager, NSDL, 4th Floor,

'A' Wing, Trade World, Kamala Mills Compound, Senapati Bapat Marg, Lower Parel, Mumbai 400 013. Email:

evoting@nsdl.co.in/pallavid@nsdl.co.in, Tel: 91 22 2499 4545/ 1800-222-990

12. Members holding multiple folios / demat accounts shall vote separately for each of the folio / demat accounts.

d) The members who have casted their vote by remote e-voting may also attend the Meeting but shall not be entitled to cast their

vote.

e) The remote e-voting period shall commence on Saturday, 26 September, 2020 (9:00 A.M.) and ends on Tuesday, 29
th th

September, 2020 (5:00 P.M.). During this period members of the Company, holding shares either in physical form or in

dematerialized form, as on the cut-off date of 23 September, 2020, may cast their vote by remote e-voting. The remote e-
rd

voting module shall be disabled by NSDL for voting thereafter. Once the vote on a resolution is cast by the member, the

member shall not be allowed to change it subsequently. Thereafter, the remote e-voting facility will be blocked.

f) Any person, who acquires shares of the Company and becomes a Member of the Company after sending of the Notice and

holding shares as of the cut-off date of 23 September, 2020 may obtain the login ID and password by sending a request to
rd

Company’s Registrar & Share Transfer Agent at or NSDL at . However, if he/sheadmin@skylinerta.com evoting@nsdl.co.in

is already registered with NSDL for remote e-voting then he/she can use his/her existing User ID and password for casting

the vote.

g) You can also update your mobile number and email ID in the user profile details of the folio which may be used for sending

future communication.

h) Any person, whose name is recorded in the register of members or in the register of beneficial owners maintained by the

Depositories/Share transfer agent as on cut-off date i.e 23 September, 2020 only shall be entitled to avail the facility of
rd

remote e-voting/e-voting at theAGM.

Process for those shareholders whose email ids are not registered with the depositories for procuring user id and password

and registration of e mail ids for e-voting for the resolutions set out in thisAGM notice:

1. In case shares are held in physical mode please provide Folio No., Name of shareholder, scanned copy of the share

certificate (front and back), PAN (self attested scanned copy of PAN card), AADHAR (self attested scanned copy of Aadhar

Card) by sending an email to the Registrar and Share Transfer Agents, M/s Skyline Financial Services Pvt. Ltd. at

info@skylinerta.com admin@skylinerta.com; or sudha@cosco.in.

2. In case shares are held in demat mode, please provide DPID-CLID (16 digit DPID + CLID or 16 digit beneficiary ID), Name,

client master or copy of Consolidated Account statement, PAN (self attested scanned copy of PAN card), AADHAR (self

attested scanned copy of Aadhar Card) by sending an email to the Registrar and Share Transfer Agents, M/s Skyline

Financial Services Pvt. Ltd. at ; or sudha@cosco.in.info@skylinerta.com admin@skylinerta.com
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The Instructions for Members for e-voting on the day of theAGM are as under:-

1. The procedure for e-Voting on the day of theAGM is same as the instructions mentioned above for remote e-voting.

2. Only those Members/ shareholders, who will be present in theAGM through VC/OAVM facility and have not casted their vote
on the Resolutions through remote e-Voting and are otherwise not barred from doing so, shall be eligible to vote through e-
Voting system in theAGM.

3. Members who have voted through Remote e-Voting will be eligible to attend the AGM. However, they will not be eligible to
vote at theAGM.

4. The details of the person who may be contacted for any grievances connected with the facility for e-Voting on the day of the
EGM/AGM shall be the same person mentioned for Remote e-voting.

Instructions for Members for attending theAGM through VC / OAVM are as under:

1. Member will be provided with a facility to attend the EGM/AGM through VC/OAVM through the NSDL e-Voting system.
Members may access the same at https://www.evoting.nsdl.com under shareholders/members login by using the remote e-
voting credentials. The link for VC/OAVM will be available in shareholder/members login where the EVEN of Company will be
displayed. Please note that the members who do not have the User ID and Password for e-Voting or have forgotten the User
ID and Password may retrieve the same by following the remote e-Voting instructions mentioned in the notice to avoid last
minute rush. Further members can also use the OTP based login for logging into the e-Voting system of NSDL.

2. Members are encouraged to join the Meeting through Laptops for better experience. Further Members will be required to
allow Camera and use Internet with a good speed to avoid any disturbance during the meeting.

3. Facility of joining the AGM through VC / OAVM shall open 15 minutes before the time scheduled for the AGM and will be
available for Members on first come first served basis.

4. Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop connecting via Mobile Hotspot
may experience Audio/Video loss due to Fluctuation in their respective network. It is therefore recommended to use Stable
Wi-Fi or LAN Connection to mitigate any kind of aforesaid glitches.

5. Members who would like to express their views or ask questions during the AGM may register themselves as a speaker by
sending their request from their registered email address mentioning their name, DP ID and Client ID/folio number, PAN,
mobile number at till September 20, 2020 (5:00 p.m. IST). Those Members who have registeredsudha@cosco.in
themselves as a speaker will only be allowed to express their views/ask questions during the AGM. The same will be replied
by the company suitably. The Company reserves the right to restrict the number of speakers depending on the availability of
time for theAGM.

6. Members who need assistance before or during the AGM, can contact NSDL on 1800-222-990 orevoting@nsdl.co.in/
contact Ms. Soni Singh, Assistant Manager- NSDL at email id- or at telephone Nos.:- 022-24994545/ 022SoniS@nsdl.co.in
24994559.

15.2 The Voting rights of members shall be in proportion to their shares in the paid up equity share capital of the Company as on cut-off
date. A person, whose name is recorded in the register of members or in the register of beneficial owners maintained by the
Depositories as on the cut-off date only shall be entitled to avail the facility of remote e-Voting or voting at theAGM through e-voting.

15.3 The Scrutinizer shall, immediately after the conclusion of voting at the AGM, first count the votes cast during the AGM, thereafter
unblock the votes cast through remote e-voting and make, not later than 48 hours of conclusion of the AGM, a consolidated
Scrutinizer's Report of the total votes cast in favour or against, if any, to the Chairman or a person authorised by him in writing, who
shall countersign the same.

15.4 The Results of voting along with the report of the Scrutinizer shall be placed on the website of the Company and on thewww.cosco.in
website of NSDL, immediately after the declaration of result by the Chairman of the meeting or a person authorized by him. The
results shall also be communicated to the stock exchange where the shares of the Company are listed.

16. As per the provision of Section 72 of the Companies Act, 2013, the facility for making nomination is available for the Members in
respect of the Shares held by them. Members who have not yet registered their nomination are requested to register the same by
submitting Form No. SH-13. The said form can be downloaded from the Company's website Members holding shareswww.cosco.in
in physical form may submit the same to Registrar and Share TransferAgent of the Company, viz. M/s Skyline Financial Services Pvt.
Ltd.,Add: D – 153A, 1st Floor, Okhla IndustrialArea, Phase – I, New Delhi – 110020. Members holding shares in electronic form may
submit the same to their respective depository participants.

Registered Office :

2/8, Roop Nagar,

Delhi -110007

Place: Delhi

Date: 1 September, 2020
st

By order of the Board of Directors

Devinder Kumar Jain

(DIN: 00191539)

Managing Director and CEO
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Explanatory Statement

Pursuant to Section 102(1) of the CompaniesAct, 2013

Item No. 3

Mr.Arun Jain, aged 54 years, is B.E., M. Tech. He has vast experience of more than 28 years of industrial Relation & Management and Research
& Development of Rubber & Polymer Products. The Board of Directors feel that the experience of Mr. Arun Jain will be of immense help to the
Company.

Mr. Arun Jain was re-appointed as Whole Time Director in the Annual General Meeting of the Shareholders held on 29 September, 2017 for a
th

period of 3 years w.e.f. 1 October, 2017. His term will expire on 30 September, 2020.
st th

The Board recommends the reappointment of Mr. Arun Jain as Whole Time Director of the Company for the further period of Three (3) years
w.e.f. 1 October 2020 upon the remuneration, terms & condition(s) as set out in the Resolutions(s) and which Nomination & Remuneration

st

Committee has approved. The Board recommends the Resolution(s) for your approval.

Mr. Arun Jain satisfies all the conditions set out in Part-1 of Schedule V and under sub-section (3) of section 196 of the Companies Act, 2013 for
being eligible for his re-appointment. He is not disqualified for being appointed as Directors in terms of section 164 of the CompaniesAct 2013.

Shri Devinder Kumar Jain –Managing Director and CEO , and Mr. Manish Jain-Whole Time Director are concerned or interested in the said
Resolution(s).None of the Other Directors/ Key Management Person(s) or his relatives are in any way is concerned or interested in the
Resolution(s) set out at Item No. 3.

The above may be treated as written memorandum setting out terms of re-appointment of Mr.Arun Jain under section 190 of the CompaniesAct,
2013.

Item No. 4

Mr. Manish Jain, aged 50 years, is a qualified Engineer and MBAhaving business experience of about 27 years. He is managing plant operations
and is also actively associated with marketing operations and research & development of new products.

Mr. Manish Jain was re-appointed as Whole time Director in theAnnual General Meeting of the Shareholders held on 29th September, 2017 for a
period of 3 years w.e.f. 1 October, 2017. His term will expire on 30 September, 2020.

st th

The Board recommends the reappointment of Mr. Manish Jain as Whole Time Director of the Company for the further period of Three (3) years
w.e.f. 1 October 2020 upon the remuneration, terms & condition(s) as set out in the Resolutions(s) and which Nomination & Remuneration

st

Committee has approved. The Board recommends the Resolution(s) for your approval.

Mr. Manish Jain satisfies all the conditions set out in Part-1 of Schedule V and under sub-section (3) of section 196 of the Companies Act, 2013
for being eligible for his re-appointment. He is not disqualified for being appointed as Directors in terms of section 164 of the Companies Act
2013.

Shri Devinder Kumar Jain –Managing Director & CEO, and Mr. Arun Jain- Whole Time Director are concerned or interested in the said
Resolution(s). None of the Other Directors/ Key Management Person(s) or his relatives are in any way is concerned or interested in the
Resolution(s) set out at Item No. 4.

The above may be treated as written memorandum setting out terms of re-appointment of Mr. Manish Jain under section 190 of the Companies
Act, 2013.

Item No. 5

Mr. Pankaj Jain, aged 49 years, is commerce graduate and holding Master Degree in Business Administration and has 27 years experience to
his credit in Marketing and Finance. Mr. Pankaj Jain has traveled abroad extensively and thereby enriched with vast experience in the field of
export.

Mr. Pankaj Jain was re-appointed as Whole Time Director in theAnnual General Meeting of the Shareholders held on 29 September, 2017 for a
th

period of 3 years w.e.f. 1 October, 2017. His term will expire on 30 September, 2020.
st th

The Board recommends the reappointment of Mr. Pankaj Jain as Whole Time Director of the Company for the further period of Three (3) years
w.e.f. 1 October 2020 upon the remuneration, terms & condition(s) as set out in the Resolutions(s) and which Nomination & Remuneration

st

Committee has approved. The Board recommends the Resolution(s) for your approval.

Mr. Pankaj Jain satisfies all the conditions set out in Part-1 of Schedule V and under sub-section (3) of section 196 of the CompaniesAct, 2013 for
being eligible for his re-appointment. He is not disqualified for being appointed as Directors in terms of section 164 of the CompaniesAct 2013.

None of the Directors/ Key Management Person(s) or his relatives are in any way is concerned or interested in the Resolution(s) set out at Item
No. 5.

The above may be treated as written memorandum setting out terms of re-appointment of Mr. Pankaj Jain under section 190 of the Companies
Act, 2013.

Item No. 6

Mr. Neeraj Jain, aged 48 years, is qualified Engineer and M.B.A. with Master Degree in Polymer Science from U.K. Mr. Neeraj Jain is
instrumental in introducing and development of new product line of Health & Fitness Equipments which contributes significantly to Company's
revenue. He has 26 years experience to his credit in looking after imports and procuring of new products.

Mr. Neeraj Jain was re-appointed as Whole time Director in the Annual General Meeting of the Shareholders held on 29 September, 2017 for a
th

period of 3 years w.e.f. 1 October, 2017. His term will expire on 30 September, 2020.
st th
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The Board recommends the reappointment of Mr. Neeraj Jain as Whole Time Director of the Company for the further period of Three (3) years
w.e.f. 1 October 2020 upon the remuneration, terms & condition(s) as set out in the Resolutions(s) and which Nomination & Remuneration

st

Committee has approved. The Board recommends the Resolution(s) for your approval.

Mr. Neeraj Jain satisfies all the conditions set out in Part-1 of Schedule V and under sub-section (3) of section 196 of the CompaniesAct, 2013 for
being eligible for his re-appointment. He is not disqualified for being appointed as Directors in terms of section 164 of the CompaniesAct 2013.

Shri Narinder Kumar Jain – Managing Director, is concerned or interested in the said Resolution(s).None of the Other Directors/ Key
Management Person(s) or his relatives are in any way is concerned or interested in the Resolution(s) set out at Item No. 6.

The above may be treated as written memorandum setting out terms of re-appointment of Mr. Neeraj Jain under section 190 of the Companies
Act, 2013.

Item No. 7, 8 and 9

As per the provisions of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)(Amendment)
Regulations, 2018, notified on 9 May, 2018, approval of the shareholders by way of a special resolution is required for continuation of

th

directorship of the non-executive directors of the Company who have attained the age of 75 years.

Our non-executive Independent Directors, Shri Mahavir Prasad Gupta, Shri Mohal Lal Mangla and Shri Vijay Kumar Sood have attained the age
of 75 years.

Company has already taken members approval by Special Resolution(s) passed in the 38 Annual General Meeting held on 29 September,
th th

2017 for their Reappointment as Independent Director(s) for second term of office from 1 October, 2017 to 30 September, 2022. Respective
st th

intimation had been given to BSE Ltd and required forms were filed to Registrar of Companies .

Further the proposed Special Resolution(s) at Item No. 7, 8 and 9 are for endorsement /ratification of the earlier Special Resolution(s) passed in
the 38 Annual General Meeting of the Company.

th

Board confirmed that all incumbents are in good physical condition and of sound and alert mind and the Board is confident about them being able
to function and discharge their duties in an able and competent manner. Considering their seniority, expertise and vast experience in their
respective fields, which has benefited the Company immensely, the Board recommends their continuation as directors till their 2 terms ends on

nd

30 September, 2022.
th

Except Shri Mahavir Prasad Gupta, Shri Mohan Lal Mangla and Shri Vijay Kumar Sood, being appointee(s), none of the Director and Key
Managerial Personnel of the Company and their relatives is concerned or interested, financially or otherwise, in the resolution(s) set out at Item
No. 7,8 and 9.

Registered Office :

2/8, Roop Nagar,

Delhi -110007

Place: Delhi

Date: 1 September, 2020
st

By order of the Board of Directors

Devinder Kumar Jain

(DIN: 00191539)

Managing Director and CEO



Statement forming part of Notice of 41 Annual General Meeting issued to the Shareholders of the Company pursuant to the requirements of Part II
st

Section II of Schedule V to the Companies Act, 2013, Regulation 36 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

and Secretarial Standard-2 for Re-appointment and approval of Managerial Remuneration payable to the Whole Time Directors as per Agenda Items

Nos. 3,4,5 & 6.

I. General Information:
1. Nature of industry The Company manufactures Sports Balls and deals in Sports Goods and Fitness

Equipments & allied items.
2. Date or expected date of Existing Company. Already in commercial production.

commencement of
commercial production

3 In case of new companies,
expected date of
commencement of activities Not Applicable
as per project approved by
financial institutions
appearing in the
prospectus

4 Financial performance (   in Lakhs)FINANCIAL RESULTS (   in Lakhs)
based on given indicators Previous YearParticulars Current Year

endedended
31.03.201931.03.2020

Revenue from operations 13,382.01 13,288.42
73.93Other income 53.81

13,362.35Total Revenue 13,435.82
Expenses :
(a) Cost of materials consumed 2,275.79 1,928.76

6,914.70(b) Purchase of stock-in-trade 6,197.37
(369.95)(c) Changes in inventories of 159.76

finished goods, work-in-
progress and stock-in-trade

1,388.36(d) Employee benefit expense 1,505.84
424.27(e) Financial costs 440.20

97.86(f) Depreciation & amortisation expenses 146.33
2,508.63(g) Other expenses 2,488.75

Total Expenses 13,214.04 12,892.63
469.72Profit before tax 221.78

Tax expenses :
Current tax 84.08 137.52

(6.71)Earlier year tax expenses 2.49
37.13Deferred tax (45.51)

301.78Net Profit for the period 180.72
Other Comprehensive Income net of
Income Tax
)       Items that will not be reclassified to profiti

or (loss) (8.45)(1.25)
ii) Income tax relating to items that will not

be reclassified to profit or (loss) 2.330.34
295.66Total Comprehensive Income for the year 179.81

Shareholders Funds
a) Share capital 416.10 416.10

3,325.04b) Other equity (Reserve & Surplus) 3,504.85
1,500.00Long term borrowings (unsecured) 1,413.00

Long term borrowings from NBFC (secured) - -
Short term borrowings from Banks (secured)
a) Working capital loan 1,267.66 1,703.38
b) Others

(Current maturity of long term debt -- -
from NBFC)

Short Term borrowings-unsecured 1,374.56 1,321.07
Investments-non current 0.05 0.05

5. Foreign Investments or
collaborators, if any NIL NIL
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II. Information about the Appointees whose remuneration terms have been revised.

( ) Mr.Arun Jain –Whole Time Director.

1. Background details :
1.1 D.O.B. : 25 January, 1966

th

1.2 Age : 54 years
1.3 Qualification : B.E. & M. Tech
1.4 Experience : 28 years of experience

2. Past Remuneration: : Remuneration paid during FY 2019-20 (Amount in )
Salary : 3,120,000
HRA : 1,560,000
PF (Employer's Contribution) : 21,600
Medical Exp. : 175,041
Car perk (Valued as per Income Tax Rules) : 39,600

Other perks and allowances (not included above) :
i) Gratuty payable at a rate not exceeding half month's salary for each

completed year of service.
ii) Leave encashment;
iii) Telephones provided for official use.

3. Recognition or awards : ---
4. Job profile and his suitability : He has vast experience of industrial Relation & Management and Research &

Development of Rubber & Polymer Products.
5. Remuneration proposed : As per details given in the main body of the Resolution(s)
6. Comparative remuneration profile with : The proposed remuneration is justified in consideration of the responsibilities

respect to industry, size of the Company, shouldered by him and it commensurates with the nature and size of the
profile of the position and person (in case Company. No Industry specific comparative data available.
of expatriates the relevant details would
be w.r.t. the country of his origin)

7. Pecuniary relationship directly or indirectly : Promoter Director Cum Shareholder of the Company. Related to Shri Devinder
with the Company, or relationship with the Kumar Jain - Managing Director and CEO and Mr. Manish Jain –Whole
managerial personnel, if any. Time Director of the Company.

8. Date of First appointment in the Board of : 01/05/2007
the Company.

9. Details of Other Directorships, Membership/ : NIL
Chairmanship of Committees of Boards of
Public Limited Company.

10. No. of Meetings of the BoardAttended During : 5
FY 2019-20.

11. Number of Shares held in the Company : 84,400 Equity Shares as an Individual capacity and 500 Equity shares as Karta
ofArun Jain H.U.F.

(ii) Mr. Manish Jain - Whole Time Director

1. Background details :
1.1 D.O.B. : 17 November, 1970

th

1.2 Age : 50 years
1.3 Qualification : Qualified Engineer and MBA
1.4 Experience : 27 years of experience

2. Past Remuneration: : Remuneration paid during FY 2019-20 (Amount in )
Salary : 3,120,000
HRA : 1,560,000
PF (Employer's Contribution) : 21,600
Medical Exp. : 62,204
Car perk (Valued as per Income Tax Rules) : 32,400

Other perks and allowances (not included above) :
i) Gratuty payable at a rate not exceeding half month's salary for each

completed year of service.
ii) Leave encashment;
iii) Telephones provided for official use.

3. Recognition or awards : ---

4. Job profile and his suitability : He is managing plant operations and is also actively associated with marketing

operation and research & development of new products.

5. Remuneration proposed : As per details given in the main body of the Resolution(s)
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6. Comparative remuneration profile with : The proposed remuneration is justified in consideration of the responsibilities

respect to industry, size of the Company, shouldered by him and it commensurates with the nature and size of the

profile of the position and person (in case Company. No Industry specific comparative data available.

of expatriates the relevant details would

be w.r.t. the country of his origin)

7. Pecuniary relationship directly or indirectly : Promoter Director Cum Shareholder of the Company. Related to Shri Devinder

with the Company, or relationship with the Kumar Jain - Managing Director and CEO and Mr.Arun Jain - Whole Time

managerial personnel, if any. Director of the Company.

8. Date of First appointment in the Board of : 01/04/1998

the Company.

9. Details of Other Directorships, Membership/ : NIL

Chairmanship of Committees of Boards

other Public Limited Company.

10. No. of Meetings of the BoardAttended During : 5

FY 2019-20.

11. Number of Shares held in the Company : 91,400 Equity Shares as an Individual capacity and 12,700 Equity Shares

as Karta of Manish Jain H.U.F.
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(iii) Mr. Pankaj Jain –Whole Time Director and CFO

1. Background details :
1.1 D.O.B. : 7 August, 1971

th

1.2 Age : 49 years
1.3 Qualification : B.Com and MBA
1.4 Experience : 27 years of experience

2. Past Remuneration: : Remuneration paid during FY 2019-20 (Amount in )
Salary : 3,120,000
HRA : 1,560,000
PF (Employer's Contribution) : 21,600
Medical Exp. : 164,499
Car perk (Valued as per Income Tax Rules) : 32,400

Other perks and allowances (not included above) :
i) Gratuty payable at a rate not exceeding half month's salary for each

completed year of service.
ii) Leave encashment;
iii) Telephones provided for official use.

3. Recognition or awards : ---
4. Job profile and his suitability : He has 27 years experience to his credit in Marketing and Finance.

Mr. Pankaj Jain has traveled abroad extensively and thereby enriched with
vast experience in the field of export.

5. Remuneration proposed : As per details given in the main body of the Resolution(s)
6. Comparative remuneration profile with : The proposed remuneration is justified in consideration of the responsibilities

respect to industry, size of the Company, shouldered by him and it commensurates with the nature and size of the
profile of the position and person (in case Company. No Industry specific comparative data available.
of expatriates the relevant details would
be w.r.t. the country of his origin)

7. Pecuniary relationship directly or indirectly : Promoter Director Cum Shareholder of the Company. Not related with any
with the Company, or relationship with the other Managerial personnel.
managerial personnel, if any.

8. Date of First appointment in the Board of : 01/04/1998
the Company.

9. Details of Other Directorships, Membership/ : 2 (Two) member of Stakeholder’s Relationship Committee and Corporate
Chairmanship of Committees of Boards of Social Responsibility Committee in Cosco (India) Limited.
Public Limited Company.

10. No. of Meetings of the BoardAttended During : 6
FY 2019-20.

11. Number of Shares held in the Company : 2,34,140 Equity Shares as an Individual capacity and 17,700 Equity Shares
as Karta of Pankaj Jain H.U.F.

(iv) Mr. Neeraj Jain - Whole Time Director

1. Background details :
1.1 D.O.B. : 3 October, 1972

rd

1.2 Age : 48 years
1.3 Qualification : B.E., M.Sc., and MBA
1.4 Experience : 26 years of experience



2. Past Remuneration: : Remuneration paid during FY 2019-20 (Amount in )
Salary : 3,120,000
HRA : 1,560,000
PF (Employer's Contribution) : 21,600
Medical Exp. : 63,903
Car perk (Valued as per Income Tax Rules) : 32,400

Other perks and allowances (not included above) :
i) Gratuty payable at a rate not exceeding half month's salary for each

completed year of service.
ii) Leave encashment;
iii) Telephones provided for official use.

3. Recognition or awards : ---

4. Job profile and his suitability : He has 26 years experience to his credit in looking after imports and

procuring of new products. He is managing health & fitness product

segment.

5. Remuneration proposed : As per details given in the main body of the Resolution(s)

6. Comparative remuneration profile with : The proposed remuneration is justified in consideration of the responsibilities

respect to industry, size of the Company, shouldered by him and it commensurates with the nature and size of the

profile of the position and person (in case Company. No Industry specific comparative data available.

of expatriates the relevant details would

be w.r.t. the country of his origin)

7. Pecuniary relationship directly or indirectly : Promoter Director Cum Shareholder of the Company. Related to Shri Narinder

with the Company, or relationship with the Kumar Jain - Managing Director of the Company.

managerial personnel, if any.

8. Date of First appointment in the Board of : 01/04/1998

the Company.

9. Details of Other Directorships, Membership/ : 2 (Two) member of Stakeholder’s Relationship Committee and Corporate

Chairmanship of Committees of Boards Social Responsibility Committee in Cosco (India) Limited.

other Public Limited Company.

10. No. of Meetings of the BoardAttended During : 6

FY 2019-20.

11. Number of Shares held in the Company : 98,566 Equity Shares as an Individual capacity and 12,500 Equity Shares

as Karta of Neeraj Jain H.U.F.
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III Other Information :

1. Reasons of inadequate profits:

> Competition in Domestic Markets;

> Stagnancy in Exports;

> Significant Increase in Employee Benefit Expense.

> Increases in Depreciation and amortization expenses due to adoption of

IndAs-116.

> Covid-19 pandemic and lock down in March, 2020 resulted in loss of revenue

2. Steps taken or proposed to be taken for :
improvement.

i. Strengthening marketing network and expanding business of health equipments
and allied products and to capitalize on 'Cosco' Brand name ;

ii. Development and addition of  new products & designs and to scale up  new
product lines;

iii. Cost control & Cost cutting in respect of manufactured products, product re-
engineering and sourcing good quality products range at competitive prices ;

iv. Changing packing and designs to check duplication and Remedial measures to
check grey market operators who are producing duplicate products by using
company's  brand;

v. Planning for Import substitution of some products under Aatma Nirbhar Bharat
Abhiyaan

3. Expected increase in productivity and profit in : Sales Turnover during the current year is likely to be at previous year level inspite
measurable terms. of Covid-19 pandemic due to market demand of “Cosco” products.

Portal of the Company for Online marketing of products has been set in place
which will help to increase sales in future. The Company expects to earn about 3%
net profit before Tax.
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IV Disclosures:

1. All the elements of remuneration package : Details of Remuneration packages of Mr.Arun Jain, Mr. Manish Jain,.
such as salary, benefits, bonuses, stock Mr. Pankaj Jain and Mr. Neeraj Jain requiring Shareholders approval by
Options, pension, etc. of all the directors; Ordinary Resolutions is given in the Resolutions underAgenda items

No. 3,4,5 & 6.

2. Details of Fixed Component and : No performance linked incentives.
performance linked incentives along with
the performance criteria;

3. Service contracts, notice period, : Being reappointed for 3 years as given in the Resolutions underAgenda items
severance fees; No. 3,4,5 & 6, No Notice Period; No severance fees;

4. Stock options details, if any, and whether the : NIL / N.A.
same has been issued at a discount as well as
the period over which accrued and over which
exercisable.

Details of the Directors retiring by rotation seeking Appointment/Reappointment at the forthcoming Annual General

Meeting in pursuance of the Regulation 36 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,

2015 and relevant provisions of the Companies Act, 2013 and Secretarial Standard-2 of ICSI.

Name of Director Mr. Arun Jain (DIN: 01054316) Mr. Manish Jain (DIN: 00191593)

Date of Birth & Age 25 January, 1966, 54 years 17 November, 1970, 50 years
th th

Date of Appointment 1 May, 2007 1 April, 1998
st st

Expertise in specific Functional/ Vast experience in industrial relations & Managing Plant operations and production

Professional areas Management and research and development and associated with research and

of Rubber and Polymer products. development of new products and

marketing  operations.

Qualifications B.E. and  M. Tech. Qualified Engineer and MBA

Details of Directorships held in Cosco Polymer Lanka (Private Limited) -

other Companies Company under Liquidation.

Chairman/Member of the

Committee of Board other Nil Nil

Public Limited Companies

Number of Meetings of the Board 5 5

Attended during FY 19-20

Number of Shares held in the 84,400 Equity Shares as an individual 91,400 Equity Shares as an individual

Company capacity and 500 Equity Shares as capacity and 12,700 Equity Shares as

Karta of Arunj Jain H.U.F. Karta of Manish Jain H.U.F.

Disclosure of relationships Shri Devinder Kumar Jain (Father), Mr. Shri Devinder Kumar Jain (Father), Mr.

between Directors inter-se Manish Jain (Brother) Arun Jain (Brother)



Name of Director Mr. Pankaj Jain (DIN: 00190414) Mr. Neeraj Jain (DIN: 00190592)

Date of Birth & Age 7 August, 1971, 49 years 3 October, 1972, 48 years
th rd

Date of Appointment 1 April, 1998 1 April, 1998
st st

Expertise in specific Functional/ Finance and Marketing and development International Trade and Sourcing of New

Professional areas of new products for Domestic and Products. Vast experience in health and

International markets. fitness products segment.

Qualifications B.Com amd MBA B.E., M.Sc., and MBA

Details of Directorships held in The Sports Goods Export Promotion Sportscom Industry Confederation

other Companies Council.

Chairman/Member of the 2 (Two) Member of Stakeholder’s 2 (Two) Member of Stakeholder’s

Committee of Board other Relationship Committee and Corporate Relationship Committee and Corporate

Public Limited Companies Social Responsibility Committee in Social Responsibility Committee in

Cosco (India) Limited. Cosco (India) Limited.

Number of Meetings of the Board 6 6

Attended during FY 19-20

Number of Shares held in the 2,34,140 Equity Shares as an individual 98,566 Equity Shares as an individual

Company capacity and 17,700 Equity Shares as capacity and 12,500 Equity Shares as

Karta of Pankaj Jain H.U.F. Karta of Neeraj Jain H.U.F.

Disclosure of relationships N.A. Shri Narinder Kumar Jain (Father)

between Directors inter-se
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Name of Director Shri Mahavir Prasad Gupta (DIN: 00190550) Shri Mohan Lal Mangla (DIN: 00311895)

Date of Birth & Age 15 October, 1940, 80 years 10 September, 1940, 80 years
th th

Date of Appointment 30 March, 2003 7 , 1997
th th

October

Expertise in specific Functional/ Vast Knowledge in the area of Business and Vast Legal experience including Intellectual

Professional areas Management Property Rights.

.

Qualifications Post Graduate-Educationist, Former head Law Graduate and Advocate

and Dean of Delhi School of Management

Studies.

Details of Directorships held in Nil Nil

other Companies

Chairman/Member of the 1 (One) Member of Audit Committee in 1 (One) Chairman of  Nomination

Committee of Board other Cosco (India) Limited. and Remuneration Committee in

Public Limited Companies Cosco (India) Limited.

Number of Meetings of the Board 4 4

Attended during FY 19-20

Number of Shares held in the Nil Nil

Company

Disclosure of relationships N.A. N.A.

between Directors inter-se



Name of Director Shri Vijay Kumar Sood (DIN: 01525607)

Date of Birth & Age 17 June, 1943, 77 years
th

Date of Appointment 1 May, 2007
st

Expertise in specific Functional/ Vast experience in Administration, Event Management and Sports Goods

Professional areas Promotion

Qualifications Graduate

Details of Directorships held in Vijay Vallabh Securities Limited

other Companies

Chairman/Member of the 1 (One) Member of Nomination and Remuneration Committee in

Committee of Board other Cosco (India) Limited.

Public Limited Companies

Number of Meetings of the Board 4

Attended during FY 19-20

Number of Shares held in the Nil

Company

Disclosure of relationships N.A.

between Directors inter-se
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DIRECTORS' REPORT

Dear Members,

Your Directors have pleasure in presenting the 41 Board's Report, along with the Balance Sheet , the Statement of
st

Profit and Loss, the Statement of Changes in Equity  and the Statement of Cash Flows, for the financial year ended
March 31 , 2020.

st

FINANCIAL RESULTS

PREVIOUS YEARPARTICULARS CURRENT YEAR

ENDEDENDED

31-03-201931-03-2020

(    in Lakhs) (    in Lakhs)

Revenue from operations 13,288.4213,382.01

Other income 73.9353.81

Total revenue 13,362.3513,435.82

Total Expenses before Depreciation & amortisation 12,370.5012,627.51

expenses and Finance costs

Profit before depreciation & amortisation, 991.85808.31

Finance costs and Tax expense

Less: Depreciation / Amortisation / Impairment 97.86146.33

Profit before Finance costs 893.99661.98

and Tax expense

Less Finance costs 424.27440.20

Profit before Tax expenses 469.72221.78

Tax expenses :

Current tax 137.5284.08

Earlier year tax expenses (6.712.49 )

Deferred tax 37.13(45.51)

Profit for the period from continuing operations 301.78180.72

Other Comprehensive Income (Net of Income tax)

)  Item that will not be reclassified to profit or (loss) (8.45)(1.25)

ii)  Income tax relating to items that will not be 2.330.34

reclassified to profit or (loss)

Total Comprehensive income for the year 295.66179.81

COMPANY'S  PERFORMANCE AND  STATE  OF AFFAIRS  FOR  FINANCIAL YEAR  2019-20

The Revenue from Sale of Products for the current year ended 31.03.2020 was 13,338.38 Lakhs against previous
year's sales of 13,219.56 Lakhs – registering marginal growth of about 0.90 % over the previous year. The exports
were also stagnant at 311.63 Lakhs (Previous year 315.55 Lakhs) in F.O.B value terms. The Revenue from services
for the current year amounted to 6.78 Lakhs (Previous year 6.36 Lakhs). Other Operating Income was 36.85 Lakhs
(Previous Year 62.50 Lakhs) which includes Export Incentives viz. Duty Drawback 5.24 Lakhs (Previous Year 5.71
Lakhs) & PFSL 17.64 Lakhs (Previous Year 18.70 Lakhs).

The global economy grew at its slowest pace in 2019 amidst escalation of trade tensions between China and the US,
uncertainty over Brexit, and heightened geo-political risks. Economic activity in India slowed down in 2019-20 as a
synchronised global downturn. The May 2020 release of provisional estimates (PE) of national income by the National
Statistical Office (NSO) for 2019-20 revealed that the growth of India's real gross domestic product (GDP) had slumped
to 4.2 per cent in 2019-20 , the lowest since 2009-10. GDP grew year on year from 5.5% in 2012-13 and peaked to 8.3%
in 2016-17 and thereafter started decelerating. registering growth of 7% in 2017-18 and 6.1% in 2018-19. The market
demand remained stagnant due to decelaration in the growth of the Indian economy and difficult global economy. The
macro-economic environment had been challenging with lower GDP growth rates.



Towards the close of the year, the novel coronavirus (COVID-19) broke out and rapidly exploded into a pandemic,
darkening global economic prospects and imparting extreme uncertainty about the outlook. The COVID-19 pandemic
forced governments to enforce lock-downs putting almost all economic activities to halt.

Our company's operations were also impacted by the COVID-19 pandemic during the last part of the 4th quarter
resulting in loss of revenue. The company could not push its year end sales due to countrywide lockdown in March
2020.Our company Manufactures/deals in Sports goods and Health & Fitness Equipments/Goods/Accessories.
Educational Institutions Schools and Gyms are closed since March 2020. Sporting events have been either deferred/
cancelled. It has impacted our business.

However, there is demand of Sports goods and Health & Fitness goods from Individuals and Households. Demand of
our products is gradually picking up pursuant to gradual relaxations by the Government in the unlocking process and is
expected to be higher in the second half of the current year and the sales revenue shall be progressive. The
management is quite hopeful that the company during the current year will match last year revenues with better
profitability and will be on the growth path in the subsequent years.

Our Company shall review the long term impact of the COVID-19 pandemic and take all steps necessary to adapt itself
to emerging changes and the new normal. The economic fallouts of this is still difficult to assess as the situation is still
evolving.

Government has initiated various measures to boost the economy including direct benefit transfer, increased
allocations to key sectors like infrastructure, agriculture, MSMEs etc. Reserve Bank of India has cut repo rate by 185
bps on a cumulative basis to support the aggregate demand and private investment as well as ease liquidity given the
COVID-19 situation. The reduction in corporate tax rate is a big boost to the industry; it makes India much more
competitive globally and should accelerate investments in the economy.

The Management strategic objective is to build a sustainable organization that remains relevant to the agenda of our
clients, while creating growth opportunities for our employees and generating profitable growth for our investors. The
Company has not laid off any employee due to Covid-19 Pandemic situation.

The Management focused to ensure health and well being of all its Employees and has taken all necessary safety
measures to run the organization.

The Net Worth of the Company as at 31.03.2020 was 3920.95 Lakhs (Previous Year 3741.14 Lakhs).

'COSCO' is a leading brand in the Sports and Fitness segment in the domestic market. The Management is
continuously taking effective steps to further enhance Brand Value. The Company manufactures/source'COSCO'
internationally at competitive prices quality products and develop/source new products on regular basis. The Company
is expanding its product range of quality products and the marketing network in its endeavor to improve top line as well
as net margins. The company is also planning for import substitution of some of its products under 'Aatma Nirbhar
BharatAbhiyan'.

Status of Investments made in the erstwhile Subsidiary Company M/s Cosco Polymer Lanka (Private) Limited
(CPLPL):As reported in earlier year(s), M/s Cosco Polymer Lanka (Private) Limited, has been scheduled in the Revival
of Underperforming Enterprises or Underutilized Assets Act, No 43 of 2011(of Sri Lanka). The Shares of the WOS are
vested in Secretary to the Treasury of Government of Sri Lanka pursuant to acquisition by the Government under
'Revival of Under Performing Enterprises or Under Utilized Assets Act of Sri Lanka (Act No. 43 of 2011)'. Competent
Authority appointed under the Act is controlling, administering and managing such Enterprises/Units/Assets. The Act
(of Sri Lanka), provides for payment of compensation to the Shareholders. The Compensation Tribunal vide its letter
Ref: Com T/01/27 dated 08.12.2015, has allowed compensation of LKR 480 lakhs (Equivalent INR 204.66 lakhs) and
after deducting LKR 16.74 lakhs ( due for Board of Investment (BOI ) of Sri Lanka as at the date of vesting, the net
compensation payable is LKR 463.26 lakhs (Equivalent INR 197.52 lakhs) . The amount is yet to be released and the
same shall be credited to Liquidator, since Cosco Polymer Lanka (Private) Ltd. has been ordered to be wound up by the
Hon'ble High Court of the Western Province, (Exercising Civil Jurisdiction in Colombo (Sri Lanka)- Case Ref. No. HC
(Civil) 40/2013(CO). The management does not expect any net realisable value of its investment in the erstwhile
subsidiary. However realisation, if any, shall be accounted for in the year of actual receipt.

"Consolidated Financial Statements" as per Accounting Standard 21/Ind AS 110 issued by the Institute of Chartered
Accountants of India, have not been prepared since the company is under liquidation.
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DIVIDEND

Board does not recommend any dividend for Financial Year 2019-20 to consolidate financial position of the Company.

TRANSFERS TO RESERVES

The opening balance of General Reserve is 1125.17 Lakhs and same is retained on 31.03.2020. The Board of
Directors of your company, has decided not to transfer any amount to the Reserves for the year under review. The
balance in Retained earnings include Current year's Net Profit from continuing operations 180.72 Lakhs (Previous
year 301.78 Lakhs).

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the provisions of Sections 134 (3) (c) and 134(5) of the CompaniesAct, 2013, your Directors, to the best of
their knowledge and belief and according to the information and explanations obtained by them and based on the
internal controls, compliance systems established and maintained by the Company, make the following statement that:

i. in the preparation of the annual accounts for the year ended 31 March, 2020, the applicable accounting
st

standards have been followed along with proper explanation relating to material departures, if any;

ii. the Directors have selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the
Company as at 31  March, 2020 and of the profit of the Company for the year ended on that date;

st

iii. the Directors have taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act 2013, for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities;

iv. the Directors have prepared the annual accounts on a going concern basis;

v. the Directors have laid down internal financial controls to be followed by the Company and generally such
internal financial controls are adequate and operating effectively; and

vi. the Directors have devised proper systems to ensure compliance with the provisions of all applicable laws
and that such systems were adequate and operating effectively.

Based on the framework of internal financial controls and compliance systems established and maintained by the
Company, the work performed by the internal, statutory and secretarial auditors and external consultants, including the
audit of internal financial controls over financial reporting by the statutory auditors and the reviews performed by
management and the relevant board committees, including the audit committee, the Board is of the opinion that the
Company's internal financial controls were adequate and effective during FY 2020 except in certain areas, which need
improvement as reported by theAuditors, and the management shall take effective steps for the needful.

DIRECTORSAND KEY MANAGERIAL PERSONNEL

Mr. Neeraj Jain (DIN: 00190592) Director of the Company retire by rotation at the ensuing Annual General Meeting
and, being eligible, offer himself for re-appointment. Board recommends his reappointment.

The term of appointment of Mr. Arun Jain (DIN:01054316) , Mr. Manish Jain (DIN: 00191593), Mr. Pankaj Jain (DIN:
00190414) and Mr. Neeraj Jain (DIN: 00190592) as whole Time Director(s) of the Company expire on 30 September,

th

2020. The Board recommends their reappointment as whole Time Directors of the Company for further period of 3 years
w.e.f 1 October, 2020 to 30 September, 2023 upon the remuneration, terms and conditions as set out in the notice of

st th

the ensuing Annual General Meeting and same is approved by the Nomination and Remuneration Committee as per
the provisions of the Companies Act, 2013 and Schedule V of the Companies Act, 2013 and Rules framed thereunder.
The Resolutions seeking approval of the members for the re-appointment of Mr.Arun Jain , Mr. Manish Jain ,Mr. Pankaj
Jain and Mr. Neeraj Jain have been incorporated in the notice of the forthcoming Annual General Meeting of the
Company along with the brief details about them.

Company Non-Executive & Independent Directors, Shri Mahavir Prasad Gupta, Shri Mohal Lal Mangla and Shri Vijay
Kumar Sood have attained the age of 75 years.
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Company has already taken members approval by Special Resolution(s) passed in the 38th Annual General Meeting
held on 29 September, 2017 for their Re-appointment as second term of office from 1 October, 2017 to 30

th st th

September, 2022.

Further as per the provisions of the SEBI (Listing Obligations and Disclosure Requirements)(Amendment) Regulations,
2018, notified on 9 May, 2018, approval of the shareholders by way of a special resolution is required for continuation of

th

directorship of the non-executive directors of the Company who have attained the age of 75 years. The proposed
Special Resolutions at Item No. 7, 8 and 9 mentioned in the 41 AGM Notice are for the endorsement/ratification of the

st

earlier Special Resolution(s) passed in the 38 Annual General Meeting for their continuation as Independent Directors
th

of the Company till their 2 terms which ends on 30 September, 2022.
nd th

Pursuant to the provisions of section 203 of the Companies Act, 2013, the key managerial personnel of the Company
are:-

Shri Devinder Kumar Jain (DIN: 00191539) - Managing Director and Chief Executive Officer of the Company and Shri
Narinder Kumar Jain (DIN: 00195619) - Managing Director of the Company, who were reappointed for a period of Three
(3) years with effect from 16 March 2019 till 15 March 2022 in the Annual General Meeting held on 29 September,

th th th

2018. Mr. Pankaj Jain (DIN:00190414) – Whole Time Director and CFO of the Company.

Ms. Sudha Singh -Company Secretary, w.e.f 1  May, 2015.
st

Pursuant to the provisions of Section 149 of the Companies Act, 2013, which came into effect from April 1 , 2014, Shri
st

Mahavir Prasad Gupta (DIN 00190550), Shri Sunil Jain (DIN 00387451), Shri Mohan Lal Mangla (DIN 00311895), Shri
Vijender Kumar Jain (DIN 06423328), Shri Vijay Kumar Sood (DIN 01525607) and Ms. Nisha Paul (DIN 00325914)
were reappointed for their 2 Term as Independent Directors of the Company w.e.f 1 October 2017 to 30 September,

nd st th

2022 at the Annual General Meeting of the Company held on 29 September, 2017 for a term of 5 years The terms and
th

conditions of appointment of Independent Directors are as per Schedule IV of the CompaniesAct, 2013.

During the year, the non-executive directors of the Company had no pecuniary relationship or transactions with the
Company, other than the payment of sitting fees and reimbursement of expenses, if any, incurred by them for the
purpose of attending meetings of the Company.

All Independent Directors of the Company have given declarations under Section 149(7) of the Act, that they meet the
criteria of independence as laid down under Section 149(6) of the Act and Regulation 16(1)(b) of the SEBI Listing
Regulations. In terms of Regulations 25(8) of the Listing Regulations, the Independent Directors have confirmed that
they are not aware of any circumstance or situation, which exists or may be reasonably anticipated, that could impair or
impact their ability to discharge their duties with an objective independent judgement and without any external
influence.

None of the Director is disqualified from being appointed as Director in terms of section 164 of the CompaniesAct, 2013
and they have given their consent in writing to act as Director(s).

MEETINGS OF THE BOARD

During the year 2019-2020, Six (6) Board Meetings and Four (4) Audit Committee Meetings were held. In accordance
with requirement, other committee meetings were held from time to time and one separate meeting of Independent
Directors was also held. Relevant details of the meetings are given in the Corporate Governance Report, which form
part of this report.

BOARD EVALUATION

Pursuant to the provisions of Section 134 (3) (p) of the Companies Act, 2013 and the rules made thereunder, the Board
required to carry out the Annual Performance Evaluation of the Board, its Committees and individual Directors.
Additionally, as per provision of Regulation 17 (10) of SEBI (LODR) Regulations, 2015, the performance evaluation of
the independent directors was also to be done by the Board of Directors.Accordingly, The board of directors has carried
out an annual evaluation of its own performance, board committees and individual directors including the Independent
Directors (wherein the concerned director being evaluated did not participate).

The performance of the board was evaluated by the board after seeking inputs from all the directors on the basis of the
criteria such as the board composition and structure, effectiveness of board processes, information and functioning etc.
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The performance of the committees was evaluated by the board after seeking inputs from the committee members on

the basis of the criteria such as the composition of committees, effectiveness of committee meetings, etc.

The board and the nomination and remuneration committee reviewed the performance of the individual directors on the

basis of the criteria such as the contribution of the individual director to the board and committee meetings like

preparedness on the issues to be discussed, meaningful and constructive contribution and inputs in meetings, etc. In a

separate meeting of independent directors, performance of non-independent directors, performance of the board as a

whole and performance of the Managing Directors were evaluated, taking into account the views of executive directors

and non-executive directors. The same was discussed in the board meeting, at which the performance of the board, its

committees and individual directors was also discussed.

Performance evaluation of independent directors was done by the entire board, excluding the independent director

being evaluated.

POLICY ON DIRECTORS'APPOINTMENTAND REMUNERATIONAND OTHER DETAILS

The Company's policy on directors' appointment and remuneration and other matters provided in Section 178(3) of the

Act (salient features) has been briefly disclosed hereunder ;

Selection and procedure for nomination and appointment of Directors

The Policy of the Company on director's appointment and remuneration, including criteria for determining

qualifications, positive attributes, independence of a director and other matters, as required under sub-section (3) of

Section 178 of the CompaniesAct, 2013, is available on the Company website www.cosco.in

In terms of the provisions of Section 178(3) of the Act, and Regulation 19 of the SEBI Listing Regulations, the NRC has

formulated the criteria for determining qualifications, positive attributes and independence of Directors. The key

features of which are as follows:

Qualifications – The Board nomination process encourages diversity of thought, experience, knowledge, age and

gender. It also ensures that the Board has an appropriate blend of functional and industry expertise.

PositiveAttributes -Apart from the duties of Directors as prescribed in theAct the Directors are expected to demonstrate

reasonable standards of ethical behavior, communication skills and independent judgment. The Directors are also

expected to abide by the respective Code of Conduct as applicable to them.

Independence -ADirector will be considered independent if he / she meets the criteria laid down in Section 149(6) of the

Act, the Rules framed thereunder and Regulation 16(1)(b) of the SEBI Listing Regulations.

The Directors affirm that the remuneration paid to Directors, KMPs and employees is as per the Remuneration Policy of

the Company.

INTERNAL FINANCIAL CONTROL SYSTEMSAND THEIRADEQUACY

The Company has internal control systems inter alia including system of internal financial controls, commensurate with

the size and scale of its business operations. The system of internal financial control strives to ensure that all

transactions are evaluated, authorized, recorded and reported accurately and that all assets are safeguarded and

protected against losses that may arise from unauthorized use or disposition. Based on the framework of internal

financial controls and compliance systems put in place by the Company, and the reviews performed by management

and the audit committee, the board is of the opinion that the Company's internal financial controls were adequate and

effective during the financial year 2019-20. The company will further strengthen its Internal Financial Controls in areas

observed by theAuditors.

The Company has adopted accounting policies which are in line with the Indian Accounting Standards notified under

Section 133 of the CompaniesAct, 2013 read together with the Companies (IndianAccounting Standards) Rules, 2015.

These are in accordance with Generally Accepted Accounting Principles in India. Changes in policies, if any, are

approved by theAudit Committee in consultation with the StatutoryAuditors.

The details in respect of internal control and their adequacy included in the management discussion & analysis, forms

part of this report.
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AUDITORS

The current auditors, viz. M/s. V.P. Jain & Associates, Chartered Accountants (Firm registration number: 015260N)
were appointed by the members at their Annual General Meeting held on 29 September, 2017 to hold the office of

th

auditor from the conclusion of the Thirty-Eighth Annual General Meeting till the conclusion of this Forty-third Annual
General Meeting. The requirement to place the matter relating to appointment of auditors for ratification by members at
everyAGM has been done away by the Companies (Amendment)Act, 2017 with effect from May 7 , 2018.Accordingly,

th

no resolution is being proposed for ratification of appointment of statutory auditors at the ensuing AGM and a note in
respect of same has been included in the Notice for thisAGM.

M/s. V.P. Jain & Associates have confirmed their eligibility and qualification required under section 139 and 141 and
other applicable provisions of The Companies Act, 2013 and Rules issued thereunder (including any statutory
modification(s) or re-enactment thereof for the time being in force).

Pursuant to Section 141 of the Act, the Auditors have represented that they are not disqualified and continue to be
eligible to act as theAuditors of the Company.

INDEPENDENTAUDITORS' REPORT

The Auditors' have given Qualified Opinion regarding non conduction of physical verification of Inventories by the
Management on the Reporting date due to Covid-19 Pandemic lockdown. The process of physical verification of
Inventories by the management was carried out on subsequent dates. As reported by the Auditors - Management
conducted physical verification of its inventories on April 27, 2020 in factory at Gurugram and at other locations on
different dates (within lockdown period) and applied roll back procedure to reach the reporting date quantity. The
Auditors were not able to attend the physical verification as lockdown was effective. Accordingly, the Auditors have
given qualified opinion that they were unable to verify the existence/condition of inventories of 408 Lakhs raw
material, 445 Lakhs work-in-progress, 1,322 Lakhs finished goods, 2,998 Lakhs stock-in-trade and 118 Lakhs
store items to determine the adjustments that may be required to be made in the value of inventory and consequential
effect thereof on financial statement as on March 31, 2020.

The basis of qualified opinion of the Auditors is self explanatory and need no further explanation. However, the
management confirms that the value of Inventories as on 31.03.2020 as stated in the Financial Statements is true and
fair.

The Auditors' Report do not contain any other qualifications or adverse remarks except for drawing attention in respect
of the matters reported under Emphasis of the Matter . The opinion of the Auditors is not qualified in respect of matters
reported under Emphasis of the Matter. Auditors have drawn attention to some specific Notes on Financial Statements
viz: Note no. 3.1 regarding possession of land in dispute, Note no. 5.3 regarding recoverable amount of land
compensation, Note no. 8.2 & 8.4 regarding valuation of non moving and slow moving stock, Note no. 9.2 regarding
provision for expected credit loss, Note no. 13.1 regarding reconciliation of GST Input, Note no. 19.1 regarding
identification of MSME suppliers, Note no. 38.3 regarding value of investment in erstwhile subsidiary of company and
Note no. 38.5 regarding impact of COVID-19 which are self explanatory.

As stated in Note no. 3.1, the possession of Land, belonging to the Company, bearing Khasra no. 420, total area
measuring 1 bigha, 19 biswas and 3 biswansi situated at village Gurgaon , is in dispute and company has filed a suit for
getting possession of the same. Amount of Land Compensation Claim Receivable as per Note no. 5.3 is on account of
enhanced compensation awarded by the Court in respect of acquisition of land of about 325 sq. yards of factory land by
PWD (B&R), Gurugram and we are pursuing with PWD legally to recover the same. The slow moving inventories are
valued at realistic realizable value and the Management is taking effective steps to liquidate them. Company has
system of creating provision of doubtful debts usually for outstanding more than 3 years. Company has not made any
provision for expected credit loss as the same is not considered to be significant. The GST Input receivable of 58.14
Lakhs is under reconciliation with electronic credit ledger balance of 14.71 Lakhs. The information regarding Micro,
Small and Medium enterprises have been determined to the extent such parties are identified on the basis of
information available with the Company, which has been relied upon by theAuditors. The status of the investment in the
erstwhile subsidiary has been duly explained in the within referred Note No. 38.3 on Financial Statements and also
hereinabove under Company's Performance and State of Affairs. Having regard to the factual state of affairs of the
erstwhile Subsidiary (Under Liquidation) , the Management do not expect any net realization from its investment in the
said Subsidiary. Regarding the Auditors' observation w.r.t. the Internal Audit System of the company, the same is
reasonably effective having regard to the size of the company. However, the Management shall review scope, coverage
and compliance thereof to further strengthen the same.
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We have taken note of the observations of the Auditors for improvement in certain areas of Internal Financial Controls
and the Company's Management will take necessary steps for more effective monitoring of Inventory levels; better
documentation and MIS in areas of Annual procurement of materials & Expense budget, Procurement Budgeting &
Planning of Traded Goods, Obtention of Quotation , Management , Negotiation & Selection; Improvement in Dealers
selection and appointment to prevent appointment of non credit worthy dealers; Monitoring of Trade Receivables and to
follow-up old Trade Receivables outstanding for more than one or two years for their recovery on priority basis; HR
attendance monitoring to prevent attendance modification & excess payment of salary and for scientifically designing
performance documentation; ensuring verification of all fixed assets in scale of 3 years; Contract labour management
and Improvement to prevent penal provisions for any non compliance of Statutory laws by contractor(s) ;

The Statutory Auditor of the Company has not reported any fraud as specified under the second proviso to Section
143(12) of theAct.

SECRETARIAL AUDITORS' REPORT

Report of the Secretarial Auditor is given as an “ ” which forms part of this Report. Secretarial Auditors'Annexure-A

Report do not contain any qualifications, reservations, adverse remarks or disclaimers, which needs any
comments/explanation.

INTERNAL AUDITORS

M/s PARM & Associates LLP, (formerly known as PA R M & S M R N Associates) Chartered Accountants performs the
duties of InternalAuditors of the Company and their report is reviewed by the audit committee from time to time.

COST AUDITORS

As per the Companies (Cost Records andAudit) Rules, 2014, as amended by the Companies (Cost Records andAudit)

Amendments Rules, 2014 and 2016, the maintenance of Cost Records has not been specified by the Central

Government and as such CostAudit is not applicable to our Company.

AUDIT COMMITTEE

The composition, terms of reference etc. of the Audit Committee is provided in Corporate Governance Report which

forms part of this Annual Report. There have been no instances of non-acceptance of any recommendations of the

Audit Committee by the Board during the financial year under review.

NOMINATIONAND REMUNERATION COMMITTEE

The details pertaining to composition of Nomination and Remuneration Committee are included in the Corporate

Governance Report, which forms part of this report.

Policy on determining the criteria for determining qualifications, positives attributes and independence of a director is

available on the Company website www.cosco.in.

CORPORATE SOCIAL RESPONSIBILITY

The details pertaining to composition of Corporate Social Responsibility Committee are included in the Corporate

Governance Report, which forms part of this report.

During the financial year ended 31 March, 2020, the company incurred CSR Expenditure of 11.52 Lakhs (Rupees
st

Eleven Lakhs Fifty-Two Thousand only). The CSR initiatives of the Company were under the thrust areas of Education.

The contents of the CSR Policy of the Company as approved by the Board on the recommendation of the CSR

committee is available on the website of the Company and can be accessed through the web link;

https://www.cosco.in/uploads/investors/corporate_social_responsibility_policy_1499423528.pdf .

The Company's CSR Policy Statement and annual report on the CSR activities undertaken during the financial year

ended 31 March, 2020, in accordance with Section 135 of the CompaniesAct, 2013 and Companies (Corporate Social
st

responsibility Policy) Rules, 2014(including any statutory modification(s) or re-enactment thereof for the time being in

force) is set out in the to this report.“Annexure G”
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RISK MANAGEMENT POLICY

The Company has an integrated risk management framework through which it identifies, monitors, mitigates and

reports key risks that impacts its ability to meet the strategic objectives. A note on the policy of the Company on risk

management is provided in this Annual Report under Management Discussion and Analysis Report (Refer Annexure

– which form part of this report).'F'

PARTICULARS OF LOANS, GUARANTEES, INVESTMENTS UNDER SECTION 186 OF THE COMPANIES ACT,

2013

The particulars of loans, guarantees and investments have been disclosed in the financial statements.

No additional Loans given, Guarantee provided or Investment made by the Company during the reporting year, which

are covered under the provisions of Section 186 of the CompaniesAct, 2013.

TRANSACTIONS WITH RELATED PARTIES

All transactions entered with related parties for the year under review were on an arm's length basis and placed before

theAudit Committee on regular basis. Omnibus approval was obtained for transactions which are of repetitive nature.

There are no materially significant related party transaction that may have potential conflict with interest of Company at

large. The details of RPTs during FY 2019-20, including transaction with person or entity belonging to the promoter/

promoter group which hold(s) 10% or more shareholding in the Company are provided in the accompanying financial

statements

Information on transactions with related parties pursuant to section 134(3)(h) of the Act, read with Rule 8(2) of the

Companies (Accounts) Rules, 2014 are given in in FormAOC -2 and the same form part of this report.“Annexure-B”

MATERIAL CHANGES AND COMMITMENTS AFFECTING FINANCIAL POSITION BETWEEN THE END OF THE

FINANCIALYEARAND DATE OF REPORT

Covid-19 pandemic has partially impacted the business operations of the Company. As discussed herein before in this

report.Apart from that there are no material changes affecting the affairs of the company which have occurred between

the end of the financial year of the company to which the financial statements relate and the date of this report.

CHANGE IN THE NATURE OF BUSINESS

There is no change in the nature of the business during the financial year under review.

EXTRACT OFANNUAL RETURN

As provided under Section 92(3) of the Act, the extract of Annual Return is given in in the prescribed“Annexure-C”

Form MGT-9 , which form part of this report.

SUBSIDIARY/JOINT VENTURE/ASSOCIATE COMPANIES

Your Company does not have any subsidiary/joint venture/ associate company within the meaning of the Companies

Act, 2013.

INDEPENDENT DIRECTORS

In terms of Section 149 of the Companies Act, 2013 and the SEBI Listing Regulations All Independent Directors of the

Company have given declarations under Section 149(7) of the Act, that they meet the criteria of independence as laid

down under Section 149(6) of the Act and Regulation 16(1)(b) of the SEBI Listing Regulations and they have complied

with the Code of Independent Directors as prescribed in Schedule IV to the Act. All Independent Directors name have

been included in the data bank of independent directors maintained by Indian Institute of Corporate Affairs, and the

same is valid till 26.02.2021
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MANAGERIAL REMUNERATION & PARTICULARS OF EMPLOYEES

The information required under Section 197 of the Act, read with rule 5(1) of the Companies Appointment and
Remuneration of managerial Personnel) Rules, 2014 are given below:

a. The ratio of the remuneration of each director to the median remuneration of the employees of the
Company for the financial Year:

Executive Directors Ratio to median remuneration
Shri Devinder Kumar Jain 44:1
Shri Narinder Kumar Jain 44:1
Mr.Arun Jain 34:1
Mr. Manish Jain 34:1
Mr. Pankaj Jain 34:1
Mr. Neeraj Jain 34:1

Non Executive Directors Ratio to median remuneration

Shri Mahavir Prasad Gupta Not Applicable
Shri Mohan Lal Mangla (Independent Directors are paid only sitting fees
Shri Sunil Jain and reimbursement of expenses, if any,
Shri Vijender Kumar Jain for attending Board Meetings. No other
Ms. Nisha Paul Remuneration has been paid to the
Shri Vijay Kumar Sood Independent Directors)

b. The percentage increase in Remuneration of each Director, Chief Executive Officer, Chief Financial
Officer, Company Secretary in the financial year:

Directors, Chief Executive % increase in Remuneration in the financial year

Officers, Chief Financial Officer

and Company Secretary

Executive Directors :-

Shri Devinder Kumar Jain 13.56

Shri Narinder Kumar Jain 13.56

Mr.Arun Jain 13.04
Mr. Manish Jain 13.04
Mr. Pankaj Jain 13.04
Mr. Neeraj Jain 13.04
Independent Directors

Shri Mahavir Prasad Gupta NotApplicable (Independent Directors are paid only sitting
Shri Mohan Lal Mangla fees and reimbursement of expenses, if any for attending
Shri Sunil Jain Board Meetings. No other Remuneration has been paid to
Shri Vijay Kumar Sood the Independent Directors).Details of Sitting fees paid/
Shri Vijender Kumar Jain payable incorporated in Corporate Governance report
Ms. Nisha Paul
Ms. Sudha Singh 27.27

c. The percentage increase in the median remuneration of employees in the Financial Year : 5.56%

d. The number of permanent employees on the rolls of the Company: 419

e. Average percentile increase already made in the salaries of employees other than the managerial personnel in
the last financial year and its comparison with the percentile increase in the managerial remuneration and
justification thereof and point out if there are any exceptional circumstances for increase in the Managerial
remuneration:- Average percentile increase made in the employees remuneration other than Managerial
Personnel in the last FY 2019-20 was approximately 3% -27% compare to the percentile increase of 13.04% to
13.56% in the remuneration of Managerial Personnel.

Remuneration of Managerial Personnel was as per the Remuneration Policy of the Company and as approved
by the members in theAnnual General Meetings as per statutory requirements.
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f. Affirmation that the remuneration is as per the remuneration policy of the Company: The Company affirms
remuneration is as per the remuneration policy of the Company

g. The statement containing particulars of employees as required under Section 197(12) of the Companies Act,
2013 read with Rule 5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014.

Top Ten Employees in terms of Remuneration Drawn

Employess Designation Remune Nature of Qualifi- Experi- Year of Age Last % of Whether
Name ration employ- cation ence commen employ- Equity employee is

in Lakhs ment (in years) cement of ment of Shares relative of
employ- Director or
ment Manger

Shri Managing 64.12 Permanent Graduate 59 1980 82 NA 3.53 Relative of
Devinder Director and in B.Sc. Shri Narinder
Kumar CEO Kumar Jain, Mg.
Jain Director Mr. Arun

Jain and Mr.
Manish Jain WTD

Shri Managing 63.39 Permanent Graduate and 54 1989 79 NA 3.69 Relative of Shri
Narinder Director Diploma in Devinder Kumar
Kumar International Jain Mg. Director
Jain Marketing & CEO and Mr.

Neeraj Jain WTD

Mr. Arun Whole Time 48.95 Permanent B.E. & 28 2007 54 NA 2.03 Relative of. Shri
Jain Director M. Tech Devinder Kumar

Jain Mg. Director
& CEO and Mr.
Manish Jain WTD

Mr. Manish Whole Time 47.75 Permanent Qualified 27 1998 50 NA 2.20 Relative of. Shri
Jain Director Engineer Devinder Kumar

and MBA Jain Mg.Director
and Mr. Arun Jain
WTD

Mr. Pankaj Whole Time 48.77 Permanent B.Com 27 1998 49 NA 5.63 --
Jain Director and and

CFO MBA

Mr. Neeraj Whole Time 47.76 Permanent B.E., M.Sc. 26 1998 48 NA 2.37 Relative of. Shri
Jain Director and MBA Narinder Kumar

Jain Mg. Director

Mr. Rajesh Finance 13.04 Permanent B.Com (H) 38 1996 63 NA NIL NA
Kumar Mg & Head FCA
Khurana of Accounts

Ms Nikita Markering 10.29 Permanent B.A. and 4 2016 25 NA NIL Relative of Mr.
Jain Manager MBA Arun Jain WTD

E-Commerce

Mr. Manojit Manger 9.46 Permanent Cost 22 2005 53 NA NIL NA
Chakraborty (Costing) Accountant

Mr. Gawesh Senior 9.20 Permanent Graduate 22 2005 50 NA Nil NA
Narula Accounts

Officer

h. Name of other employees as required under Section 197(12) of the Companies Act, 2013 read with Rule 5(2) of

the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 and Companies

(Appointment and Remuneration of Managerial Personnel)Amendment Rules, 2016 of the CompaniesAct, 2013

- Nil

* Gratuity not included
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DISCLOSURE REQUIREMENTS

As per SEBI Listing Regulations, corporate governance report with auditors' certificate thereon and management

discussion and analysis are attached, which form part of this report.

Details of the familiarization programme of the Independent Directors are available on the website of the Company.

(https://www.cosco.in/uploads/investors/details_of_familiarisation_programme_imparted_to_independent_directors

_1596715031.pdf)

Policy on dealing with related party transactions is available on the website of the Company.

(URL: https://www.cosco.in/uploads/investors/related_party_transactions_policy_1566037788.pdf )

Unclaimed Dividends

Company has declared interim Dividend for FY 2015-16 . Details of unpaid / unclaimed dividend is available on the

Company's website at :

https://www.cosco.in/uploads/investors/unclaimed_interim_dividend_list_for_fy_2015_16_1473228184.pdf

Members who have not encashed their interim dividend warrants pertaining to the aforesaid year may approach the

Company/its Registrar, for obtaining their unclaimed dividend.

Year Dividend Date of Declaration Due Date for Transfer Amount

Per Share in in

2015-16 1 12.08.2015 18 September, 2022 82,781
th

VIGIL MECHANISM / WHISTLE BLOWER POLICY

To create enduring value for all stakeholders and ensure the highest level of honesty, integrity and ethical behaviour in
all its operations, the Company has adopted a 'Whistle Blower policy/Vigil Mechanism' which provides for adequate
safeguard against victimization of person who use such mechanism and the Directors and employees have direct
access to the Chairman of the Audit Committee, in exceptional cases. The Vigil Mechanism (Whistle Blower Policy) is
available on Company's website www.cosco.in

(URL: https://www.cosco.in/uploads/investors/whistle_blower_policy_1566037432.pdf )

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITIONAND REDRESSAL)ACT, 2013

As per the requirement of The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013 and Rules made there under, the Company has an Internal Complaints Committee (ICC) for redressal of
sexual harassment complaints and for ensuring time bound treatment of such complaints. There was no complaint
received from any employee during the financial year 2019-20 and hence, no complaint is outstanding as on March 31 ,

st

2020 for redressal.

DEPOSITS FROM PUBLIC

The Company has not accepted any deposits from public and as such, no amount on account of principal or interest on
deposits from public was outstanding as on the date of the balance sheet.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND
OUTGO

As required by the Companies (Matters to be included in the Report of Board of Directors) Rules 2014 the relevant
information and data is given in annexed hereto and form part of this Report.Annexure-' D'

DEMATERIALISATION OF SHARES

The Company shares are being dealt in dematerialized form. Shareholding of the Promoters / Promoter Group has
been substantially dematerialized.

LISTING

Your Company is listed with Stock Exchanges at Mumbai and Delhi. Annual Listing fee for the Financial Year 2019-20
and 2020 – 2021 paid to BSE Limited. No fees paid to Delhi Stock Exchange Limited since DSE is non functional.
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CORPORATE GOVERNANCE

Your Company has taken adequate steps to ensure that mandatory provisions of 'Corporate Governance' as provided
in the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and as per the provisions of
CompaniesAct, 2013 are duly complied with.

Report on 'Corporate Governance' along with 'Certificate by Practicing Company Secretary' on compliance with the
condition of Corporate Governance under SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
is annexed hereto as part of this report as respectively.Annexures – 'E2’& ‘ E3’

Report on Management Discussion andAnalysis is annexed hereto as and form part of this report.Annexure –'F'

INDUSTRIAL RELATIONS

The industrial relations remained cordial during the year. The Company lays emphasis on all round development of its
human resource.

ACKNOWLEDGEMENTS

The Directors acknowledge with thanks the continuous support and co-operation received from Bankers, Statutory
and Internal Auditors, Customers, Suppliers, Dealers, Government Authorities and Regulators and all other business
associates and for their confidence in its management. The Board of Directors also wish to convey their appreciation to
all the employees for their sincere and dedicated services and unstinting efforts at all levels. The Management also
place on record their appreciation for the confidence reposed by the Stakeholders.

The Directors regret the loss of life due to COVID-19 pandemic and are deeply grateful and have immense respect for
every person who risked their life and safety to fight this pandemic.

The Directors appreciate and value the contributions made by every member of the Cosco (India) Limited.

By order of the Board of Directors

(Devinder Kumar Jain) (Narinder Kumar Jain)
Managing Director and CEO Managing Director
DIN : 00191539 DIN :00195619

Registered Office:
2/8, Roop Nagar,
Delhi – 110007
Dated: 1 September, 2020

st
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ANNEXURE - A
FORMING PART OF THE DIRECTORS’ REPORT

Form No. MR-3
SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED 31 March 2020
st

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

To,

The Members,

Cosco (India) Limited,

2/8, Roop Nagar,

Delhi-110007

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the adherence to
good corporate practices by Cosco (India) Limited (hereinafter called 'the Company'). Secretarial Audit was conducted
in a manner that provided us a reasonable basis for evaluating the corporate conducts/statutory compliances and
expressing our opinion thereon.

Based on our verification of the Company's books, papers, minute books, forms and returns filed and other records
maintained by the company and also the information provided by the Company, its officers, agents and authorized
representatives during the conduct of secretarial audit, we hereby report that in our opinion, the company has, during
the audit period covering the financial year ended on 31 March, 2020 complied with the statutory provisions listedst

hereunder and also that the Company has proper Board-processes and compliance-mechanism in place to the extent,
in the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained by Cosco
(India) Ltd., for the financial year ended on 31 March, 2020 according to the provisions of::st

( ) The CompaniesAct, 2013 (theAct) and the rules made there under;

(ii) The Securities Contract (Regulation)Act, 1956 ('SCRA') and the rules made thereunder;

(iii) The Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent of
Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings.

(iv) Securities and Exchange Board of India (Depositories & Participants) Regulation, 1996 and 2018 and circulars/
guidelines issued thereunder;

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of IndiaAct, 1992
('SEBIAct'):-

(a) The Securities and Exchange Board of India (SubstantialAcquisition of shares and Takeovers) Regulations,
2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2009 (Not applicable to the Company during theAudit period);

(d) The Securities and Exchange Board of India (Employee Stock Option Scheme and Employee Stock
Purchase Scheme) Guidelines, 1999 (Not applicable to the Company during theAudit period);

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008 (Not
applicable to the Company during theAudit period);

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the CompaniesAct and dealing with client;

(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 (Not applicable
to the Company during theAudit period); and

(h) The Securities and Exchange Board of India (Buy back of Securities) Regulations, 1998 (Not applicable to
the Company during theAudit period);

(vi) We have also examined compliance with the applicable clauses/regulations of the following:

1. Secretarial Standards issued by the Institute of Company Secretaries of India.

2. The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015.
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(vii) Other applicable Laws, Rules and Guidelines as mentioned here-in-below:
a. The BoilersAct, 1923
b. The RubberAct, 1947
c. The PetroleumAct, 1934
d. The Consumer ProtectionAct
e. The Legal MetrologyAct 2009
f. Shops and EstablishmentAct
g. The Water (Prevention & Control of Pollution)Act, 1974 [Read with Water (Prevention & Control of Pollution)

Rules, 1975]
h. Air (Prevention and Control of Pollution)Act, 1981and Rules
i. The Environment (Protection)Act, 1986 (Read With The Environment (Protection) Rules, 1986)
j. Sexual Harassment of Women at WorkplaceAct 2013
k. MSMEAct 2006
l. Labour Laws as applicable

During the period under review, as per explanations and clarifications given to us and representations made by the
Management, the Company has complied with the provisions of theAct, Rules, Regulations, Guidelines, Standards etc.
mentioned above.

We further report that

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors, Non Executive
Directors and Independent Directors. There was no change in the composition of the Board of Directors during the
period under review.

Adequate notice was given to all directors to schedule the Board Meetings. Agenda and detailed notes on agenda were
sent at least seven days in advance. Further, a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful participation at the meeting.

Decisions at the Board Meetings and Committee of Board were carried unanimously during the period under review.

We further report that as per the explanations given to us and representations made by the management there are
adequate systems and processes in the company commensurate with the size and operations of the company to
monitor and ensure compliance with applicable laws, rules, regulations and guidelines.

ForAkhil Rohatgi & Co.

Akhil Rohatgi
Practicing Company Secretary

Partner
FCS No.: 1600

CP No: 2317
UDIN: F001600B000646222

Date: 1  September, 2020
st

Place: Delhi

*This report is to be read with our letter of even date which is annexed as an “Annexure-A” and forms an integral
part of this report.
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Annexure - ‘A’

To,

The Members,
Cosco (India) Limited,
2/8, Roop Nagar,
Delhi-110007

1. We have examined the relevant registers, records and documents maintained and made available to us by
Cosco (India) Limited (“ the Company”) for the period commencing from 1 April, 2019 to 31 March, 2020st st

for the issuance of Secretarial Audit Report for the Financial Year 2019-20, required to be issued under
Section 204 of the Companies Act, 2013 read with Rule 9 of the Companies (Appointment and
Remuneration of Managerial personnel) Rules, 2014.

2. Our examination was limited to procedures and implementation thereof adopted by the Company for

ensuring the various compliances, but the Maintenance of secretarial record is the responsibility of the

management of the Company. Our responsibility is to express an opinion on these secretarial records

based on our audit.

3. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance

about the correctness of the contents of the secretarial records. The verification was done on test basis to

ensure that correct facts are reflected in the secretarial records. We believe that the processes and

practices, we follow provide a reasonable basis for our opinion.

4. We have not verified the correctness and appropriateness of financial statements of the Company.

5. Where ever required, we have obtained the Management representation about the compliance of laws,

rules and regulations and happening of the events etc.

6. The compliance of the provisions of Corporate and other applicable law, rules, regulations, standards is

the responsibility of management. Our examination was limited to the verification of procedures on test

basis.

7. The Secretarial Audit Report is neither an assurance as to the future viability of the company nor of the

efficacy or effectiveness with which the management has conducted the affairs of the company.

For Akhil Rohatgi & Co.

Akhil Rohatgi
Practicing Company Secretary

Partner
FCS No.: 1600

CP No: 2317
UDIN: F001600B000646222

Date: 1  September, 2020
st

Place: Delhi
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Annexure-'B'

(Forming Part of the Directors' Report)

Form No. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and
Rule 8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts / arrangements entered into by the company with related parties
referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arm's length
transactions under third proviso thereto:

1. Details of contracts or arrangements or transactions not at arm's length basis:

Cosco (India) Limited has not entered into any contract or arrangement or transaction with its related
parties which is not at arm's length basis during financial year 2019-20.

2. Details of material contracts or arrangement or transactions at arm's length basis: NA

i. Name(s) of the related party and nature of relationship: NA

ii. Nature of contracts / arrangements / transactions: NA

iii. Duration of the contracts / arrangements / transactions: NA

iv. Salient terms of the contracts or arrangements or transactions including the value, if any: NA

v. Date(s) of approval by the Board, if any: NA

vi. Amount paid as advances, if any: NA

By order of the Board of Directors

(Devinder Kumar Jain) (Narinder Kumar Jain)

Managing Director and CEO Managing Director

(DIN: 00191539) (DIN: 00195619)

Registered Office :
2/8, Roop Nagar,
Delhi -110007

Place: Delhi
Date: 1st

September,  2020
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Annexure-'C'

(Forming Part of the Directors' Report)

FORM NO. MGT - 9
EXTRACT OF ANNUAL RETURN

As on financial year ended on March 31
st

2020

[Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management & Administration) Rules, 2014]

:

1. CIN L25199DL1980PLC010173

2. Registration Date 25/01/1980

3. Name of the Company Cosco (India) Limited

4. Category/Sub Category of the Company Company Limited by Shares/Indian Non-Government Company

5. Address of the Registered office & contact details 2/8, Roop Nagar,
Delhi - 110007
Tel. : 011-23843000, Fax : 91-11-23846000
Email : mail@cosco.in: Website : www.cosco.in

6. Whether listed company Yes

7. Name, Address & contact details of the Registrar Skyline Financial Services Pvt. Ltd.
& Transfer Agent, if any. D-153/A, 1 Floor, Okhla Industrial Area, Phase-1,

st

New Delhi - 110020
Tel. : 011-011-40450193 to 97
Fax : 011-26812682
Email : admin@skylinerta.com

I.      REGISTRATION & OTHER DETAILS

S. No. Name and Description of NIC 2004 NIC 2008 % to total turnover

main products / services Code of the Product Code of the Product of the company

1. Sports Goods 3693 323 34.85

2. Household Goods 513 464 65.15

II. PRINCIPAL BUSINESS ACTIVITY OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:
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Category of No. of Shares held at the beginning of the year No. of Shares held at the end of the year %

Shareholder (April 1, 2019) (March 31, 2020) Change

Demat Physical Total % of Demat Physical Total % of during

Total Total the

Shares Shares year

A. Promoter's

(1) Indian

a) Individual/HUF 1,464,800 - 1,464,800 35.21 1,464,800 - 1,464,800 35.21 -

b) Central Govt. - - - - - - - - -

c) State Govt.(s) - - - - - - - - -

d) Bodies Corp. 1,655,000 - 1,655,000 39.77 1,655,000 - 1,655,000 39.77 -

e) Banks/FI - - - - - - - - -

f) Any other - - - - - - - - -

Total 3,119,800 - 3,119,800 74.98 3,119,800 - 3,119,800 74.98 -

Shareholding of

Promoter (A)

B. Public

Shareholding

1. Institutions - - - - - - - - -

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES - N. A. (Refer Note)

S. No. Name and Address CIN / GLN Holding/Subsidiary/ % of Share Applicable

of the Company Associate held Section

Refer Note

Note : The erstwhile 100% Subsidiary Company M/s Cosco Polymer Lanka (Private) Limited (CPLPL) incorporated in
Sri Lanka has been scheduled in the Revival of Underperforming Enterprises or Underutilized Assets Act, No 43 of
2011(of Sri Lanka). The Shares of the WOS are vested in Secretary to the Treasury of Government of Sri Lanka
pursuant to acquisition by the Government under 'Revival of Under Performing Enterprises or Under UtilizedAssetsAct
of Sri Lanka (Act No. 43 of 2011)'. Competent Authority appointed under the Act is controlling, administering and
managing such Enterprises/Units/Assets. CPLPL is under Liquidation –Case Ref. No. HC (Civil) 40/2013(CO) under
the Jurisdiction of Hon'ble The Commercial High Court of The Western Province (Exercising Civil Jurisdiction) in
Colombo (Sri Lanka).

• AOC 1 attached along with MGT-9

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

(i) Category-wise Share Holding
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a) Mutual Funds - - - - - - - - -

b) Banks / FI - - - - 490 - 490 0.01 0.01

c) Central Govt - - - - - - - - -

d) State Govt(s) - - - - - - - - -

e) Venture Capital - - - - - - - - -

Funds

f) Insurance - - - - - - - - -

Companies

g) FIIs - - - - - - - - -

h) Foreign - - - - - - - - -

Venture Capital

Funds

I) Others (specify) - - - - - - - - -

Sub-total (B)(1):- - - - - 490 - 490 0.01 0.01

2. Non-

Institutions

a) Bodies Corp.

) Indian 213,883 1,600 215,483 5.18 192,657 1,600 194,257 4.67 (0.51)

ii) Overseas

b) Individuals

) Individual 420,251 62,089 482,340 11.59 416,291 59,088 475,379 11.42 (0.17)

shareholders

holding nominal

share capital up to

1 lakh

ii) Individual 283,076 - 283,076 6.80 317,184 - 317,184 7.62 0.82

shareholders

holding nominal

share capital in

excess of   1 lakh

c) Others (specify)

Non Resident 33,617 - 33,617 0.81 27,356 0 27,356 0.66 (0.15)

Indians

Overseas

Corporate Bodies

Hindu Undivided 24,400 - 24,400 0.59 26,114 0 26,114 0.63 0.04

family

Foreign Nationals

Clearing Members 2,284 - 2,284 0.05 420 - 420 0.01 (0.04)

Trusts

Foreign Bodies-DR

Sub-total (B)(2):- 977,511 63,689 1,041,200 25.02 980,022 60,688 1,040,710 25.01 (0.01)

Total Public

Shareholding

(B)=(B)(1)+ (B)(2) 977,511 63,689 1,041,200 25.02 980,512 60,688 1,041,200 25.02

- - - - - - - - -

C. Shares held by

Custodian for

GDRs & ADRs

Grand Total 4,097,311 63,689 4,161,000 100 4,100,312 60,688 4,161,000 100 -

(A+B+C)
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SL Shareholder's Shareholding at the beginning of the year Share holding at the end of the year % change

Name (1 April, 2019) (31 March, 2020) in share
st st

No. of Shares % of total % of Shares No. of Shares % of total % of holding

Shares of Pledged / Shares of Shares during

the encumbered the Pledged/ the year

company to total company encumber

shares ed to total

shares

1 Devinder Kumar Jain 125,920 3.03 - 146,820 3.53 - 0.5

2 Narinder Kumar Jain 125,840 3.02 - 153,707 3.69 - 0.67

3 Arun Jain 63,500 1.53 - 84,400 2.03 - 0.5

4 Manish Jain 70,500 1.69 - 91,400 2.20 - 0.51

5 Pankaj Jain 234,140 5.63 - 234,140 5.63 - -

6 Neeraj Jain 70,700 1.70 - 98,566 2.37 - 0.67

7 Devinder Kumar Jain 83,600 2.01 - - - - (2.01)

[Karta of Devinder Kumar

Jain (HUF)

8 Narinder Kumar Jain 83,600 2.01 - - - - (2.01)

[Karta of Narinder Kumar

Jain (HUF)]

9 Arun Jain 500 0.01 - 500 0.01 - -

[ Karta of Arun Jain (HUF)]

10 Manish Jain 12,700 0.31 - 12,700 0.31 - -

[Karta of Manish Jain (HUF)]

11 Pankaj Jain 17,700 0.43 - 17,700 0.43 - -

[Karta of Pankaj Jain (HUF)]

12 Neeraj Jain 12,500 0.30 - 12,500 0.30 - -

[Karta of Neeraj Jain (HUF)]

13 Veena Jain 103,600 2.49 - 103,600 2.49 - -

14 Prabha Jain 83,600 2.01 - 104,500 2.51 - 0.5

15 Amita Jain 83,600 2.01 - 111,467 2.68 - 0.67

16 Indu Jain 57,100 1.37 - 57,100 1.37 - -

17 Nidhi Jain 63,200 1.52 - 63,200 1.52 - -

18 Shilpa Jain 84,000 2.02 - 84,000 2.02 - -

19. Payal Jain 63,200 1.52 - 63,200 1.52 - -

20 Aakash Jain 25,300 0.61 - 25,300 0.61 - -

21 Navendu Investment Co. 1,474,000 35.42 - 1,474,000 35.42 - -

Pvt. Ltd

22 Vijay Vallabh Securities 181,000 4.35 - 181,000 4.35 - -

Limited

TOTAL 3,119,800 74.98 - 3,119,800 74.98 - -

(ii)   SHAREHOLDING OF PROMOTERS
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Note:
*Off market Inter-se transfers among Promoters of the Company pursuant to partition of Devinder Kumar Jain
(HUF) among the members of the HUF.
**Off market Inter-se transfers among Promoters of the Company pursuant to partition of Narinder Kumar Jain
(HUF) among the members of the HUF.

(iii)     Change in Promoters' Shareholding :

S. No. Name of Shareholding Cumulative ShareholdingShareholder
during the year (01.04.2019
to 31.03.2020)

No. of % of total No. of % of total
shares shares of shares shares of the

the company
company

1 *Devinder  Kumar Jain (HUF)

At the beginning of the year 83,600 2.01 83,600 2.01

Shares Decreased by transfer on 21.08.2019 83,600 2.01 - -

At the end of the year - - - -

2 *Devinder Kumar  Jain

At the beginning of the year 125,920 3.03 125,920 3.03

Shares Increased by transfer on 21.08.2019 20,900 0.5 46,820 3.531

At the end of the year 146,820 3.53 146,820 3.53

3 *Prabha  Jain

At the beginning of the year 83,600 2.01 83,600 2.01

Shares Increased by transfer on 21.08.2019 20,900 0.5 104,500 2.51

At the end of the year 104,500 2.51 104,500 2.51

4 *Arun Jain

At the beginning of the year 63,500 1.53 63,500 1.53

Shares Increased by transfer on 21.08.2019 20,900 0.5 4,400 2.038

At the end of the year 84,400 2.03 84,400 2.03

5 *Manish Jain

At the beginning of the year 70,500 1.69 70,500 1.69

Shares Increased by transfer on 21.08.2019 20,900 0.5 1,400 2.21 9

At the end of the year 91,400 2.2 1,400 2.29

6 **Narinder  Kumar Jain (HUF)

At the beginning of the year 83,600 2.01 83,600 2.01

Shares Decreased by transfer on 23.09.2019 83,600 2.01 - -

At the end of the year - - - -

7 **Narinder Kumar  Jain

At the beginning of the year 125,840 3.02 125,840 3.02

Shares Increased by transfer on 23.09.2019 27,867 0.67 153,707 3.69

At the end of the year 153,707 3.69 153,707 3.69

8 **Amita Jain

At the beginning of the year 83,600 2.01 83,600 2.01

Shares Increased by transfer on 23.09.2019 27,867 0.67 111,467 2.68

At the end of the year 111,467 2.68 111,467 2.68

9 **Neeraj Jain

At the beginning of the year 70,700 1.70 70,700 1.70

Shares Increased by transfer on 23.09.2019 27,866 0.67 98,566 2.37

At the end of the year 98,566 2.37 98,566 2.37
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1 Dugar Growth Fund Private Limited

At the beginning of the Year 150,000 3.60 150,000 3.60

At the end of the Year 150,000 3.60 150,000 3.60

2 Dheeraj Kumar Lohia

At the beginning of the Year 35,805 0.86 35,805 0.86

Share purchased  during the year 5,602 0.13 41,407 1.0

)(01.04.2019 to 31.03.2020

At the end of the Year 41,407 1.0 41,407 1.0

3 Lata Arvind Shah

At the beginning of the Year 36,072 0.87 36,072 0.87

At the end of the Year 36,072 0.87 36,072 0.87

4 Enkay India Rubber Co. Pvt. Ltd

At the beginning of the Year 7,557 0.66 27,557 0.662

At the end of the Year 27,557 0.66 27,557 0.66

5 Ansuya Suresh Shah

At the beginning of the Year 24,506 0.59 24,506 0.59

At the end of the Year 24,506 0.59 24,506 0.59

6 Nar Singh Pal Singh

At the beginning of the Year 8,675 0.21 8,675 0.21

Share purchased  during the year 4,578 0.35 23,253 0.561

(01.04.2019 to 31.03.2020)

At the end of the Year 23,253 0.56 23,253 0.56

7 Pushpa Mithalal Gandhi

At the beginning of the Year 23,141 0.56 23,141 0.56

At the end of the Year 23,141 0.56 23,141 0.56

8 SheIleen Chandra Narottam Shah

t the beginning of the Year 23,000 0.55 23,000 0.55A

Share Sold during the year 1,000 0.02 22,000 0.53

(01.04.2019 to 31.03.2020)

At the end of the Year 22,000 0.53 22,000 0.53

9 Anil Jain

t the beginning of the Year 0 0 0 0A

Share purchased  during the year 20,827 0.50 20,827 0.50

(01.04.2019 to 31.03.2020)

At the end of the Year 20,827 0.50 20,827 0.50

10 Ashish Dubey

At the beginning of the Year 20,000 0.48 20,000 0.48

At the end of the Year 20,000 0.48 20,000 0.48

(iv)     Shareholding Pattern of top ten Shareholders: (other than Directors, Promoters and holders of GDRs and ADRs).

S. No. Name of Top Ten Shareholders Shareholding Cumulative Shareholding during the

year (01.04.2019 to 31.03.2020)

No. of % of total No. of % of total
shares shares of shares shares of the

the company
company

Note: The shares of the Company are traded on daily basis and hence date wise increase/decrease in shareholding is not
indicated. Shareholding is consolidated based on PAN of the Shareholder.
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(v)     Shareholding of Directors and Key Managerial Personnel:

S. No. Shareholding Cumulative ShareholdingShareholding of each Directors and
during the yeareach Key Managerial Personnel
(01.04.2019 to 31.03.2020)

No. of % of total No. of % of total
shares shares of shares shares of the

the company
company

1 Shri. Devinder Kumar Jain

At the beginning of the year 125,920 3.03 125,920 3.03

Shares Acquired pursuant to partition 20,900 0.5 46,820 3.53of 1

2019Devinder Kumar Jain ( HUF) as on 21.08.

At the end of the year 146,820 3.53 146,820 3.53

2 Shri. Narinder Kumar Jain

At the beginning of the year 125,840 3.02 125,840 3.02

Shares Acquired pursuant to partition of 27,867 0.67 153,707 3.69

Narinder Kumar Jain ( HUF) as on 23.09.2019

At the end of the year 153,707 3.69 153,707 3.69

3 Mr. Arun Jain

At the beginning of the year 63,500 1.53 63,500 1.53

Shares Acquired pursuant to partition of 0,900 0.5 4,400 2.032 8

Devinder Kumar Jain ( HUF) as on 21.08.2019

At the end of the year 84,400 2.03 84,400 2.03

4 Mr. Manish Jain

At the beginning of the year 70,500 1.69 70,500 1.69

Shares Acquired pursuant to partition of 20,900 0.5 1,400 2.21 9

19Devinder Kumar Jain ( HUF) as on 21.08.

At the end of the year 91,400 2.2 1,400 2.29

5 Mr.  Pankaj Jain

At the beginning of the year 234,140 5.63 234,140 5.63

At the end of the year 234,140 5.63 234,140 5.63

6 Mr.  Neeraj Jain

At the beginning of the year 70,700 1.70 70,700 1.70

Shares Acquired pursuant to partition of 27,866 0.67 98,566 2.37

Narinder Kumar Jain ( HUF) as on 23.09.2019

At the end of the year 98,566 2.37 98,566 2.37

7 Shri. Mahavir Prasad Gupta

At the beginning of the year - - - -

Increase/ Decrease in Shareholding - - - -

At the end of the year - - - -

8 Shri.  Mohan Lal Mangla

At the beginning of the year - - - -

Increase/ Decrease in Shareholding - - - -

At the end of the year - - - -
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9. Shri Sunil Jain

At the begining of the year - - - -

Increase/Decrease in Share holding - - - -

At the end of the year - - - -

10. Shri Vijay Kumar Sood

At the begining of the year - - - -

Increase/Decrease in Share holding - - - -

At the end of the year - - - -

11. Shri Vijender Kumar Jain

At the begining of the year - - - -

Increase/Decrease in Share holding - - - -

At the end of the year - - - -

12. Ms. Nisha Paul

At the begining of the year 200 0.004 200 0.004

Increase/Decrease in Share holding - - - -

At the end of the year 200 0.004 200 0.004

13. (Company Secretary)Ms. Sudha Singh

At the begining of the year - - - -

Increase/Decrease in Share holding - - - -

At the end of the year - - - -

(V)     INDEBTEDNESS -
in Lakhs )Indebtedness of the Company including interest outstanding/accrued but not due for payment.             (Amount

Indebtedness at the begining of the financial year

i) Principal Amount 1703.38 2821.07 - 4524.45

ii) Interest due but not paid - 261.98 - 261.98

iii) Interest accrued but not due 1.89 - - 1.89

1705.27 3083.05 - 4788.32Total (i+ii+iii)

Change in Indebtedness during the financial year

*Addition - 561.06 - 561.06

*Reduction 435.94 604.99 - 1040.93

Net Change (435.94) (43.93) - (479.87)

Indebtedness at the end of the financial year

) Principal Amount 1267.66 2787.56 - 4055.22

ii) Interest due but not paid - 251.56 - 251.56

iii) Interest accrued but not due 1.67 - - 1.67

1269.33 3039.12 - 4308.45Total (i+ii+iii)

Secured Unsecured Deposit Total
Loans Loans Indebtedness
excluding
deposits
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(VI) REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A.   Remuneration to Managing Director, Whole-time Directors and/or Manager:

B.   Remuneration to other Directors

S. Particulars of Name of Directors Total
No. Remuneration Amount

(   in Lakhs)

Shri Shri Shri Shri Shri Ms.

M. L. M. P. Sunil V. K. V. K. Nisha

Mangla Gupta Jain Sood Jain Paul

1. Independent Director

Fee for attending

board meetings 0.14 0.14 0.14 0.14 0.14 0.14 0.84

Commission - - - - - - -

Other, please specify - - - - - - -

Total (1) 0.14 0.14 0.14 0.14 0.14 0.14 0.84

2. Other Non-Executive

Directors - - - - - - -

Commission - - - - - - -

Others, please specify - - - - - - -

Total (2) - - - - - - -

Total (B) = (1+2) 0.14 0.14 0.14 0.14 0.14 0.14 0.84

Total Managerial 321.58

Remunertion

Overall Ceiling as As per Section 197 and Schedule V of the Companies Act, 2013

per the Act

Shri Shri Mr. Arun Mr. Mr. Mr.
Devinder Narinder Jain Manish Pankaj Neeraj
Kumar Jain Kumar (WTD) Jain Jain Jain
(MD & Jain (WTD) (WTD & (WTD)
CEO) (MD) CFO)

1. Gross Salary
a) Salary as per provisions 63.72 62.99 48.55 47.43 48.45 47.44 318.58
contained in section 17(1)
of the Income Tax Act,
1961
b) Value of perquisites 0.40 0.40 0.40 0.32 0.32 0.32 2.16
u/s 17(2) of the Income
Tax Act, 1961
c) Profits in lieu of salary - - - - - - -
under section 17(3) of the
Income Tax Act, 1961

2. Stock Option - - - - - - -
3. Sweat Equity - - - - - - -
4. Commission - - - - - - -

- as % of profit
- others, specify

5. Others, please specify - - - - - - -
Total (A ) 64.12 63.39 48.95 47.75 48.77 47.76 320.74
Ceiling as per the Act as per Part II section II, of Schedule V of the Companies Act, 2013

* Gratuity and Leave encashment not included.

S. Particulars of                Name of Total AmountManaging Director, Whole-time Directors and/or Manager
No. Remuneration in Lakhs
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By order of the Board of Directors

Devinder Kumar Jain Narinder Kumar Jain
Managing Director and CEO Managing Director

DIN : 00191539 DIN : 00195619
Registered Office:
2/8, Roop Nagar,
Delhi 110007
Dated: September, 2020

ST
1

VII.   PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES : NA

C.   REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD / MANAGER / WTD

A. COMPANY

Penalty ....

Punishment ....

Compounding ....

B. DIRECTORS

Penalty ....

Punishment ....

Compounding ....

C. OTHER OFFICERS IN DEFAULT

Penalty ....

Punishment ....

Compounding ....

Type Section of the Brief Details of Penalty/ Authority Appeal made,
Companies Act Description Punishment/ [RD / NCLT/ if any

compounding COURT] (give details)

CEO CS CFO Total

[Sudha Singh]

(Total Amount

in Lakhs)

1. Gross salary

(a) Salary as per provisions contained in - 6.48 - -

section 17(1) of the Income Tax Act, 1961

(b) Value of perquisites u/s 17(2) - - - -

of the Income Tax Act, 1961

(c) Profits in lieu of salary under section - - - -

17(3) of the Income Tax Act, 1961

2. Stock Option - - - -

3. Sweat Equity - - - -

4. Commission

- as % of profit - - - -

- others, specify : (Bonus) - 0.20 - -

5. Others, please specify - - - -

Total - 6.68 - -

S. No. Particulars of Remenureation Key Managerial Personnel
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“Annexure to MGT - 9”

Form AOC-1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts)
Rules, 2014)

Statement containing salient features of the financial statement of subsidiaries / associate companies / joint
ventures

Part “A”: Subsidiaries

NOT APPLICABLE

1. Names of subsidiaries which are yet to commence operations - N.A.

2. Names of subsidiaries which have been liquidated or sold during the year Refer Note *

*Note : The erstwhile 100% Subsidiary Company M/s Cosco Polymer Lanka (Private) Limited (CPLPL) incorporated in

Sri Lanka has been scheduled in the Revival of Underperforming Enterprises or Underutilized Assets Act, No

43 of 2011(of Sri Lanka). The Shares of the WOS are vested in Secretary to the Treasury of Government of Sri

Lanka pursuant to acquisition by the Government under 'Revival of under Performing Enterprises or Under

Utilized Assets Act of Sri Lanka (Act No. 43 of 2011)'. Competent Authority appointed under the Act is

controlling, administering and managing such Enterprises/Units/Assets. CPLPL is under Liquidation –Case

Ref. No. HC (Civil) 40/2013(CO) under the Jurisdiction of Hon'ble The Commercial High Court of The Western

Province (Exercising Civil Jurisdiction) in Colombo (Sri Lanka).

Part “B”: Associates and Joint Ventures

NOT APPLICABLE

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint
Ventures

1. Names of associates or joint ventures which are yet to commence operations - N.A.

2. Names of associates or joint ventures which have been liquidated or sold during the year- N.A

By order of the Board of Directors

Devinder Kumar Jain Narinder Kumar Jain
Managing Director and CEO Managing Director

DIN : 00191539 DIN : 00195619
Registered Office:
2/8, Roop Nagar,
Delhi 110007
Dated: September, 2020

st
1
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Annexure-'D'

(Forming Part of the Directors' Report)

Statement containing particulars pursuant to Section 134(3)(m) of the Companies Act, 2013 read with Rule

8(3) of the Companies (Accounts) Rules, 2014, for the year ended March 31 , 2020.
st

A. CONSERVATION OF ENERGY

(i) Steps taken or Impact on conservation of energy:

The Company is committed to continuously reduce energy consumption and has been striving to ensure
environment friendly initiatives when implementing various measures on energy saving.

The Company has taken the following initiatives in this regard:

(i) Use of boiler was discontinued during the year and all vulcanizing machines were converted on new
electrical system resulting in saving of fuel and decreasing pollution.

(ii) Replacing conventional lights with LED lights.

(iii) Replacement of old equipment with energy efficient equipment.

(ii) Steps taken by the Company for utilizing alternate sources of energy

During the year under review no alternative source of energy was used.•

As per directions of National Green Tribunal (NGT) the Company is using only electrical energy.•

(iii) Capital Investment on energy conservation equipment

Nil•

B. TECHNOLOGYABSORPTION

(i) Efforts made towards technology absorption :

(a) Efforts towards technology absorption included continued efforts were made for creating products of
premium range.

(b) Special focus has been given to develop safer formulations .

(c) Continuous bench marking of products against competition in national and international markets.

(ii) Benefits derived

(a) Improvements in existing products and formulations helped to increase product sales.

(b) Process improvements resulted in cost optimization and better quality standards achieved.

(iii) Information regarding imported technology (imported during the last three years reckoned from
the beginning of the financial year)

The Company has not imported any technology during last three years.

(iv) Expenditure on Research & Development ( in Lakhs)

2019-20 2018-19

Capital Nil Nil

Recurring 1.70 1.35

Total 1.70 1.35

Total R&D expenditure as a % of

total turnover 0.01 0.01

C. ( in Lakhs)FOREIGN EXCHANGE EARNINGSAND OUTGO

2019-20 2018-19

i) Foreign Exchange earning 316.93 313.84

ii) Foreign Exchange outgo 3973.86 4981.08



ANNEXURE  'E1'

(Forming Part of the Directors' Report)

CORPORATE GOVERNANCE REPORT
Effective corporate governance practices constitute the strong foundation on which successful commercial
enterprises are built to last.
Your Company considers good Corporate Governance a pre-requisite for meeting the needs and aspirations of its
Members and other stakeholders in the Company. The Board of Directors of your Company firmly believes that
the same could be achieved by maintaining transparency in its dealings, creating robust policies and practices for
key processes and systems with clear accountability, integrity, transparent governance practices and the highest
standard of compliance.
The Company believes that Corporate Governance is about best practices of business to be imbibed into the
culture of the organization and complying with value systems, ethical business practices, laws and regulations to
achieve the main objectives of the Company.
Our goal is to promote and protect the long-term interest of all stakeholders, and is built on a foundation of ethical
and transparent business operations and is designed to inspire trust among all stakeholders, strengthen the
Board and management accountability.
The Company has adopted the Code of Conduct for its Board of Directors and senior Management Personnel,
which encompasses an appropriate mechanism to report any concern pertaining to non-adherence to the said
code. In addition, the Company has adopted a Code of Conduct for its Non-Executive Directors which includes a
Code of Conduct for Independent Directors, suitably incorporating therein the duties of Independent Directors as
laid down in the Companies Act, 2013 ('Act'). The Company has also adopted Code of Conduct for Prevention of
Insider Trading (“Insider Trading Code”) and the Policy for Determination of Materiality of Events or Information.
The Company is in compliance with the requirements stipulated under Regulation 17 to 27 read with Schedule V
and clauses (b) to (i) of sub-regulation (2) of Regulation 46 of Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI Listing Regulations”), as applicable, with
regard to corporate governance.
A report on compliance with the Principles of Corporate Governance as prescribed by SEBI in Chapter IV read
with Schedule V of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (Listing
Regulations) given below are the Corporate Governance policies and practices of Cosco (India) Limited for the
year 2019-20.

COMPANY'S PHILOSOPHY ON CODE OF GOVERNANCE.
The Board of Directors and the Management of your Company is committed to
- sound & ethical business practices
- ensure integrity, transparency and professionalism in all decisions and transactions of the Company,
- build brand value of its products
- good Corporate Governance by conforming to prevalent mandatory guidelines on Corporate Governance.
- gain and retain the trust of the stakeholders at all times.

BOARD OF DIRECTORS
i. The Composition of the Board of Directors during FY 2019-20 is given herein. As on March 31 , 2020, thest

Company has twelve directors. Of the Twelve Directors, Six (i.e. 50%) are Non-Executive Independent Directors
including Woman Director and six (i.e. 50%) are Executive Directors. The composition of the Board is in
conformity with Regulation 17 of the SEBI Listing Regulations read with Section 149 of the Companies Act, 2013.
All the Directors have made necessary disclosures regarding their Directorships as required under Section 184 of
the CompaniesAct, 2013. .

ii. None of the directors on the board hold directorships in more than ten public companies. Further, none of them is a
member of more than ten committees or chairman of more than five committees across all the public companies in
which he/she is a director. Necessary disclosures regarding committee positions in other public companies as on
March 31 , 2020 have been made by the directors. None of the NEDs serve as IDs in more than seven listedst

companies and none of the Executive or Whole-Time Directors serve as IDs on any listed company.
iii. Independent Directors are non-executive directors as defined under Regulation 16(1)(b) of the SEBI Listing

Regulations read with Section 149(6) of the Act along with rules framed thereunder. In terms of Regulation 25(8)
of SEBI Listing Regulations, they have confirmed that they are not aware of any circumstance or situation which
exists or may be reasonably anticipated that could impair or impact their ability to discharge their duties. All
Independent Directors name have been included in the data bank of independent directors maintained by Indian
Institute of Corporate Affairs, and the same is valid till 26.02.2021 Based on the declarations received from the
Independent Directors, the Board of Directors has confirmed that they meet the criteria of independence as
mentioned under Regulation 16(1)(b) of the SEBI Listing Regulations and that they are independent of the
management

iv. The names and categories of the directors on the board, their attendance at board meetings held during the year
and the number of directorships and committee chairmanships / memberships held by them in other public
companies as on March 31 , 2020 are given herein below.st
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II Attendance at Board Meetings and last Annual General Meeting and details of membership of Directors
in other Boards and Board Committees.

(A) Details of Board Meetings held during the year 2019-20

Date of Meeting Board Strength No. of Directors Present

April 1, 2019 12 8

May 30, 2019 12 11

August 14, 2019 12 10

September 7, 2019 12 8

November 14, 2019 12 10

February 14, 2020 12 11

(A) Promoters Group Designation Category DIN Relationship

between Directors

Inter-se

Shri Devinder Kumar Jain Mg. Director and CEO ED 00191539 Shri Narinder Kumar

Jain (Brother), Mr. Arun

Jain (Son), Mr. Manish

Jain (Son)

Shri Narinder Kumar Jain Managing Director ED 00195619 Shri Devinder Kumar

Jain (Brother), Mr.

Neeraj Jain (Son),

Mr. Arun Jain Whole Time  Director ED 01054316 Shri Devinder Kumar

Jain (Father), Mr.

Manish Jain (Brother),

Mr. Manish Jain Whole Time Director ED 00191593 Shri Devinder Kumar

Jain (Father), Mr. Arun.

Jain (Brother),

Mr. Pankaj Jain Whole Time  Director ED 00190414 NIL

and CFO

Mr. Neeraj Jain Whole Time  Director ED 00190592 Shri Narinder Kumar

Jain (Father),

(B) Independent

*Shri Mohan Lal Mangla Director NED-ID 00311895 NA

*Shri Mahavir Prasad Gupta Director NED-ID 00190550 NA

*Shri Sunil Jain Director NED-ID 00387451 NA

*Ms. Nisha Paul Director NED-ID 00325914 NA

*Shri Vijay Kumar Sood Director NED-ID 01525607 NA

*Shri Vijender Kumar Jain Director NED-ID 06423328 NA

ED - Executive Director, NED - Non-Executive Director. ID-Independent Director

* Re-appointed as Independent Director for a second term w.e.f. October 1 , 2017. Special Resolution(s) werest

passed in the AGM held on 29 September, 2017.th

I Composition: Board consisted of the following Directors as on March 31 , 2020, categorized as
st

indicated.
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v. Six board meetings were held during the year and the gap between two board meetings did not exceed one

hundred twenty days. The necessary quorum was present for all the meetings.

vi. During the year 2019-20, information as mentioned in Schedule II Part A of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015, has been placed before the Board for its consideration.

vii. The terms and conditions of appointment of the Independent directors are disclosed on the website of the

Company.

https://www.cosco.in/uploads/investors/code_of_conduct_for_independent_director_32639910561.pdf

viii. During the year a separate meeting of the Independent directors was held inter-alia to review the performance of

non- Independent directors and the Board as a whole.

ix. The Board periodically reviews compliance reports of all laws applicable to the Company, prepared by the

Company.

x. The details of the familiarization programme of the Independent Directors are available on the website of the

Company.

(http://www.cosco.in/uploads/investors/details_of_familiarisation_programme_imparted_to_independent_direc

tors_1566037996.pdf

(B) Directors'Attendance Record and Directorship held :

Name of the Director No. of Whether No. of No. of No. of Committee

Board attended Directorship Committee position held in

Meeting last AGM held in other position held in other Companies

Attended held on Companies other as a Member

30 Companies as a
th

September, Chairman

2019

Shri Devinder Kumar Jain 6 Yes 4 Nil Nil

Shri Narinder Kumar Jain 6 Yes 4 Nil Nil

Mr. Arun Jain 5 Yes Nil Nil Nil

Mr. Manish Jain 5 Yes Nil Nil Nil

Mr. Pankaj Jain 6 Yes 1 Nil Nil

Mr. Neeraj Jain 6 Yes 1 Nil Nil

Shri Mohan Lal Mangla 4 No Nil Nil Nil

Shri Mahavir Prasad Gupta 4 No Nil Nil Nil

Shri Sunil Jain 4 Yes 3 Nil Nil

Shri Vijay Kumar Sood 4 Yes 1 Nil Nil

Shri Vijender Kumar Jain 4 Yes Nil Nil Nil

Ms.Nisha Paul 4 No 1 Nil Nil
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Sl Name of Director Brief Resume Expertise in Specific Directorship in other

No. functional areas Companies

1 Mr. Arun Jain Aged about 54 years, Managing Plant Operations Nil

Qualified Engineer and and Production and

MBA. About 28 years of Associated with research and

experience development of new products.

2. Mr. Manish Jain Aged about 50 years Managing Plant Operations, Nil

B.E., M.Sc & MBA Production and actively

About 27 years of associate with marketing

experience operations and research &

Development of new

products

3 Mr. Pankaj Jain Aged about 49 years. Finance and Marketing and The Sports Goods

B.Com, & MBA development of new Export Promotion

About 27 years of products for International Council.

experience market

4. Neeraj Jain Aged about 48 years, International Trade and Sportscom Industry

B.E., M.Sc. & MBA. Source ing of new products confederation.

About 26 years of Management of health and

experience fitness segment.

5. Shri Mahaviir Prasad Aged about 80 years, Post Vast knowledge in the area of Nil

Gupta Graduation-Educationist, Business and Management

Former head and dean of

Delhi School of Manage-

ment Studies. About

53 years of experience

6. Shri Mohan Lal Mangla Aged about 80 years, law Vast Legal Experience Nil

graduate and Advocate. including intellectual property

About 52 years experience. rights.

7. Shri Vijay Kumar Sood Aged about 77 years. About 32 years in Armed Vijay Vallabh Securities

Graduate about 57 of Forces and 19 years experie- Limited

years experience ce in the Event Management

and Sports Goods Promotion.

(III) Information in respect of appointment of new Directors & Re-appointment of existing Directors.

Details of Directors retiring by rotation seeking appointment/re-appointment at the forthcoming Annual General
Meeting in pursuance of Regulation 36 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015.

50

(Refer also statement forming part of Notice of 41 Annual General Meeting issued to the Shareholders of the Company)
st



51

CODE OF CONDUCT

The Board has laid down a Code of Conduct for the Directors and Senior Management of the Company. All the Board

Members and Senior Management personnel have affirmed their compliance with the Code. The Code of Conduct is

available on the Company's website viz. www.cosco.in.

Adeclaration to this effect signed by the Managing Director and CEO of the Company forms a part of this report.

Declaration by Independent Directors

The Company has received necessary declaration from each Independent Director under Section 149(7) of the

Companies Act, 2013 that he/she meets the criteria of independence laid down in section 149(6) of the Companies Act,

2013 and Regulation 25 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

The Independent Directors have further stated that they are not aware of any circumstance or situation, which exist or

may be reasonably anticipated, that could impair or impact their ability to discharge their duties with an objective,

independent, judgment and without any external influence.

The Board has identified the following skills / expertise / competencies fundamental for the effective functioning of the

Company which are currently available with the Board:

Global and Business Understanding, of global business dynamics, across various geographical markets,

industry verticals and regulatory jurisdictions.

Strategy and Appreciation of long-term trends, strategic choices and experience in guiding and leading

management teams to make decisions in uncertain environments. Governance

Experience in developing governance practices, serving the best interests of all

stakeholders, maintaining board and management accountability, building long-term

effective stakeholder engagements and driving corporate ethics and values.

Personal values Personal characteristics matching the Company's values, such as integrity, accountability,

and high performance standards.

The eligibility of a person to be appointed as a Director of the Company is dependent on whether the person possesses

the requisite skill sets identified by the Board and whether that is relevant to the Company's business or is a proven

academician in the field relevant to the Company's business. The Directors so appointed are drawn from diverse

backgrounds and possess special skills with regard to the industries / fields from where they come.
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Sl Name of Directors Brief Resume Expertise in Specific functional areas

No.

1 Shri Devinder Kumar Jain B. Sc. Graduate, About 59 years Operational Management, Production

of experience Process, Business Planning, Development

& Sourcing, of the new products, Managing

the affairs of the Company effectively for the

last many years.

2. Shri Nariender Kumar Jain Graduate & Diploma in Marketing and Financial, Planning and

International Marketing about Management, Formulating business

54 years of experience. Strategies, Public Relations, Well

experienced in management, marketing

and Finance.

3. Mr. Arun Jain Qualified B.E. & M.Tech He has vast experience in industrial

with about 28 years of relations and Management and

Experience research and Development of Rubber &

Polymer products

4. Mr. Manish Jain Qualified Engineer and MBA Managing Plant Operations & Production

with about 27 years of and actively associated with marketing

experience operations and research & development of

new Products for Domestic and International

markets.

5. Mr. Pankaj Jain B. Com and MBA. About Finance and Marketing and developing of

27 years of experience. new products for International Market.

6. Mr. Neeraj Jain B.E., M.Sc.(Polymer Science) & International Trade and Sourcing of new

MBA. About 26 years of products Mangement of health and fitness

experience. segment.

7. Ms. Nisha Paul Graduate, About 31 years of Experienced in Tour & Travel, Human

experience Resource and Public Relation.

8. Shri Mahavir Prasad Gupta Post Graduate-Educationist, Vast Knowledge in the areas of

Former Head and Dean of Delhi Business and Management.

School of Management Studies.

About 53 years of Experience.

9. Shri Sunil Jain Graduate about 37 Years of Industrial Management

Experience.

10. Shri Mohan Lal Mangla Law Graduate and Vast legal experience including Intel

Advocate about 52 years lectual Property Rights.

of experience.

11. Shri Vijender Kumar Jain Chartered Accountant. Vast experience as practicing Chartered

About  39 years of experience. Accountant in Finance, Accounts

Audit, Taxation and Company Law Matters

12. Shri Vijay Kumar Sood Graduate. About 57 years 24 years of experience in Event

of experience Management and Sport Goods Promotion.

In the table below, the specific areas of focus or expertise of individual Board members have been mentioned

as required in the context of the business of the Company.
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BOARD COMMITTEES

The Board of Directors has constituted the following committees to focus on specific areas and make informed
decisions within the authority delegated to each of the Committees. Each Committee of the Board is guided by its
Charter, which defines the scope, powers and composition of the Committee.All decisions and recommendations of the
Committees are placed before the Board for information or approval.

During the financial year, the Board has accepted the recommendations of Committees on matters where such a
recommendation is mandatorily required. There have been no instances where such recommendations have not been
considered.

1. AUDIT COMMITTEE

Terms of Reference :- The audit committee is authorized to exercise all the power and perform all the functions as
specified in section 177 of the Companies Act, 2013 and the rules made there under and Regulation 18 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time. The said
committee reviews reports of the internal Auditors, meets Statutory Auditors and Internal Auditors periodically to
discuss their findings and suggestions, internal control systems, scope of audit, observations of the auditors and their
related matters and reviews major accounting policies followed by the Company. The Minutes of the Audit Committee
meetings are circulated to and taken note by the Board of Directors. The Company Secretary acts as the Secretary of
the Committee

The composition of the Audit Committee is as follows:

Independent Directors -- Shri Vijender Kumar Jain - Chairman

-- Shri Mahavir Prasad Gupta

-- Shri Sunil Jain

The members of the Audit Committee are well experienced in the field of finance, accounts and management. The
Chairman of the Committee is a Chartered Accountant. The powers and terms of reference of the Committee are as
contained in Regulation 18(3) (Part C of Schedule II) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and Section 177 of the CompaniesAct, 2013.

(B) Details of Meetings ofAudit Committees held and its attendance during the year 2019-20.

The Committee met 4 times during the Year 2019-20 on 30.05.2019, 14.08.2019, 14.11.2019 and 14.02.2020.

Name of the Member No. of Meeting held No. of Meeting attended

Shri Vijender Kumar Jain 4 4

Shri Mahavir Prasad Gupta 4 4

Shri Sunil Jain 4 4

Shri Vijender Kumar Jain, Chairman of the Audit Committee, was present at the Annual General Meeting of the
Company held on 30 September 2019, to answer shareholders' queries.th

The necessary quorum was present at all the meetings.

2. NOMINATION AND REMUNERATION COMMITTEE

Terms of Reference :- The Nomination and Remuneration Committee is authorized to exercise all powers and perform
all the functions as specified in Section 178 of the Companies Act, 2013 and the rules made there under Regulation 19
read with Part D of the Schedule II of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
and suitably revised terms of reference of the Committee after incorporating therein the regulatory changes mandated
under the SEBI (Listing Obligations and Disclosure Requirements) (Amendment) Regulations, 2018.

The composition of the Nomination and Remuneration Committee is as follows :

Independent Directors -- Shri Mohan Lal Mangla  - Chairman

-- Shri Sunil Jain

-- Shri Vijay Kumar Sood

The terms of reference of the committee are as contained in Regulation 19 read with Part D of the Schedule II of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and as specified in Section 178 & schedule
V of the CompaniesAct, 2013.

The Meeting of the committee was held on 22 April, 2019. All members of the Committee were present in the meeting.
nd

The Committee recommended & approved the remuneration of all the Executive Directors.

The appointment and remuneration of all the Executive Directors have been fixed in terms of Resolutions passed by
members in General Meetings.
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Name Designation Salary HRA PF Medical Car Other Contract

Exp. Perk** Perks Period (No

of yrs.)

Shri Devinder Mg. Director 4,020,000 2,010,000 21,600 342,404 39,600 Refer 3

Kumar Jain and CEO Note

Shri Narinder Managing 4,020,000 2,010,000 21,600 269,390 39,600 Refer 3

Kumar Jain Director Note

Mr. Arun Jain Whole Time 3,120,000 1,560,000 21,600 175,041 39,600 Refer 3

Director Note

Mr. Manish Whole Time 3,120,000 1,560,000 21,600 62,204 32,400 Refer 3

Jain Director Note

Mr. Pankaj Whole Time 3,120,000 1,560,000 21,600 164,499 32,400 Refer 3

Jain Director & CFO Note

Mr. Neeraj Whole Time 3,120,000 1,560,000 21,600 63,903 32,400 Refer 3

Jain Director Note

**CarwithDriverpartlyforpersonalusevaluedasperIncomeTaxRules.

Note: - Other Perks andAllowances

In addition following Perks andAllowances were permissible / allowed to all the Directors:

i) Gratuity and Leave encashment as per actuarial valuation

ii) Telephones provided for official use.

The sitting fees paid/payable to the Non Executive (Independent) Directors for the year ended on 31 March 2020 are as
st

follows:

Detail of Shareholding of Non-Executive (Independent) Directors

The Company does not have any employee stock option scheme.

Nomination & Remuneration policy

Remuneration policy in the Company is designed to create a high performance culture. It enables the Company to
attract, retain and motivate employees to achieve results. Our business model promotes customer centricity and the
remuneration structure is tailored to the regulations, practices and benchmarks prevalent in the industry. The
Nomination and Remuneration Policy has been approved by Cosco (India) Limited's Board of Directors. The said policy
has been also put up on the website of the Company at the following link-

https://www.cosco.in/uploads/investors/nomination_and_remuneration_policy_1566037834.pdf

The Company pays remuneration by way of salary, benefits, perquisites and allowances to its Managing directors and
the Executive directors. Annual increments are decided by the Nomination and Remuneration Committee (NRC) within
the salary scale approved by the members of the Company and are effective from April 1st each year. During the year
2019-20, the Company paid sitting fees of 3,500 per meeting to its non-executive directors for attending Board
meetings. .

Shri Mohan Lal Mangla : 14,000 Shri Sunil Jain : 14,000

Shri Mahavir Prasad Gupta : 14,000 Shri Vijender Kumar Jain : 14,000

Shri Vijay Kumar Sood : 14,000 Ms. Nisha Paul : 14,000

Name No. of Equity Name No. of Equity

Shares held Shares held

Shri Mohan Lal Mangla - Shri Sunil Jain -

Shri Mahavir Prasad Gupta - Shri Vijender Kumar Jain -

Shri Vijay Kumar Sood - Ms. Nisha Paul 200

Remuneration paid to the Executive Directors during the financial year ended 31.03.2020 is given below: (Amount in )
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Performance Evaluation Criteria for Independent Directors:
The performance evaluation criteria for Independent Directors is determined by the Nomination and Remuneration
committee. An indicative list of factors that may be evaluated include participation and contribution by a Director,
commitment,effective deployment of knowledge and expertise, integrity and maintenance of confidentiality and
independence of behavior and judgement.
3. STAKEHOLDER'S RELATIONSHIP COMMITTEE
Terms of Reference :- The Stakeholders Relationship Committee is authorised to exercise all powers and perform all
the functions as specified in Section 178 of the CompaniesAct, 2013 and the rules made there under and Regulation 20
read with Part D of Schedule II of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The
said committee is authorised to look into redressal of shareholders / investors complaint relating to transfer of shares ,
non receipt of balance sheet and also authorised to issue duplicate share certificate in place of those torn /mutilated/
defaced/ lost/misplaced subject to compliance of prescribed formalities.
The composition of the Stakeholder's Relationship Committee is as follows:
Shri Sunil Jain -- Chairman Non Executive & Independent Director
Mr. Pankaj Jain -- Executive Director
Mr. Neeraj Jain -- Executive Director
The terms of reference of the committee are as specified in Section 178 of CompaniesAct, 2013 & under Regulation 20
read with Part D of Schedule II of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.
Terms of reference were suitably revised, after incorporating therein the regulatory changes mandated under the SEBI
(Listing Obligations and Disclosure Requirements) (Amendment) Regulations, 2018.
Details of Meetings of Stakeholders Relationship Committees held and its attendance during the year 2019-20.
The Meetings of the Committee were normally held Quarterly during the year 2019–20. The Committee met 4 times
during the Year 2019-20 on 30.05.2019, 14.08.2019, 14.11.2019 and 14.02.2020.

Name of the Member No. of Meeting held No. of Meeting attended
Shri Sunil Jain 4 4
Mr. Pankaj Jain 4 4
Mr. Neeraj Jain 4 4
Total No. of Complaints received during the year : Nil
No. of unsolved complaints to the satisfaction of shareholders : Nil
No. of transfers pending for registration for more than 15 days : Nil

The previousAGM of the company was held on September 30 , 2019 and was attended by Shri Sunil Jain Chairman ofth

the Stakeholders' Relationship Committee.
4. CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

The CSR Committee is constituted by the Board in accordance with theAct to:
a. Formulate and recommend to the Board, a Corporate Social Responsibility Policy which shall indicate the

activities to be undertaken by the Company as specified in Schedule VII of theAct;
b. Recommend the amount of expenditure to be incurred on the activities referred to in clause (a); and
c. Monitor the Corporate Social Responsibility Policy of the Company from time to time.

The CSR Policy is uploaded on the Company's website at
https://www.cosco.in/uploads/investors/corporate_social_responsibility_policy_1499423528.pdf
as required under the provisions of Section 135 of theAct and Rule 9 of the Companies (Corporate Social Responsibility
Policy) Rules, 2014.
The details of the CSR initiatives as per the CSR Policy of the Company forms part of theAnnual Report.
The composition of the Corporate Social Responsibility Committee is as follows:
Ms. Nisha Paul Chairperson - Independent Director
Shri Devinder Kumar Jain Executive Director
Mr. Pankaj Jain Executive Director
Mr. Neeraj Jain Executive Director
Details of Meetings of Corporate Social Responsibility Committees held and its attendance during the year
2019-20
The Meeting of the committee was held on 30 May, 2019, 14 November, 2019 and 14 February, 2020. Quorum were

th th th

present in the meetings.
Name of the Member No. of Meeting held No. of Meeting attended

Ms. Nisha Paul 3 3
Shri Devinder Kumar Jain 3 3
Mr. Pankaj Jain 3 3
Mr. Neeraj Jain 3 3

Name , Designation andAddress of Compliance officer
Ms. Sudha Singh
Company Secretary & Compliance Officer
2/8, Roop Nagar, Delhi- 110 007
Ph. 011- 23843000
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GENERAL BODY MEETINGS

(1) Details of location and time of holding the last threeAGMs.

Year Location Date & Time

38 AGM - 2017 Amitabh, E-23, Bungalow Road, 29 September, 2017 - 10.30A.M.
th th

Kamla Nagar, Delhi - 110 007

39 AGM - 2018 Amitabh, E-23, Bungalow Road, 29 September, 2018 - 10.30A.M.
th th

Kamla Nagar, Delhi - 110 007

40 AGM - 2019 Amitabh, E-23, Bungalow Road, 30 September, 2019 - 10.30A.M.
th th

Kamla Nagar, Delhi - 110 007

(a) No other Shareholders' Meeting was held in the last three years.

(b) In theAGM held on 29 September, 2017 Six Special Resolutions were passed in respect of re-appointment
th

of Ms. Nisha Paul, Shri Mahavir Prasad Gupta, Shri Sunil Jain, Shri Mohan Lal Mangla , Shri Vijender Kumar
Jain, and Shri Vijay Kumar Sood as Independent Director(s)of the Company. It was their second term of
appointment for a term of 5 years from 1 October, 2017 to 30 September, 2022.

st th

(c) In the AGM held on 29 September, 2018 Two Special Resolutions were passed in respect of re-
th

appointment of Shri Devinder Kumar Jain as Managing Director & CEO, and Shri Narinder Kumar Jain as
Managing Director for a period of three years w.e.f. 16.03.2019 and fixation of their remuneration and also
restructuring their remuneration w.e.f. 01.04.2019.

(d) In theAGM held on 30 September, 2019 no Special Resolution(s) was passed.th

(e) Postal Ballot :-During the year under review the Company approached the Shareholders once through
Postal Ballots, through notice dt: 14 February 2019. A Snapshot of Voting results of the above mentioned

th

postal ballot is as follows:

The Members of the Company have passed following Special Resolutions by way of Postal Ballot on 07
th

April, 2019 which was the last date of receipt of Postal Ballot forms and E-Voting.

Name of Resolution Type of No. of Votes No. of Votes No. of Votes

Resolution Polled cast in Favour cast against

To alter/amend the Object Clause, Special 3131014 3131014 0

of the Memorandum of Association Resolution

of the Company

To adopt new set of Articles of Special 3131014 3131014 0

Association of the Company in Resolution

conformity with the Companies

Act, 2013.

The Notice dated 14 February, 2019 was sent to the Members and the last date for receipt of postal ballot forms was
th

07 April, 2019. Mr. Ravi. Sharma, a Practicing Company Secretary (FCS 4468) Partner of M/s. R S M & Co, Practising
th

Company Secretaries, 2E/207, 2 Floor, caxton House, Jhandewalan extension, New Delhi-110055 was appointed as
nd

scrutinizer for conducting this Postal Ballot Voting Process in a fair and transparent manner. According to the
Scrutinizer's report, the Resolutions were passed by the requisite majority. The result of the postal ballot was declared
on 8 April, 2019 on the website of the Company and informed to the BSE Limited, where the shares of the Company

th

are listed for the information of the members.

Remote e-voting and e-voting at the AGM

To allow the shareholders to vote on the Resolutions proposed at the AGM, the Company arranged for a remote e-
voting facility. The Company engaged NSDL to provide e-voting facility to all the members. Members whose names
appeared on the register of members as on 23 September, 2020 were eligible to participate in the e-voting. The facility

rd

for voting through e-voting was also made available at the AGM and the members who did not cast their vote by remote
e-voting were allowed to exercise their vote at theAGM through e-voting.

Unclaimed Dividends

The provisions of Section 124 of the Companies Act, 2013, mandates that the Companies shall transfer the Dividends
that has been Unclaimed for a period of 7 Years from the Unpaid Dividend and Unclaimed DividendAccount to Investor
Education and Protection Fund (IEPF) of the Central Government. The Dividend for FY 2015-16 if Unclaimed with in the
period of seven years will be transferred to the IEPF.
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Members who have not so far encashed their interim dividend warrants for the financial year 2015-16 are requested to
approach the company for obtaining fresh instrument(s) in lieu of expired dividend warrant(s).

Pursuant to the provisions of Section 124 of the Companies Act, 2013, the amounts of dividend remaining unpaid or
unclaimed for a period of seven years from the date of its transfer to the Unpaid/Unclaimed Dividend Accounts of the
Company are required to be transferred to the Investor Education and Protection Fund (IEPF) established by the
Central Government. The amount of unclaimed dividend for the financial year ended March 31, 2016 would be
transferred to the IEPF in September, 2022. The Act has also provided that all shares in respect of which unpaid or
unclaimed dividend has been transferred to IEPF is also required to be transferred to the IEPFAuthority. The Ministry of
Corporate Affairs has notified the Investor Education and Protection Fund Authority (Accounting, Audit, Transfer and
Refund) Rules, 2016 ('IEPF Rules') on September 7, 2016 and further amendment and clarification on the same which
provides for manner of transfer of unpaid and unclaimed dividends to IEPF and also the manner of transfer of shares in
respect of which dividend has not been encashed by the Members for a continuous period of seven years to the IEPF
Authority.

The Rules also prescribe the procedures to be followed by an investor to claim the shares/amount transferred to IEPF.
To enable such Members to verify the details of unencashed dividends and the shares liable to be transferred to the
IEPFAuthority.

The objective of the IEPF Rules is to help the shareholders ascertain status of the unclaimed amounts and overcome
the problems due to misplacement of intimation thereof by post etc. In terms of the said IEPF Rules, the Company has
uploaded the information in respect of the Unclaimed Dividends on the website of the Company under 'Investors'
section viz. www.cosco.in

Members who have not yet encashed their Dividend warrant(s) for the Financial year 2015-16 are requested to make
their claims without any further delay to the company's Registered Office 2/8, Roop Nagar, Delhi-110007.

The data on unpaid / unclaimed dividend is available on the Company's website at :

https://www.cosco.in/uploads/investors/unclaimed_interim_dividend_list_for_fy_2015_16_1473228184.pdf

Members who have not encashed their interim dividend warrants pertaining to the aforesaid year may approach the
Company/its Registrar, for obtaining their unclaimed dividend.

Year Dividend Date of Declaration Due Date for Transfer Amount

per share in in

2015-16 1 12.08.2015 18 September, 2022 82,781
th

Disclosures

Related party disclosures

. Related party disclosures are given at Note No. 34 in relation to Notes onAccounts to Financial Statements of the
Company. The transactions with the related parties were not in conflict with the interests of the Company at large.

All transactions entered into with related parties as defined under the Act and Regulation 23 of the of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 during the financial year were in the
ordinary course of business and on an arm's length basis. These have been approved by the audit committee.
The board has approved a policy for related party transactions which has been uploaded on the Company's
website at the following link-

https://www.cosco.in/uploads/investors/related_party_transactions_policy_1566037788.pdf

ii. Details of non-compliance by the Company, penalties, strictures imposed on the Company by the stock
exchanges or the Securities and Exchange Board of India or any Statutory Authority, on any matter related to
capital markets, during the last three years 2017-18, 2018-19 and 2019-20 respectively: NIL

iii. In accordance with the provisions of the Act and Regulation 22 of the SEBI Listing Regulations the Company has
in place a Vigil Mechanism and a Whistle-Blower Policy duly approved by the Audit Committee which provides a
formal mechanism for all Directors and employees of the Company to approach the Management of the
Company (Audit Committee in case where the concern involves the Senior Management) and make protective
disclosures to the Management about unethical behaviour, actual or suspected fraud or violation of the
Company's Code of Conduct or Ethics policy. The disclosures reported are addressed in the manner and within
the time frames prescribed in the Policy. The Company affirms that no director or employee of the Company has
been denied access to theAudit Committee.



The said policy has been also put up on the website of the Company at the following link-

https://www.cosco.in/uploads/investors/whistle_blower_policy_1566037432.pdf

iv. The Company has also adopted Policy on Determination of Materiality for Disclosures :-

https://www.cosco.in/uploads/investors/policy_for_determination_of_materiality_of_events_or_information_15
66038152.pdf

v. Policy onArchival of Documents and Policy for Preservation of Documents.

https://www.cosco.in/uploads/investors/archival_policy_57137519215.pdf

vi. Prevention of Insider Trading Code:As per SEBI (Prohibition of Insider Trading) Regulations, 2015, the Company
has adopted a revised Code of Conduct for Prevention of Insider Trading & Code of Corporate Disclosure
Practices. All the Directors, Employees and third Parties such as Auditors, Consultants etc. who could have
access to the Unpublished Price Sensitive Information of the Company are governed by this code. The trading
window is closed during the time of declaration of results and occurrence of any material events as per the Code.

https://www.cosco.in/uploads/investors/code_of_conduct_for_trading_by_insider_1566285109.pdf

vii. None of the Directors of the Company have been debarred or disqualified from being appointed or continuing as
Directors of Companies by the Securities and Exchange Board of India or the Ministry of Corporate Affairs or any
such Statutory Authority. A Certificate to this effect, duly signed by the Practising Company Secretary is annexed
to this Report. (Annexure-‘E 3')

viii. The Company has established an appropriate mechanism for dealing with complaints in relation to Sexual
Harassment of Women at Workplace, in accordance with its Policy on Prevention of Sexual Harassment at
Workplace ('POSH'). For disclosure regarding the number of complaints filed, disposed of and pending, please
refer to the Board's Report.

ix. SEBI Complaints Redress System (SCORES) The Investors can also raise complaints in a centralized web based
complaints redress system called “SCORES”. The Company uploads the action taken report on the complaints
raised by the Shareholders on “SCORES”, which can be viewed by the Shareholder. The complaints are closed to
the satisfaction of the shareholders and SEBI. During the financial year 2019-2020, no shareholder's complaint
was received on SCORES by the Company.

x. Commodity Price Risk/ Foreign Exchange Risk and Hedging

The Company has foreign exchange risks. The Company imports health equipments and sports goods and also
exports sports goods.Adverse changes in rupee exchange rates due to imports are partially offset by exports and
by increase of sale price of the products as disclosed in note no. 36 of notes to the financial statements for the year
ended March 31, 2020. The Company doesn't indulge in commodity hedging activities.

CREDIT RATINGS

Credit Ratings given below on Bank Facilities of Cosco (India) Limited assigned by CRISILhas been reaffirmed :

Bank Facility Bank Amount  (    in crore) Rating

Cash Credit  Facility Bank of India 29.75 CRISIL BBB/Stable
Details of total fees paid to statutory auditors

The details of total fees for all services paid by the Company on a consolidated basis, to the Statutory Auditor and all
entities in the network firm / network entity of which the StatutoryAuditor is a part, are as follows :

Details of Auditor Remuneration 2019-20 (   in Lakhs) 2018-19 (     in Lakhs)

For Audit 5.05 4.60

For Tax representation

For other Services

Reimbursement of expenses

Total 5.05 4.60
RECONCILIATION OF SHARE CAPITAL AUDIT:

Aqualified Practising Company Secretary carried out quarterly Share CapitalAudit to reconcile the total admitted Equity
Share Capital with the National Securities Depository Limited (NSDL) and the Central Depository Services (India)
Limited (CDSL) and the total issued and listed Equity Share Capital. The audit report confirms that the total issued /
paid-up capital is in agreement with the total number of shares in physical form and the total number of dematerialised
shares held with NSDLand CDSL.

Code of Conduct

In compliance with Regulation 26(3) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
and the CompaniesAct, 2013, the Company has framed and adopted The Code applicable to the members of the board
and senior management personnel and all employees of the Company. The Code is available on the website of the
Company www.cosco.in.
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All the members of the Board and Senior Management Personnel have affirmed the compliance with the Code
applicable to them during the year ended March 31 , 2020. TheAnnual Report of the Company contains a Certificate by

st

the CEO and Managing Director in terms of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
based on the compliance declarations received from Independent Directors, Non-Executive Directors and Senior
Management.

CEO / CFO Certification

A Certificate from Managing Director & CEO and Whole Time Director & CFO as per requirements of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 , was placed before the Board regarding the Financial
Statements of the Company, Specified Transactions, Internal Controls, Significant Changes, if any, in Accounting
Policies, for the year ended 31  March, 2020. The same has been provided in thisAnnual Report.

st

Means of Communication.

The Quarterly, Half Yearly and Annual Results are regularly submitted to BSE Limited where the Company's Securities
are listed and are published in daily news-papers - Pioneer (English & Hindi) and same has been uploaded on
Company website at www.cosco.in

The Quarterly, Half Yearly Results were not sent to household of Share holders.

The Audited Financial Statements form part of the Annual Report which is sent to members well in advance of the
Annual General Meeting.

The company also informs by way of intimation BSE Limited and placing on its website all price sensitive matters or
such other relevant matters, which in its opinion are material. The Company has not displayed any official news release
on the Company's website. No presentations were made to any institutional investors or analysts.

Management Discussion &Analysis

Management Discussion & Analysis forms part of the Annual Report.

GENERAL SHAREHOLDER INFORMATION

a) 41 Annual General Meeting
st

Date and Time : 30 September, 2020 at 02.30 PM through Video
th

Conferencing (”VC” / OtherAudio Visual Means

(”OAVM”)

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, Particulars of Directors retiring by rotation
seeking appointment / re-appointment at the forthcoming AGM are given in the Annexure to the notice of the AGM to be
held on September 30 , 2020.

th

b) Financial Calendar

Financial Year : 1 April to 31 March
st st

For the year ended 31  March 2020 the quarterly results were announced as under:-
st

1 Quarter ended 30 June 2019 : 14 August, 2019
st th th

2 Quarter ended 30 September 2019 : 14 November, 2019
nd th th

3 Quarter ended 31  December 2019 : 14 February, 2020
rd st th

4 Quarter ended 31 March 2020 : 31   July, 2020
th st st

For the year ending 31 March 2021, the schedule of announcement of results is as under:-
st

1 Quarter ended 30 June 2020 : Second week of September, 2020
st th

2 Quarter ending 30 September 2020 : Second week of November, 2020
nd th

3 Quarter ending 31 December 2020 : Second week of February, 2021
rd st

4 Quarter ended 31 March 2021 : Last week of May, 2021
th st

c) Book Closure Date

From 24 September 2020 to 30 September 2020 (both days inclusive)
th th

d) Dividend Payment Date : No Dividend declared during the FY 2019-20.

e) Listing of Equity Shares : BSE Ltd.

Delhi Stock Exchange Ltd. (Non Functional)

The listing fee has been paid up to date to BSE Limited.

f) (i) Stock Code/Security Code : BSE Limited (BSE): 530545

(ii) Demat ISIN Numbers in NSDL& CDSL : Equity Shares - INE949B01018
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Stock Market Price Data: High low quotations on the Bombay Stock Exchange during each month for the year

2019 - 2020 & performance in comparison to BSE Index:

Months Market Price* BSE Index**

High ( ) Low ( ) High Low

April, 2019 174.75 130.1 39487.45 38460.25

May, 2019 166.95 130.5 40124.96 36956.1

June, 2019 152 104.7 40312.07 38870.96

July, 2019 135.8 93.85 40032.41 37128.26

August, 2019 145 100 37807.55 36102.35

September, 2019 138.9 99.35 39441.12 35987.8

October, 2019 116.6 83.75 40392.22 37415.83

November, 2019 117 82.1 41163.79 40014.23

December, 2019 102 85.05 41809.96 40135.37

January, 2020 109 85 42273.87 40476.55

February, 2020 99.5 76.35 41709.3 38219.97

March, 2020 81.4 50.75 39083.17 25638.9

Shareholding Pattern as on 31 March, 2020
st

Category of Shareholde No. of Shares held at the end of the year
(March 31 , 2020)

st

Total No. of Shares % of Total Shares
A. Promoter's
(1) Indian
a) Individual/HUF 1,464,800 35.21
b) Central Govt. - -
c) State Govt.(s) - -
d) Bodies Corp. 1,655,000 39.77
e) Banks/FI - -
f) Any other - -
Total Shareholding of Promoter (A) 3,119,800 74.98
B. Public Shareholding
(1) Institution
a) Mutual Funds - -
b) Banks/FI 490 0.01
c) Central Govt. - -
d) State Govt.(s) - -
e) Venture Capital Funds - -
f) Insurance Companies - -
g) FIIs - -
h) Foreign Venture Capital Funds - -
i) Others (specify) - -
Sub-Total (B)(1):- 490 0.01
2. Non-Institutions

a) Bodies Corp.

i) Indian 194,257 4.67

ii) Overseas - -

b) Individuals

i) Individual shareholders holding 475,379 11.42

nominal share capital up to

1 lakh

ii) Individual shareholders holding 317,184 7.62

nominal share capital in excess of

1 lakh

c) Others (specify)

Non Resident Indians 27,356 0.66

Overseas Corporate Bodies - -

Hindu Undivided family 26,114 0.63
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Foreigh Nationals - -

Clearing Members 420 0.01

Trusts - -

Foreign Bodies - D R - -

Sub-total (B)(2):- 1,040,710 25.01

Total Public Shareholding (B)=(B)(1)+(B)(2) 1,041,200 25.02

C. Shares held by Custodian for0 0 0

GDRs & ADRs

Grand Total (A+B+C) 4,161,000 100

Distribution of Shareholding as on 31 March, 2020
st

Outstanding Global Depository Receipts or American Depository Receipts or Warrants or any convertible instruments,
conversion date and likely impact on equity: NIL

Commodity price risk or foreign exchange risk and hedging activities: NIL

Dematerialization of Shares and Liquidity

The Shares of the Company are traded in Demat mode. The Company has entered into an agreement with National
Securities Depository Limited (NSDL) and Central Depository Services (India) Ltd (CDSL). The shares of the Company
were dematerialized w.e.f. 27 November 2000. Approx. 98.52 % of the Equity Shares of the Company have been

th

dematerialized as on March 31  2020.
st

REGISTRARAND SHARE TRANSFER AGENTS

All work related to Share Registry, both in physical and electronic form are handled by the Registrar and Share Transfer
Agents (R & TA) of the Company for all aspects of investor servicing relating to shares.

Address for Correspondence:

For Share Transfer/Demat of Share or any other query relating to Shares:

M/s Skyline Financial Services Pvt. Ltd.,

D-153/A, 1st Floor, Okhla IndustrialArea, Phase-I, New Delhi- 110020.

Ph. 011- 40450193 to 197 & 26812682-83, Tele-Fax: 91-11-26812682

E-mail ID:admin@skylinerta.com

Places for acceptance of documents :

Documents will be accepted at the above address between 10.00 a.m. and 3.30 p.m. (Monday to Friday except
holidays).

SHARE TRANSFER SYSTEM

In terms of Regulation 40(1) of SEBI Listing Regulations, as amended, securities can be transferred only in
dematerialized form w.e.f. April 1 , 2019, except in case of request received for transmission or transposition ofst

securities. Members holding shares in physical form are requested to consider converting their holdings to
dematerialized form. Transfers of equity shares in electronic form are effected through the depositories with no
involvement of the Company.

Share holding Nominal Number of % to Total Numbers Share holding % to Total Amount

Value Shareholders Amount

(   ) (   )

1 2 3 4 5

Up To 5,000 2176 91.02 2,137,800 5.14

5001 To 10,000 89 3.73 673,840 1.62

10,001 To 20,000 37 1.55 578,590 1.39

20,001 To 30,000 22 0.92 546,760 1.31

30,001 To 40,000 7 0.29 256,100 0.62

40,001 To 50,000 6 0.25 265,590 0.64

50,001 To 1,00,000 11 0.46 790,910 1.9

1,00,000 and Above 38 1.59 36,360,410 87.38

Total 2386 100 4,16,10,000 100
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Outstanding GDRs / ADRs / Warrants or any convertible instruments, conversion date and likely impact on

equity:

The Company has not issued any GDRs / ADRs / Warrants or any Convertible Instruments in the past and hence as on

March 31  , 2020, the Company does not have any outstanding GDRs/ADRs / Warrants or any convertible instruments.
st

Plant Location:

The Factory is situated at : 1688-2/31, Railway Road, Near Railway Station, Gurugram

122001 (Haryana)

Phones: 91-124-2251781, 2251782, 2251783

Email: gurgaon@cosco.in

Status of compliances of Non mandatory requirements

1. The Board: The Company is headed by Managing Director and CEO.

2. The Auditors' Report on Statutory Financial Statements of the Company is qualified. Refer Board Report for the
same.

3. M/s PARM and Associates LLP (Formerly known as P A R M & S M R N), Chartered Accountants the Internal
Auditors of the Company, make presentations to theAudit Committee on their Reports..

The Company has not adopted the non-mandatory requirements of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (LODR) except as stated hereinabove.

ANNEXURE  'E2'
(Forming Part of the Directors' Report)

CERTIFICATE BY PRACTISING COMPANY SECRETARY ON COMPLIANCE WITH THE CONDITIONS OF
CORPORATE GOVERNANCE UNDER SEBI (LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS)
REGULATIONS, 2015

To,
The Members of
Cosco (India) Limited,

1. We have examined the compliance of conditions of corporate governance by Cosco (India) Ltd., for the year
ended on 31.3.2020, as per the relevant provisions of Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 ('Listing Regulations') as referred to in
Regulation 15(2) of the Listing Regulations read with schedule V for the period to 31  March, 2020.

st

2. The compliance of conditions of Corporate Governance is the responsibility of the Management. Our
examination was limited to procedures and implementation thereof, adopted by the Company for ensuring
the compliance of the conditions of the Corporate Governance. It is neither an Audit nor an expression of
Opinion on the Financial Statements of the Company.

3. In our opinion and to the best of our information and according to the explanations given to us, we certify that
Company has complied with the conditions of Corporate Governance as stipulated in the above mentioned in
Listing Regulations as applicable.

4. We further state that such compliance is neither an assurance as to the future viability of the company nor the
efficiency or effectiveness with which the management has conducted the affairs of the company.

For Akhil Rohatgi & Co.
Company Secretaries

Reg. No. : P1995DE072900

(Akhil Rohatgi)
Partner

FCS No.: 1600
CP No: 2317

UDIN:F001600B000646233
Place: New Delhi
Date: September, 2020

st
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ANNEXURE  'E3’
(Forming Part of the Directors' Report)

Certificate from Company Secretary in Practice
Certificate of Non-Disqualification of Directors

(pursuant to Regulation 34(3) and Schedule V Para C clause (10)(i) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015)

To,
The Members,
Cosco (India) Limited,
Registered Office: 2/8, Roop Nagar, Delhi-110007

We have examined the relevant registers, records, forms, returns and disclosures received from the Directors of Cosco
(India) Limited having CIN L25199DL1980PLC010173 and having registered office at 2/8, Roop Nagar, Delhi-110007
(hereinafter referred to as 'the Company') and produced before us by the Company for the purpose of issuing this
Certificate, in accordance with Regulation 34(3) read with Schedule-V Para-C Sub clause 10(i) of the Securities
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015.
In our opinion and to the best of our information and according to the verifications (including Directors Identification
Number (DIN) status at the portal www.mca.gov.in) as considered necessary and explanations furnished to us by the
Company & its officers, we hereby certify that none of the Directors on the Board of the Company as stated below for
the Financial Year ending on 31 March, 2020 have been debarred or disqualified from being appointed or continuingst

as Directors of companies by the Securities and Exchange Board of India, Ministry of Corporate Affairs, or any such
other StatutoryAuthority.
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Sl. No. Full Name DIN Date of Appointment

1 Shri Devinder Kumar Jain 00191539 25/01/1980

2 Shri Narinder Kumar Jain 00195619 29/09/1989

3 Mr. Arun Jain 01054316 01/05/2007

4 Mr. Manish Jain 00191593 01/04/1998

5 Mr. Pankaj Jain 00190414 01/04/1998

6 Mr. Neeraj Jain 00190592 01/04/1998

7 Shri Mahavir Prasad Gupta 00190550 30/03/2003

8 Shri Mohan Lal Mangla 00311895 07/10/1997

9 Shri Sunil Jain 00387451 30/03/2003

10 Shri Vijay Kumar Sood 01525607 01/05/2007

11 Shri Vijender Kumar Jain 06423328 31/10/2012

12 Smt. Nisha Paul 00325914 01/10/2014

Ensuring the eligibility of for the appointment / continuity of every Director on the Board is the responsibility of the
management of the Company. Our responsibility is to express an opinion on these based on our verification. This
certificate is neither an assurance as to the future viability of the Company nor of the efficiency or effectiveness
with which the management has conducted the affairs of the Company

For Akhil Rohatgi & Co.
Company Secretaries

Reg. No. : P1995DE072900

(Akhil Rohatgi)
Partner

FCS No.: 1600
CP No: 2317

F001600B000646211
Place: New Delhi
Date: September, 2020

st
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DECLARATION REGARDING COMPLIANCE BY BOARD MEMBERS AND

SENIOR MANAGEMENT PERSONNEL WITH THE COMPANY'S CODE OF CONDUCT

This is to confirm that the Company has adopted a Code of Conduct for its employees including the Managing Director
and Executive Directors. In addition, the Company has adopted a Code of Conduct for its Non-Executive Directors and
Independent Directors. These Codes are available on the Company's website.

I confirm that the Company has in respect of the year ended March 31 , 2020, received from the Senior Management
st

Team of the Company and the Members of the Board a declaration of compliance with the Code of Conduct as
applicable to them.

For the purpose of this declaration, Senior Management Team means the Executive Directors, Chief Financial Officer,
Company Secretary and employees in the Executive cadre as on March 31 , 2020.

st

Devinder Kumar Jain
Managing Director and Chief Executive Director

DIN : 00191539Place: New Delhi
Date: September, 2020

st
1

CEO and CFO Certification

COMPLIANCE CERTIFICATE

(Pursuant to Regulation 17(8) of SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015)

To,

The Board of Directors

Cosco (India) Limited

2/8, Roop Nagar

Delhi-110007

Dear Members of the Board,

We, Devinder Kumar Jain - Managing Director and Chief Executive officer and Pankaj Jain - Whole Time Director and
Chief Financial Officer of Cosco (India) Limited, to the best of our Knowledge and belief, certify that:

1. We have reviewed the Balance Sheet, Statement of Profit and Loss, Cash Flow statement and Statement of

change in Equity of the Company for the year ended March 31 , 2020 and that to the best of our knowledgest

and belief :

. these statements do not contain any materially untrue statement or omit any material fact or contain

statements that might be misleading;

ii. these statements together present a true and fair view of the company's affairs and are in compliance with

existing accounting standards, applicable laws and regulations.

2. There are, to the best of our knowledge and belief, no transactions entered into by the company during the year are

fraudulent, illegal or violate the Company's code of conduct.

3. We accept responsibility for establishing and maintaining internal controls for financial reporting and that we have

evaluated the effectiveness of internal control systems of the company pertaining to financial reporting. We have

not come across any reportable deficiencies in the design or operation of such internal controls.

4. We have indicated to theAuditors and theAudit committee:

(I). significant changes in internal control over financial reporting during the year;

(ii) significant changes in accounting policies during the year and that the same have been disclosed in the notes

to the financial statements; and

(iii) instances of significant fraud of which we have become aware and the involvement therein, if any, of the

management or an employee having a significant role in the Company's internal control system over financial

reporting.

Devinder Kumar Jain Pankaj Jain
Managing Director and CEO Whole Time Director and CFO

DIN : 00191539 DIN : 00190414
Registered Office:
2/8, Roop Nagar,
Delhi  110008
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ANNEXURE - 'F'

(Forming Part of the Directors' Report)

MANAGEMENT DISCUSSIONANDANALYSIS (MD &A)

This may be read in conjunction with the Directors' Report

Covid-19 Pandemic Scenario

The COVID-19 outbreak has affected more than 200 countries across the globe, bringing global economic activity to a
near standstill, through lockdown and social distancing norms necessary for the safety and health concerns of the
human beings. COVID-19 pandemic has emerged as a key risk to human health and is causing significant and rising
human costs and economic turmoil. It has affected jobs and incomes. In several countries, a renewed surge of
infections and deaths has triggered re-clamping down of containment procedures. It is difficult to distinguish whether
the first wave of virus has intensified or if a second wave has hit. Global economic activity is well below pre-COVID
levels.

COVID-19 has also hit India hard. The number of cases in India is on the rise. Notwithstanding large gaps in health
infrastructure, the death rate in India is one of the lowest in the world (less than 2 per cent as against the world average
of over 3 per cent). Testing, clinical management and hospital support are being ramped up. The recovery rate has
crossed 75 per cent and is climbing. The challenges that face the country are to flatten the curve, restore employment,
especially to displaced migrants, rebuild supply chains, repair and revive the stricken economy and return life to
normalcy. COVID-19's epidemiological dynamics are still rapidly evolving in India, rendering difficult an accurate
assessment of its full macroeconomic effects. The path ahead is shrouded with high uncertainty till vaccines are in
place.

Economic Scenario

In this year, before the breakout of COVID-19, the macro-economic environment had been challenging with lower GDP
growth rates, liquidity crunch and peaking unemployment rate. This is reflected in sluggish demand and weakening
consumer sentiment. Towards the close of the year, the novel coronavirus (COVID-19) broke out and rapidly exploded
into a pandemic, darkening global economic prospects and imparting extreme uncertainty about the outlook.

The global economy grew at its slowest pace in 2019. Notably, the slowdown was more pronounced across emerging
market economies (EMEs) relative to advanced economies (AEs). Over the course of the year, the weakening of the
growth momentum became increasingly broad-based geographically from which individual countries, including India,
had no escape. The global slowdown was marked by a close co-movement in the slumps in industrial production, trade
and investment at national levels.

Economic activity in India also slowed down in 2019-20 as a synchronized global downturn.All components of domestic
demand were driven down, except government consumption expenditure. On the supply side, activity in
manufacturing, construction and transportation was pulled down by sector-specific impediments. The market demand
remained stagnant due to deceleration in the growth of the Indian economy and difficult global economy. The macro-
economic environment had been challenging with lower GDP growth rates. India's GDP grew year on year from 5.5%
in 2012-13 and peaked to 8.3% in 2016-17 and thereafter started decelerating to 7% in 2017-18 and 6.1% in 2018-19.
The May 2020 release of provisional estimates (PE) of national income by the National Statistical Office (NSO) for
2019-20 revealed that the growth of India's real gross domestic product (GDP) at constant (2011-12) prices had
slumped to 4.2 per cent in 2019-20 , the lowest since 2009-10.

The adverse impact of COVID-19 has started to severely halt the growth. GDP Estimates of NSO at Constant (2011-
12) Prices in Q1 of 2020-21 are showing a contraction of 23.9 percent as compared to 5.2 percent growth in Q1 2019-
20. Growth declined due to contraction across sectors. With a view to contain spread of the Covid-19 pandemic,
restrictions were imposed on the economic activities not deemed essential, as also on the movement of people from 25
March, 2020. Though the restrictions have been gradually lifted, the impact on economic activities is still continuing due
to multiple factors.

In its latest update (June 2020), the IMF has projected global growth at (-) 4.9 per cent for 2020, with a steeply negative
impact on economic activity in H1 and more gradual recovery than expected earlier. India's growth is projected at (-) 4.5
per cent for 2020-21.
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Despite these challenges, the Indian economy has the resilience to bounce back. The MSME sector has the potential to
become the engine of growth, but it has been underperforming for too long owing to various structural reasons. This
sector has been constrained by high cost of credit due to lack of adequate information, lack of modern technology, no
research and innovations, insufficient training and skill development, and complex labour laws. Key reforms relating to
MSMEs, viz., removal of definitional difference between manufacturing and service-based MSMEs, increased
threshold limit to define an enterprise as an MSME, and adding turnover as another criteria to define MSMEs, besides
investment scale, can transform manufacturing in India.

The Central and State Governments and Reserve Bank of India have taken proactive measures to revive the economy,
revive consumption and demand, infuse liquidity and ease FDI norms. Several fiscal and monetary policy measures
were undertaken in India in sync with other countries to mitigate the macroeconomic impact caused by the pandemic.
The Reserve Bank undertook expansionary monetary policy measures to ensure the availability of adequate liquidity in
the system. RBI has continuously reduced Repo rates.

In the preceding years, India has been emerging as the fastest-growing trillion-dollar economy in the world and
expected to reach US$ 6 trillion by Fiscal 2027 and achieve upper-middle income status on the back of digitization,
globalization, favorable demographics, and reforms. India is expected to be third largest consumer economy as its
consumption is expected to touch to US$4 trillion by 2025. India is likely to become the world's second largest economy
by 2030, next only to China. India is expected to be one of the top three economic powers of the world over the next 10-
15 years, backed by its strong democracy and partnerships.

Industry Structure and Developments

India's Export of Indian Sports Goods and Toys remained stable during FY 2019-20. As per data based on the export
returns submitted by its members, compiled by The Sports Goods Export Promotion Council, the export of sports goods
& toys for the year 201 - has been recorded as 1232 Crore compared to 1183.60 Crore during 201 -1 , with a9 20 as 8 9
marginal growth .in Rupee terms

The main items exported from India were Inflatable Balls, Inflatable Balls Accessories, Sports Nets, Athletic Goods
(General Exercise Equipments), boxing equipments, toys and games, Protective Equipment, Cricket Equipment,
Sportswear, carom boards and hammock. The main export destinations were United Kingdom, Australia, USA,
Germany, South Africa, France, New Zealand, Canada. India has emerged as one of the preferred international
sourcing destination for inflatable balls and other sports goods for leading international brands. India's share of Sports
Goods in the global market is quite low.

Sport is regarded as one of the largest industries globally in terms of employment and revenue. The Business of Sports
is a multi-billion dollar global industry propelled by enormous consumer demand. In developed countries, sports
contribute around 2 to 4 percentage of total employment.

Sports Goods Industry in India has been predominantly in small and tiny sector based on manual processes. India's
sports goods industry is nearly a century old and has flourished, driven by a skilled workforce. Being labour-intensive in
nature, the industry provides employment to many people. The main clusters of sports goods industry in India are in and
around, Gurgaon, Jalandhar and Meerut and these accounts for more than 75 per cent of total production. Foreign
Brands and overseas manufacturers/suppliers from China and other countries are having edge over Indian
manufacturers. Sports Industry in India needs Technological Upgradation, Setting up of composite sports clusters
equipped with technical and logistics support of international standards and JVs with global Industry leaders. The
Industry needs to diversify its product range and should go in for the production of Hi- tech sports items and physical
equipment(s). The Industry is gradually adapting new technology to keep up with the changing global trends. The Indian
Sports Goods Industry is gradually moving towards mechanization on a reasonable scale for increasing productivity
and competitiveness of Indian Sports Goods Sector.

Development of Sports Sector in India has been lagging due to inadequate infrastructure. Public Private Partnership in
creating Sports Infrastructure needs to be encouraged. Sports Infrastructure utilization needs to be optimized. The
sports goods industry has potential for employment, growth and export and to become the next big industry in India. The
great initiatives such as Indian Premier League (Cricket), Hockey India League, Indian Badminton League,
Prokabbadi, Indian Super League (Football) and professionalization of Heritage sports events such as Goti, Gilli
Danda, Lagori, Kilithatt, Gatta Gusthi are changing the old face of Indian sports. Over the last few years, the activity
around the business of sports has been tremendous in these domestic leagues. Once, it was believed that only cricket
will succeed in India. But the above mentioned initiatives have shown Indians, a world of sports beyond cricket. These
initiatives prove that sports have a future in India as a business.

Govt. of India and State Governments are gradually increasing budgetary allocations for Sports and taking progressive
policy initiatives to promote Sports and Sports Industry. 'Khelo India School Games' initiative has encouraged a shift in
the way people thought about sports, especially at the grass-root level.



Opportunities & Threats, Risks and Concerns:

The Government of India is making significant investment on the development and promotion of Sports. In addition, the
State Governments and a number of other stakeholders are also working to support youth development and to enable
productive youth participation in sports and physical activities. The Government of India has taken some major
initiatives such as 'Khelo India' Scheme , which focusses on developing sports infrastructure in rural as well as urban
areas, encouraging sporting culture through competitions, and identifying and nurturing talent. SportsAuthority of India
with a view to promote sports at Sub-Junior, Junior and Senior levels is implementing various schemes all over the
country. The youth India is taking keen interest across diversified Sports and the popularity of sports is increasing
among the masses. Girls and Women are actively participating in Sports events.

The Indian sports and fitness goods market grew at a CAGR of 9% during 2014-2019.Awareness about Health &
Fitness is ever growing across all age groups. The domestic market for Sports Goods and Health equipments etc. shall
grow further post Covid-19.

The Sports Industry in India has some good quality manufacturing units and skilled manpower base. New Markets and
Overseas buyers, who are also looking for alternate sources of supply in addition to China and developing countries,
need to be explored for Exports.

The company manufactures mainly Sports Balls and deals in vide range of Sports Goods and Fitness Equipments. It
has tie ups and arrangements with reputed international and Domestic manufacturers /suppliers. The Company has
network of branches, distributors and about 780 authorized dealers in India and is one of the leading and most
organized Indian Company in Sports Industry. The Company on continuous basis upgrades the quality of its products
with in-house R & D. The products manufactured/traded by the company conform to International Standards.

'Cosco Brand' is well recognized in the Domestic Market. The company has immense potential to leverage upon its
brand, accreditation and quality to increase sales and profitability.

Segment-wise product-wise performance

The Company's products segments are classified broadly into two segments viz

- Own manufactured products viz Sports Balls

- Traded Goods viz Fitness Equipments and other sports goods.

The segment wise performance and relevant information is given in Notes on the Financial Statements (Refer Note No.
33 of Notes on the Financial Statements – Segment Information)

Outlook

During the year, Indian economy witnessed significant slowdown impacting consumer demand. The global trade
tensions and credit squeeze in domestic market played a major role in driving down demand and growth expectations.
Just when the markets were recovering, an unprecedented calamity in the form of the COVID-19 pandemic affected the
world, leading to forced lock downs and large-scale disruptions in economic activity.

This may lead to fundamental shifts in consumer behavior in future and present new opportunities and threats to
businesses. Your Company expects to face this situation by harnessing the intrinsic strengths of its brands, innovation
capabilities, strong distribution network and cost efficiency programs. Your Company is well positioned with its strong
management team, technology interventions and robust processes to address any changes that may emerge post
COVID-19.

Looking ahead to the future of the sporting goods industry, Cosco (India) Limited expects that competition in the global
market will remain severe despite global increases in health consciousness and growth in the number of people
participating in sports in emerging countries.

Economic indicators of the first quarter of the current year are not encouraging. The Sports Industry will need to
overcome challenges of current economic slowdown compounded by Covid-19 Pandemic. The Government and
Sports Organizations are taking initiative to promote Sports and are endeavoring for organizing more Sporting events in
India. More Sports events on the lines of IPL are being organized in India across different sports segments. There is
ever growing awareness about Sports and Fitness among the urban as well as rural population, which will further boost
this product segment in India. Many multinational organizations have in-house gymnasiums or sponsor their staff for
sports and fitness activities and/or organize intra-office sports events. The company sees promising future of Sports
and Health & fitness in India.

Threats

1. Economic uncertainty due to Covid-19 Pandemic;

2. LAC confrontation with China;

3. Infringement of Company's Brand and Trade mark by grey market operators;

4. Infrastructure constraints for development of Sports;

5. Competition from Global Brands and their popularity amongst Indian consumers;

6. Skilled Manpower constraints & rising manpower costs;
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Internal control systems and their adequacy.

The internal control systems of the Company provide for policies, guidelines, authorizations and approval procedures.
Your Company has in place adequate internal control systems and procedures commensurate with size and nature of
its business.All the transactions are properly authorized, recorded and reported to the Management. The Company has
appointed InternalAuditors who conduct InternalAudit periodically.Audit Committee reviews InternalAudit Reports and
adequacy of internal controls for ensuring checks and balances and that internal control systems are properly followed.
The system of internal financial control ensures that all transactions are evaluated, authorized, recorded and reported
accurately and that all assets are safeguarded and protected against losses that may arise from unauthorized use or
disposition. Board has taken note of the observations of the Auditors for improvement in certain areas of Internal
Financial Controls and Scope of Internal Audit, which have been dealt in the main Directors Report under the head
IndependentAuditors' Report. Board is of the opinion that the Company's internal financial controls were adequate and
effective during the financial year 2019-20.

The company is following the applicable Accounting Standards and has prepared financial statements for the year
ended 31.03.2020 in accordance with Ind AS. The Company prepared its financial statements in accordance with
GenerallyAcceptedAccounting Principles (GAAP) in India and complied with theAccounting Standards.

Discussion on financial performance with respect to operational performance.

The relevant information is given in the Directors' Report under headings Financial Results, Company's Performance
and State ofAffairs for Financial Year 2019- read with the Financial Statements.20

Material developments in Human Resources/Industrial Relations

The thrust of the Company is to create responsive and market driven organization. The management believes that
Human Resources is the driving force towards progress of the Company and regards it as its most valuable asset. The
Management believes in trust, transparency and teamwork. The Company seeks to motivate and provide opportunities
to its personnel to grow with the organization. Your company has a total strength of about 419 employees as on
31.03.2020. Your Directors are thankful for the confidence reposed by all associated with the Company and their
continued support. The relations with employees remained cordial and satisfactory during the year under review.
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KEY FINANCIAL RATIOS

IIn accordance with the SEBI (Listing Obligations and Disclosure Requirements) (Amendment) Regulations, 2018, the
Company is required to give details of significant changes (change of 25% or more as compared to the immediately
previous financial year) in key financial ratios.

Following are the key financial ratios:

Particulars 2019-20 2018-19

Debtors Turnover Ratio 4.50 5.33

Inventory Turnover Ratio 2.51 2.56

Interest Coverage Ratio 1.55 2.14

Current Ratio 2.06 2.10

Debt Equity Ratio 1.03 1.21

Operating Profit Margin (%) 4.67 6.66

Net Profit Margin (%) 1.35 2.28

Return on Net Worth 4.59 7.90

Reason for significant change:

· Decline in Operating Profit Margin and Net Profit Margin due to increase in Employee benefit expense, increase in
Depreciation &Amortization expenses pursuant to adoption of IndAS 116; lower operating margins in some roducts
pursuant to market competition, Impact on sales revenue due to Covid-19 Pandemic and lock down in March 2020;

· Decline in Interest Coverage Ratio due to lower Net Profit Margin;

· Decline in Return on Net Worth due to lower Net Comprehensive Income pursuant to lower Net Profit Margin;

CAUTIONARY STATEMENT

Statements in the Management Discussion and Analysis Report describing the Company's objectives, expectations
or forecasts may be 'forward-looking statements' within the meaning of applicable laws and regulations. The actual
results may differ materially from those expressed in the statements due to various  factors viz. Covid-19
Pandemic, market conditions, input costs, changes in the regulations, economic development within/outside
country etc.



ANNEXURE - 'G'

(Forming Part of the Directors' Report)

CORPORATE SOCIAL RESPONSIBILITY (CSR) ACTIVITIES PURSUANT TO SECTION 135 OF THE COMPANIES

ACT, 2013

1. A brief outline of the company's CSR policy including the statement of intent reflecting the ethos of the

company, broad areas of CSR interest and an overview of activities proposed to be undertaken.

The CSR initiatives of the Company aim towards inclusive development of communities through a range of social

interventions, enhancing skills and building social infrastructure to improve their livelihood. The guiding principle

of Company CSR programs is “Impact through Empowerment”. Empowerment results in enabling people to lead

a better life. The Company's focus areas are Education and Skill Development.

In CSR Policy Programme our company is focusing on areas of Education.

2. The web-link to the CSR Policy.

http://www.cosco.in/uploads/investors/corporate_social_responsibility_policy_1499423528.pdf

3. Composition of the CSR Committee.

Corporate Social Responsibility committee

Name Designation

Ms. Nisha Paul Chairperson/Independent Director/Non Executive Director

Shri. Devinder Kumar Jain Member/ Executive Director (MD)

Mr. Pankaj Jain Member/ Executive Director (WTD)

Mr. Neeraj Jain Member/Executive Director (WTD)

4. Average Net Profit of the company for last 3 financial years. :

576.02 Lakhs.

5. Threshold Limit-(2% of this amount as in 4 above)

11.52 Lakhs.

6. Details of CSR activities/projects undertaken during the year:

a. Total amount to be spent for the Financial year 2019-20 : 11.52 Lakhs :

b. Amount carried forward from earlier years: Nil

c. Amount carried forward for the year: Nil

d. Amount spent during the year as below:
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1. 2 3 4 5 6 7 8

Sr CSR project/ Sector in Project/Prog Amount out- Amount Cumulative Amount spent
No. activity which the rammes lay (budget) spent on the spend upto Direct /

identified Project is 1. Local project / project / to the through
covered area /others- programme programme reporting implementing

wise Subheads: period. agency
2. specify the 1. Direct
state/district expenditure
(Name of the on project
District/s, 2. Overheads
State/s
where
project/prog-
ramme was
undertaken

1. Developing Education Address :- Amount spent
and expansion Local Area 11.52 11.52              Cumulative through-Akhil
of educational in the State Lakhs Lakhs upto Bhartiya Shree
infrastructure of Delhi (Part- the Atma Vallabh
inter-alia finacing) current Jain
construction of reporting Mahasangh
a multipurpose period Trust
hall and allied 36.03 (    5 Lakhs)
infrastructure Lakhs and
and promotion Shree Atma
education (upto 31 Vallabh Jain

st

activities. March, 2019 Samarak
24.51 Shikshan Nidhi

Lakhs Delhi
(   6.52 Lakhs)

7. In case the company has failed to spend the 2% of the Average Net Profit (INR) of the last 3 financial years,

please provide the reasons for not spending the amount. - Not Applicable.

8. The Corporate Social Responsibility Committee confirms that the implementation and monitoring of CSR

Policy is in compliance with CSR objectives and Policy of the Company.

For and on behalf of Board of Directors

Devinder Kumar Jain Ms. Nisha Paul
Managing Director and CEO Chairperson CSR Committee

DIN : 00191539 DIN : 00325914

Registered Office:
2/8, Roop Nagar,
Delhi  110007
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INDEPENDENT AUDITOR'S REPORT

To the members of Cosco (India) Limited

Report on the Audit of the Standalone Financial Statements

Qualified Opinion

We have audited the accompanying standalone financial statements of (“the Company”), whichCosco (India) Limited
comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year ended on that date, and a
summary of the significant accounting policies and other explanatory information (hereinafter referred to as “the
standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (IndianAccounting Standards) Rules, 2015, as amended, (“IndAS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2020, the profit and total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Qualified Opinion

Due to Covid-19 Pandemic lockdown management could not conduct the physical verification of inventories on the
reporting date. Subsequently management obtained permission to restart the operations on limited scale. Management
conducted physical verification of its inventories on April 27, 2020 in factory at Gurugram and at other location on
different dates (within lockdown period) and applied roll back procedure to reach the reporting date quantity.

We were not able to attend the physical verification as lockdown was effective, therefore, we were unable to verify the
existence/condition of inventories of 408 Lakhs raw material, 445 Lakhs work-in-progress, 1322 Lakhs finished
goods, 2998 Lakhs stock-in-trade and 118 Lakhs store items to determine the adjustments that may be required to be
made in the value of inventory and consequential effect thereof on financial statement as on March 31, 2020.

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing specified
under section 143(10) of theAct (SAs). Our responsibilities under those Standards are further described in theAuditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of CharteredAccountants of India(ICAI) together
with the independence requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit qualified opinion on the standalone financial
statements.

Emphasis of Matter

Attention is drawn to the Note No 3.1 regarding possession of land in dispute, Note No 5.3 regarding recoverable
amount of land compensation, Note No 8.2 & 8.4 regarding valuation of non-moving and slow moving stock, Note No 9.2
regarding provision for expected credit loss, Note No 13.1 regarding reconciliation of GST Input, Note No 19.1 regarding
identification of MSME suppliers, Note no 38.3 regarding value of investment in erstwhile subsidiary of company and
Note No 38.5 regarding impact of Covid-19.

The internal audit system of the company needs to be strengthened in scope, coverage and compliance.

Our opinion is not qualified in respect of these matters

KeyAudit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
standalone financial statements of the current period. These matters were addressed in the context of our audit of the
standalone financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of how our audit addressed the matter is provided in
that context.

The KeyAudit Matter

In the ordinary course of business carried out by the company, there is always possibility of generation of export surplus
and in respect of trading goods of possibility of defective products/slow moving/non moving goods. Management
continues to keep watch on the same and has designed a policy of valuation of these surplus/ defective products/slow
moving/non moving goods on the basis of actual realization from sale of these goods. The policy is determined in note
no 2.12 of the significantAccounting Policy.

As described in Note No 38.4 to the financial statement, the Company has adopted Ind AS 116 “Leases” w.e.f. April 01,
2019. The application and transition of this IndAS is complex therefore we considered as key audit matter.
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How to the matter was addressed in our audit

We have applied the relevant audit procedures and verified the sale of these items during the course of the year to
ascertain whether realized value is in accordance with the policy laid by the company. We have also disclosed this issue
vide emphasis of matter paragraph.

Assessed and tested new process and controls in respect of lease accounting standard (IndAS-116).

Assessed the Company's evaluation on the identification of leases based on the contractual agreements.

Evaluate reasonableness of discount rate applied in determining lease liability.

Checked computation of lease liabilities, right-of-use assets, interest cost and amortization of right-of-use.

Assessed and tested presentation and disclosures relating to IndAS 116 including disclosures relating to transition.

Information Other than the Standalone Financial Statements andAuditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other information
comprises the information included in the Company's annual report, but does not include the financial statements and
our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance, total comprehensive income, changes in equity and cash flows of the Company in accordance
with the Ind AS and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for theAudit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.



Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the , a statement on the“Annexure A”
matters specified in the paragraph 3 and 4 of the order.

II, With respect to matter to be included in theAuditor's report under section 197(16) of theAct:

In our opinion and according to the information and explanations given to us, the managerial remuneration for the
year ended March 31, 2020 has been paid/provided by the Company to its directors in accordance with the
provisions of section 197 read with Schedule V to theAct.

III. As required by Section 143 (3) of theAct, we report that:

we have sought and obtained all the information and explanations which to the best of our knowledge and(a)
belief were necessary for the purposes of our audit.

in our opinion proper books of account as required by law have been kept by the Company so far as it appears(b)
from our examination of those books;

the balance sheet, the statement of profit and loss including other comprehensive income, statement of(c)
changes in equity and the statement of cash flow dealt with by this Report are in agreement with the books of
account;
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* Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast

significant doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty

exists, we are required to draw attention in our auditor's report to the related disclosures in the standalone financial

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial statements, including the

disclosures, and whether the standalone financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in aggregate,

makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be

influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial

statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during

our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that may

reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most

significance in the audit of the standalone financial statements of the current period and are therefore the key audit

matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure about the

matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report

because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits

of such communication.



in our opinion, the aforesaid standalone financial statements comply with the Accounting Standards(d)

specified under Section 133 of theAct.

on the basis of the written representations received from the directors as on 31 March 2020 taken on record(e)

by the Board of Directors, none of the directors is disqualified as on 31 March 2020 from being appointed as
a director in terms of Section 164 (2) of theAct;

with respect to the adequacy of the internal financial controls over financial reporting of the Company and(f)

the operating effectiveness of such controls, refer to our separate report in ; and“Annexure B”

with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the(g)

Companies (Audit andAuditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

the Company has disclosed the impact of pending litigations on its financial position in its financiali.

statements;

the Company did not have any long term contracts including derivative contracts for which there were anyii.

material foreseeable losses;

there were no amounts which were required to be transferred, to the Investor Education and Protectioniii.

Fund by the Company.

For V. P. Jain & Associates
Chartered Accountants

Firm's registration number: 015260N

Sarthak Madaan
Partner

Membership number: 547131

Place: New Delhi

Date: 31 July 2020
st
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Annexure - A to the Auditors' Report

Statement of the matters specified in paragraph 3 and 4 of the Companies (Auditor's report) Order, 2016 ('the

Order')

The Annexure referred to in Independent Auditors' Report to the members of the (“theCosco (India) Limited

company”) on the standalone financial statements for the year ended 31 March 2020, we report that:

(i) In respect of fixed assets:

The Company has maintained proper records showing full particulars, including quantitative details and(a)

situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by which fixed assets are(b)

verified in a phased manner, which, in our opinion, is reasonable having regard to the size of the Company

and the nature of its assets. Pursuant to the said programme, certain fixed assets were physically verified by

the Management during the year. The management needs to ensure that entire fixed assets are verified over

a period of time in phased manner. According to the information and explanations given to us, no material

discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our examination of the records(c)

of the Company and certificate provided by the bank, the title deeds of immovable properties are held in the

name of the Company. Original copy of title deed has not been produced as the same is deposited as

security with bank under loan agreement as confirmed by the management & Bank.

(ii) As explained to us, the company as part of its policy, conducts physical verification of inventory on the last date of

every quarter. In our opinion the inventory has been physically verified at reasonable interval. Due to lockdown on

account of Covid-19 pandemic, management could not conduct physical verification of inventory at 31st March

2020. Management conducted physical verification of inventory subsequent to the reporting date and applied roll

back procedures to reach reporting date quantity and found no material discrepancies. We were not able to attend

the physical verification as lockdown was effective on the date of physical verification by the management.

Therefore we were unable to verify the existence/condition of inventories and accordingly we have qualified the

report regarding this (refer basis for qualified opinion).

(iii) The Company has not granted loans to parties covered in the register maintained under section 189 of the

CompaniesAct, 2013 ('theAct'). Thus, paragraph 3(iii) of the Order is not applicable to the Company.

(iv) In our opinion and according to the information and explanations given to us, the Company has not given any

loans and made any investment within the meaning of section 185 & 186 of the Act. Thus, paragraph 3(iv) of the

Order is not applicable to the Company.

(v) According to the information and explanation given to us, the company has not accepted any deposits during the

year. Thus, paragraph 3(v) of the Order is not applicable to the Company.

(vi) It is certified by the management, that company is not required to maintain the cost records prescribed under

section 148 (1) of the Companies Act 2013, since the same has not been specified by the Central Government.

We have relied upon the assertions of the management.

(vii) In respect of statutory dues:

According to the information and explanations given to us and on the basis of our examination of the records(a)

of the Company, the company has generally been regular in depositing undisputed statutory dues, including

provident Fund, Employees State insurance, income tax, sales tax, wealth tax, service tax, duty of customs,

duty of excise, value added tax, cess and other material statutory dues applicable to it with the appropriate

authorities. There were no undisputed amounts payable in respect of the aforesaid statutory dues in arrears

as at 31.03.2020 for a period of more than six months from the date they became payable.
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According to the information and explanations given to us, there are no dues of income tax, sales tax, wealth(b)

tax, service tax, duty of customs, duty of excise, value added tax, cess which have not been deposited as at

31.03.2020 on account of disputes, except following:

(viii) According to the information and explanations given to us, the Company has not defaulted in repayment of loans

or borrowing to a financial institution, bank, Government during the year.

(ix) The company has not obtained any term loan during the year, so this paragraph of the Order is not applicable.

(x) According to the information and explanations given to us, no material fraud by the Company or on the Company

by its officers or employees has been noticed or reported during the course of our audit.

(xi) According to the information and explanations given to us and based on our examination of the records of the

Company, the Company has paid/provided managerial remuneration within the meaning of section 197 read with

Schedule V to theAct.

(xii) In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.

Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii) According to the information and explanations given to us and based on our examination of the records of the

Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where

applicable and details of such transactions have been disclosed in the financial statements as required by the

applicable accounting standards.

(xiv) According to the information and explanations given to us and based on our examination of the records of the

Company, the Company has not made any preferential allotment or private placement of shares or fully or partly

convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our examination of the records of the

Company, the Company has not entered into non-cash transactions with directors or persons connected with

them.Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-IAof the Reserve Bank of IndiaAct 1934.
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Name of
statute

The Income
Tax Act 1961

Nature of
dues

Income tax

Amount
(    in lakhs)

23

Period

Assessment
Year 2018-19

Forum where dispute
is pending

Commissioner of
Income Tax (Appeals)

For V. P. Jain & Associates
Chartered Accountants

Firm's registration number: 015260N

Sarthak Madaan
Partner

Membership number: 547131

Place: New Delhi

Date: 31 July 2020
st



Annexure - B to the Auditors' Report

Report on the  Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls with reference to standalone financial statements of Cosco (India)
Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the standalone financial statements of
the Company for the year ended on that date.

In our opinion, the Company generally has, in all material respects, except certain areas as stated below an adequate
internal financial controls system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at 31 March 2020, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (the
“Guidance Note”).

� Inventory Levels : needs to be monitored more effectively.

� Documentation and MIS : need improvement  in respect of Annual procurement of materials & Expense
budget, Procurement Budgeting & Planning of Traded Goods, Obtention of Quotation, Management,
Negotiation & Selection.

� Dealers selection and Appointment: needs improvement to prevent appointment of non-credit worthiness
dealer.

� Monitoring of Trade receivables: Old Trade receivables outstanding for more than one or two years need to
be followed up for recovery on priority basis.

� HR (attendance monitoring & performance review): needs improvement w.r.t. modification of attendance
sheet to prevent excess payment of salary; performance documentation should be designed scientifically

� Fixed Assets Physical verification: needs improvement to see all items of fixed assets are physically verified
in scale of 3 years.

� Contract Labour Management: need improvement to prevent penal provision for non compliance of statutory
laws by contractor.

Management's Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls based on the
internal financial controls with reference to standalone financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to Company's policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the CompaniesAct, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to standalone
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, as prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with the ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to standalone financial
statements was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
with reference to standalone financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to standalone financial statements included obtaining an understanding of such internal
financial, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion

on the Company's internal financial controls with reference to standalone financial statements.

Meaning of Internal Financial Controls with reference to Standalone Financial Statements

A company's internal financial control with reference to standalone financial statements is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements

for external purposes in accordance with generally accepted accounting principles. A company's internal financial

control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records

that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)

provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial

statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the

company are being made only in accordance with authorizations of management and directors of the company; and (3)

provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition

of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone Financial Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial statements,

including the possibility of collusion or improper management override of controls, material misstatements due to error

or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with

reference to standalone financial statements to future periods are subject to the risk that the internal financial controls

with reference to standalone financial statements may become inadequate because of changes in conditions, or that

the degree of compliance with the policies or procedures may deteriorate.
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For V. P. Jain & Associates
Chartered Accountants

Firm's registration number: 015260N

Sarthak Madaan
Partner

Membership number: 547131

Place: New Delhi

Date: 31 July 2020
st
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AS AT AS AT
NOTES MARCH 31, 2020 MARCH 31, 2019

I. ASSETS
(1) Non-Current Assets

(a) Property, plant and equipment 561.363A 547.34
(b) Other intangible assets 4.143B 6.90
(c) Capital work in progress 2.603C 9.97
(d) Right of-use-assets -4 209.84
(e) Financial assets

i) Trade receivables -9 63.23
ii) Others 215.615 190.03

(f) Deferred tax assets (net) 10.436 56.28
(g) Other non-current assets 21.817 95.09

(2) Current Assets
(a) Inventories 5,354.928 5,290.49
(b) Financial assets

i) Trade receivables 2,483.039 2,902.50
ii) Loans 15.7610 20.40
iii) Cash & cash equivalents 262.8011 24.10
iv) Others 19.4912 24.67

(c) Other current assets 450.9613 338.09
Total Assets 9,778.93 9,402.91

II. EQUITY AND LIABILITIES
(1) Equity

a) Equity share capital 416.1014 416.10
b) Other equity 3,325.0415 3,504.85

(2) Non-Current Liabilities
a) Financial liabilities

i) Borrowings 1,500.0016A 1,413.00
ii) Lease liabilities -17 179.63

b) Provisions 77.4918A 93.40
(3) Current Liabilities

a) Financial liabilities
i) Borrowings 3,024.4516B 2,642.22
ii) Trade payables 19

a) Micro and small enterprises 191.7697.15
b) Other than micro & small enterprises 199.28767.87

iii) Lease liabilities -17 42.01
iv) Others 499.9320 418.61

b) Other current liabilities 107.9221 141.77
c) Provisions 60.9418B 62.32

9,402.91Total Equity & Liabilities 9,778.93

Significant accounting policies
The accompanying notes 1 to 38 are integral part of the financial statements.
As per our report of even date.

BALANCE SHEET AS AT MARCH 31, 2020
(Amount in   Lakhs )

FOR V.P. JAIN & ASSOCIATES FOR AND ON BEHALF OF BOARD OF DIRECTORS

CHARTERED ACCOUNTANTS

FIRM’S REGISTRATION NO. : 015260N

C.A. SARTHAK MADAAN DEVINDER KUMAR JAIN NARINDER KUMAR JAIN

Partner Managing Director and CEO Managing Director

Membership No. 547131 DIN : 00191539 DIN : 00195619

PANKAJ JAIN SUDHA SINGH

Whole Time Director and CFO Company Secretary

DIN : 00190414 Membership No. A33371PLACE : New Delhi

DATED: July 31, 2020
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FOR THE YEAR FOR THE YEAR
NOTES ENDED ENDED

MARCH 31, 2020 MARCH 31, 2019

I. Revenue from operations 22 13,382.01 13,288.42

II. Other income 23 53.81 73.93

III. Total revenue (I+II) 13,435.82 13,362.35

IV. Expenses :

(a) Cost of materials consumed 1,928.7624 2,275.79

(b) Purchase of stock-in-trade 6,914.7025 6,197.37

(c) (369.95)Changes in inventories of finished goods, 26 159.76

work-in-progress and stock-in-trade

(d) Employee benefit expense 1,388.3627 1,505.84

(e) Financial costs 424.2728 440.20

(f) Depreciation and amortisation expenses 97.8629 146.33

(g) Other expenses 2,508.6330 2,488.75

12,892.63IV. Total Expenses 13,214.04

V. Profit before Tax (III-IV) 221.78 469.72

VI. Tax Expenses : 31

Current tax 137.5284.08

2.49Earlier year tax expenses (6.71)

(45.51)Deferred tax 37.13

VII. Net profit for the period 180.72 301.78

VIII. Other Comprehensive income, net of income tax

(i) Items that will not be reclassified to profit or (loss) (8.45)(1.25)

(ii) Income tax relating to items that will not be

reclassified to profit or (loss) 2.330.34

(6.12)(0.91)

295.66Total Comprehensive income for the year 179.81

(face value   10)Earnings per Equity Share 32

(  ) 7.25Basic 4.34

(  ) 7.25Diluted 4.34

Significant accounting policies 2

The accompanying notes 1 to 38 are integral part of the financial statements.

As per our report of even date.

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2020
(Amount in   Lakhs)

FOR V.P. JAIN & ASSOCIATES FOR AND ON BEHALF OF BOARD OF DIRECTORS

CHARTERED ACCOUNTANTS

FIRM’S REGISTRATION NO. : 015260N

C.A. SARTHAK MADAAN DEVINDER KUMAR JAIN NARINDER KUMAR JAIN

Partner Managing Director and CEO Managing Director

Membership No. 547131 DIN : 00191539 DIN : 00195619

PANKAJ JAIN SUDHA SINGH

Whole Time Director and CFO Company Secretary

DIN : 00190414 Membership No. A33371PLACE : New Delhi

DATED: July 31, 2020



A. Equity Share Capital: No. of shares in Lakhs
4,161,000 416.10Issued, subscribed and fully paid up (Share of 10 each)

At March 31, 2018
Increase / (decrease) during the year - -
At March 31, 2019 4,161,000 416.10
Increase / (decrease) during the year - -
At March 31, 2020 4,161,000 416.10

B. Other Equity: Amount in   Lakhs( )

Particulars Reserve & Surplus Other Total
Comprehensive

General Securities Retained Income
reserve premium earnings Re-measurement

of defined
benefit

obligations

Balance as at March 31, 2018 1,125.17 312.30 1,595.27 (3.35) 3,029.39
Profit/(Loss) for the year 301.77 301.77
Other comprehensive income for the year - - - (6.12) (6.12)

Balance as at March 31, 2019 1,125.17 312.30 1,897.04 (9.47) 3,325.04
Profit/(Loss) for the year - - 180.72 180.72
Other comprehensive income for the year - - - (0.91) (0.91)

Balance as at  March 31, 2020 1,125.17 312.30 2,077.76 (10.38) 3,504.85

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2020

The accompanying notes 1 to 38 are integral part of the financial statements.

As per our report of even date
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FOR V.P. JAIN & ASSOCIATES FOR AND ON BEHALF OF BOARD OF DIRECTORS

CHARTERED ACCOUNTANTS

FIRM’S REGISTRATION NO. : 015260N

C.A. SARTHAK MADAAN DEVINDER KUMAR JAIN NARINDER KUMAR JAIN

Partner Managing Director and CEO Managing Director

Membership No. 547131 DIN : 00191539 DIN : 00195619

PANKAJ JAIN SUDHA SINGH

Whole Time Director and CFO Company Secretary

DIN : 00190414 Membership No. A33371

PLACE : New Delhi

DATED: July 31, 2020



For the YearFor the Year

EndedEnded

March 31, 2019March 31, 2020

A. Cash Flow from Operating Activities :

Net Profit before tax 221.78 469.72

Adjustments to reconcile profit before tax and prior

period items to cash provided by operations :

Depreciation and amortisation expenses 97.86146.33

Bad & doubtful debt provided -18.77

Finance cost 424.26440.20

Bad debts 6.9622.75

Loss on property, plant and equipment sold -0.02

Property, plant and equipment written off 0.230.41

Others (8.44)(1.25)

Provision no longer required (14.30)(5.15)

Interest income (2.30)(7.00)

973.99Operating Profit before Working Capital Changes 836.86

Movements in Working Capital :

(Increase) / decrease in trade receivables (50.00)(519.07)

(Increase) / decrease in inventories (377.3864.44 )

(Increase) / decrease in loans and advances (166.36)67.69

Increase / (decrease) in trade payables (82.44)473.97

Increase / (decrease) in other current liabilities 281.84(465.91)

579.65Cash Generated from Operations 457.98

Income taxes paid 165.6294.27

414.03Net Cash (used in) / flow from operating activities 363.71

B. Cash Flow from investing activities :

Payment to acquire property, plant and equipment

including intangible assets and capital work in progress (100.42)(90.73)

Proceeds from property, plant and equipment -0.45

Loan to employees 2.30(4.64)

Interest received -7.00

(98.12)Net Cash Flow from / (used in) Investing Activities (87.92)

C. Cash Flow from financing activities :

Proceeds from borrowings 127.70(33.50)

Interest expenses (424.27)(440.20)

Repayment of lease liabilities (ROU) -(40.79)

(296.57)Net Cash used in financing activities (514.49)

19.34Increase in cash and cash equivalents (A+B+C) (238.70)

243.46Cash and cash equivalents at the beginning of the year 262.80

262.80Cash and cash equivalents at the end of year 24.10

As per our report of even date
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CASH FLOW STATEMENT FOR THE YEAR ENDED  MARCH 31, 2020
(Amount in   Lakhs)

FOR V.P. JAIN & ASSOCIATES FOR AND ON BEHALF OF BOARD OF DIRECTORS

CHARTERED ACCOUNTANTS

FIRM’S REGISTRATION NO. : 015260N

C.A. SARTHAK MADAAN DEVINDER KUMAR JAIN NARINDER KUMAR JAIN

Partner Managing Director and CEO Managing Director

Membership No. 547131 DIN : 00191539 DIN : 00195619

PANKAJ JAIN SUDHA SINGH

Whole Time Director and CFO Company Secretary

DIN : 00190414 Membership No. A33371PLACE : New Delhi

DATED: July 31, 2020



NOTES TO THE STANDALONE FINANCIAL STATEMENTS

(All amounts in Indian Rupees Lakhs, except as otherwise stated)

1. CORPORATE INFORMATION

Cosco (India) Limited (“the Company”) is a public limited company domiciled in India and incorporated under the

provisions of the erstwhile Companies Act 1956. The registered office of the Company is located at 2/8, Roop Nagar,

New Delhi, India. Its shares are listed on Bombay Stock Exchange (BSE). The Company is primarily engaged in the

manufacture and sale of sports goods and trading of Health Equipment and FitnessAccessories. The company has one

manufacturing location, situated in the state of Haryana at Gurugram.

2. SIGNIFICANTACCOUNTING POLICIES

2.1 Basis of preparation and compliance with IndAS

(i) The Company prepared its financial statements in accordance with Indian Accounting Standards (Ind AS) notified

under Section 133 of the Companies Act, 2013 read together with Rule 4A of the Companies (Indian Accounting

Standards) Rules, 2015 as amended, to the extent applicable, and the presentation requirements of Division II of

Schedule III to the CompaniesAct, 2013.

(ii) Transactions in currencies other than the Company's functional currency (foreign currencies) are recognized at the

rates of exchange prevailing at the dates of the transactions.

At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates

prevailing at that date. Exchange differences on monetary items are recognized in the Statement of Profit and Loss

in the period in which they arise.

Non- monetary items that are measured in terms of historical cost in a foreign currency are not retranslated

2.2 Current versus non-current classification

All assets and Liabilities have been classified as current or non-current considering the operating cycle of 12

months.

Deferred tax assets and liabilities are classified as non –current assets and liabilities respectively.

2.3 Basis of measurement

The Ind AS Financial Statements have been prepared on a going concern basis using historical cost convention

and on an accrual method of accounting, except for certain financial assets and liabilities, including derivative

financial instruments which have been measured at fair value as described below and defined benefit plans which

have been measured at actuarial valuation as required by relevant IndASs

2.4 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date. Fair value for measurement and / or disclosed in these

financial statement is determined on such a basis

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised

within the fair value hierarchy, which are described as follows: level I - III

Level I input

Level I input are quoted price in active market for identical assets or liabilities that the entity can access at the

measurement date, a quoted market in an active market provided the most reliable evidence of fair value and is

used without adjustment to measure fair value whenever available, with limited exception. If an entity hold a

position in a single assets or liabilities and the assets or liabilities is traded in an active market, the fair value of

assets or liabilities held by the entity, even if the market normal daily trading volume is not sufficient to absorb the

quantity held and placing orders to sell the position in a single transaction might affect the quoted price.
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Level II input

Level II input are input other than quoted market prices included within level I that are observable for the assets or

liabilities either directly or indirectly.

Level II inputs include:

- quoted price for similarly assets or liabilities in active market.

- quoted price for identical or similar assets or liabilities in market that are not active.

- input other than quoted prices that are observable for the assets or liabilities, for example –interest rate and

yield curve observable at commonly quoted interval.

- implied volatilise.

- credit spreads.

- input that are derived principally from or corroborated market data correlation or other means ('market

corroborated inputs').

Level III input

Level III inputs are unobservable inputs for the asset or liability. Unobservable inputs are used to measure fair value

to the extent that relevant observable inputs are not available, thereby allowing for situations in which there is little, if

any, market activity for the asset or liability at the measurement date. An entity develops unobservable inputs using

the best information available in the circumstances, which might include the entity's own data, taking into account

all information about market participant assumptions that is reasonably available.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company

determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based

on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting

period.

2.5 Functional and presentation currency

These Ind AS Financial Statements are prepared in Indian Rupee which is the Company's functional currency. All

financial information presented in Rupees has been rounded to the nearest lakhs.

2.6 Property, Plant and Equipment

(I) Property, plant and equipment

The Company has applied Ind AS 16 with retrospective effect for all of its property, plant and equipment as at the

transition date, viz., 1April 2016.

The initial cost of property, plant and equipment comprises its purchase price, including import duties and non-

refundable purchase taxes, attributable borrowing cost and any other directly attributable costs of bringing an asset

to working condition and location for its intended use. It also includes the present value of the expected cost for the

decommissioning and removing of an asset and restoring the site after its use, if the recognition criteria for a

provision are met.

Expenditure incurred after the property, plant and equipment have been put into operation, such as repairs and

maintenance, are normally charged to the statements of profit and loss in the period in which the costs are incurred.

Major inspection and overhaul expenditure is capitalized if the recognition criteria are met.

When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates

them separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is

recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are

satisfied.All other repair and maintenance costs are recognised in the statement of profit and loss as incurred.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each

financial year end and adjusted prospectively, if appropriate.

When an item of property, plant and equipment is scrapped or otherwise disposed off, the cost and related

deprecation are removed from the books of account and resultant profit or loss, if any, is reflected in statement of

Profit & Loss.

(ii) Capital work in progress

Assets in the course of construction are transferred to capital work in progress account.At the point when an asset is

capable of operating in the manner intended by management, the cost of construction is transferred to the

appropriate category of property, plant and equipment. Costs associated with the commissioning of an asset are

capitalised when the asset is available for use but incapable of operating at normal levels until the period of

commissioning has been completed. Cost includes financing cost relating to borrowed funds attributable to

construction.
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(iii) Depreciation

The Company depreciates property, plant and equipment over the useful life as prescribed in schedule II of the

Companies Act 2013 on the written down value method on pro rata basis (completed month of use) from the date

the assets are ready for intended use.Assets in the course of construction and freehold land are not depreciated.

The estimated useful lives of assets are as follows:

• Buildings 30-60 years

• Plant and equipments 15 years

• Furniture and fixtures 8 -10 years

• Vehicles 8 - 10 years

• Office equipments 3 - 6 years

(Including computer software)

2.7 IntangibleAssets

Intangible assets acquired are measured on initial recognition at cost. Following initial recognition, intangible assets

are carried at cost less any accumulated amortisation and accumulated impairment losses.

The useful lives of intangible assets are assessed as either finite or indefinite. The Company currently does not

have any intangible assets with indefinite useful life. Intangible assets are amortised over the useful economic life

and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The

amortisation period and the amortisation method for an intangible asset are reviewed at least at the end of each

reporting period. Changes in the expected useful life or the expected pattern of consumption of future economic

benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are

treated as changes in accounting estimates

2.8 Impairment ofAssets

At the end of each reporting period, the Company assesses whether there is any indication that an assets or a group

of assets (cash generating unit) may be impaired. If any such indication exists, the recoverable amount of the asset

or cash generating unit is estimated in order to determine the extent of impairment loss (if any). When it is not

possible to estimate the recoverable amount of the cash generating unit to which the assets belongs. Recoverable

amount is the higher of fair value less cost of disposal and value in use. In assessing the value in use, the estimated

future cash flow are discounted at their present value using the pre-tax discount rate that reflects current market

assessment of time value of money and the risks specific to the assets for which the estimates of future cash flow

have not been adjusted .

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, the

carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount. An impairment loss is

recognised immediately in the statement of Profit & Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash generating unit) is

increased to the revised estimate of its recoverable amount, so that the increased carrying amount does not exceed

the carrying amount that would have been determined had no impairment loss recognized immediately in the

statement of Profit & Loss.

2.9 Cash and Cash equivalent

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with

an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits,

as defined above.

2.10 Financial instruments

A financial instrument is any contact that gives rise to a financial asset of one entity and a financial liability or equity

instrument of another entity. Financial assets and financial liabilities are recognized when a Company becomes a

party to the contractual provisions of the instruments.

(i) Initial recognition and measurement:

Financial assets and financial liabilities are recognized when a Company becomes a party to the contractual

provisions of the instruments. Financial assets and financial liabilities are initially measured at fair value.

Transaction costs that are directly attributable to the acquisition of financial assets or issue of financial liabilities

(other than financial assets and financial liabilities at fair value through profit and loss) are added to or deducted

from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction

costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss

are recognized immediately in the statement of profit and Loss.
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(ii) Subsequent measurement of financial assets:

For purposes of subsequent measurement, financial assets are classified in four categories and measured as
under:

(a) Debt instruments at amortised cost.
(b) Debt instruments at fair value through other comprehensive income (FVTOCI).
(c) Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL).
(d) Equity instruments measured at fair value through other comprehensive income (FVTOCI).

A 'debt instrument' is measured at the amortised cost, if both the following conditions are met:(a)

(I) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows;
and

(ii) Contractual terms of the asset gives rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income
in the profit or loss. The losses arising from impairment are recognised in the profit or loss. This category generally
applies to trade and other receivables.
A 'debt instrument' is classified as FVTOCI, if both of the following criteria are met:(b)

(i) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial
assets; and

(ii) The asset's contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair
value. Fair value movements are recognized in OCI. However, the Company recognizes interest income,
impairment losses and foreign exchange gain or loss in the profit or loss. On de-recognition of the asset, cumulative
gain or loss previously recognised in OCI is reclassified from the equity to profit or loss. Interest earned whilst
holding FVTOCI debt instrument is reported as interest income using the EIR method.
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for(c)

categorization as at amortized cost or as FVTOCI, is classified as at FVTPL. Debt instruments included within the
FVTPLcategory are measured at fair value with all changes recognized in the profit or loss.
All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for(d)

trading are classified as at FVTPL. If the Company decides to classify an equity instrument as at FVTOCI, then all
fair value changes on the instrument, excluding dividends, are recognized in the OCI. Equity instruments included
within the FVTPLcategory are measured at fair value with all changes recognised in the Profit or Loss.

(iii) Derecognition of FinancialAssets :

The Company derecognises a financial asset when and only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party. On derecognition of a financial asset in its entirety, the difference between the asset's
carrying amount and the sum of the consideration received and receivable and the cumulative gain or loss that had
been recognized in other comprehensive income and accumulated in equity is recognized in the Statement of Profit
and Loss if such gain or loss would have otherwise been recognized in the Statement of Profit and loss on disposal
of that financial asset.

(iv) Impairment of financial assets:

The Company applies the expected credit loss model for recognizing impairment loss on financial assets. The
Company follows 'simplified approach' for recognition of impairment loss allowance, the application of simplified
approach does not require the Company to track changes in credit risk. Rather, it recognizes impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

(v) Subsequent measurement of financial liabilities:

All the financial liabilities are subsequently measured at amortized cost using the effective interest rate method or at
fair value through profit and loss. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through the EIR amortization process.

(vi) Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the Statement of Profit and Loss.
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2.11 Provisions
Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some
or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and
loss, net of any reimbursement.
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

2.12 Inventories
Inventories are valued at the lower of cost and net realisable value except scrap and by products which are valued at
net realisable value. Non moving raw materials, store & spares and traded goods are valued at scrap value i.e. 5%
of cost.
Costs comprises as follow:

(i) Raw materials: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on weighted average basis.

(ii) Finished goods: Cost includes cost of conversion. The cost of conversion has been worked out for all the products
on the basis of weighted average cost derived by preparing the manufacturing account wherein 50% of the fixed
production overheads are allocated to the units of production having regard to capacity utilisation which is reviewed
after three years and accordingly allocation of overheads is made.

(iii) Work-in-progress: Work-in-progress is valued at direct cost plus cost of conversion (weighted average cost).The
indirect expenses have been allocated on the proportionate basis of raw material lying in work-in-progress to total
raw material consumed.

(iv) In the case of Synthetic Panel Sets the net realisable value of synthetic balls is taken and from the NRV, the cost of
conversion of panel sets to balls is reduced there from to arrive at the cost. Synthetic panel sets are considered in
finished goods valuation due to the fact that the same is tradable in the market.

(v) For trading goods cost means direct cost incurred to bring inventory at intended place.
Net realisable value:
(i) Net realisable value is the list selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.
(ii) The net realisable value of the finished goods in respect of export surplus balls has been determined
consistently as under:

Stock lying for less than two years : List price
Stock lying more than two years but less than five years : List price less 25%
Stock lying more than five years : List price less 40%

iii) The net realisable value of non moving finished goods (other than export surplus) is determined at 50% of
the list price

2.13 Retirement Benefits
Company follows INDAS-19 as detailed below:-
(a) Short-term benefits are recognized as expense at the undiscounted amount in the Statement of Profit & Loss of the

year in which the related service is rendered.
(b) Company provides bonus to eligible employees as per Bonus Act 2015 and accordingly liability is provided on

eligible salary.
(c) Provident Fund:

The eligible employees of the company are entitled to receive benefits under the Provident Fund, a defined
contribution plan in which both employees and the company make monthly contributions at a specified percentage
of the covered employee's salary. The contributions as specified under the law are paid to the respective Regional
Provident Fund Commissioner and the Central Provident Fund under the State Pension Scheme.

(d) The Company has an obligation towards gratuity liability in respect of Employees who have completed two years of
service (other than directors in the whole time employment of the company) below 60 years of age is fully covered
under the Group Gratuity Scheme of Life Insurance Corporation of India. Amount paid to the trust/LIC has been
charged to Statement of Profit and Loss. In respect of directors, gratuity is provided during the year on actuarial
valuation basis. The plan provides for a lump sum payment to employees at retirement/determination of service on
the basis of 15 days terminal salary for each completed year of service subject to maximum amount of 20 Lakhs.
Company's liability towards gratuity and compensated absences is determined using the projected unit credit
method, with actuarial valuations being carried out at the end of each annual reporting period. Remeasurement,
comprising actuarial gains and losses, the effect of the changes to the plan assets (excluding net interest), is
reflected immediately in the balance sheet with a charge or credit recognized in other comprehensive income (OCI)
in the period in which they occur. Remeasurement recognized in the other comprehensive income is reflected
immediately in retained earnings and is not reclassified to profit or loss. Past service cost is recognized in profit or
loss in the period of a plan amendment. Net interest is calculated by applying the discount rate at the beginning of
the period to the defined benefit liability or asset.

87



Defined benefit costs are categorized as follows:

Service cost (including current service cost, past service cost as well as gains and losses on curtailments and

settlements);

Net interest expense or income; and

Remeasurement

2.14 Revenue Recognition

Revenue is recognized as per Ind AS 115 “Revenue from contract with customers”. Revenue from contract with

customers is recognized when control of promised goods and services are transferred to customers at an amount

that reflects the consideration which the company expects to receive in exchange for those goods.

(a) Sale of goods and rendering of services: Revenue from sale of goods and rendering of services including export

benefits thereon are recognized at the point in time when control of goods or services is transferred to the customer

which is usually on dispatched / delivery of goods or services, based on contracts with the customers. Export sale

are recognized on the basis of bill of lading.

(b) Interest Income is recorded on time proportion basis using the effective rate of Interest (EIR).

(c) Export entitlements i.e. duty free scrip and duty draw back are accounted for on the basis of export of goods on FOB

value determined for custom purpose.

(d) Income from value of licence granted by DGFT subsequent to the date of Balance Sheet, on account of exports

made is accounted for in terms of IndAS 115.

2.15 Taxation

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the

taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or

substantively enacted, at the reporting date. Current income tax relating to items recognised outside profit or loss is

recognised outside profit or loss (either in other comprehensive income or in equity). Current tax items are

recognised in correlation to the underlying transaction either in OCI or directly in equity. Management periodically

evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject

to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax base of assets and

liabilities and their carrying amounts for financial reporting purposes at the reporting date. Deferred tax liabilities are

recognised for all taxable temporary differences, except when it is probable that the temporary differences will not

reverse in the foreseeable future. Deferred tax assets are recognised for all deductible temporary differences, the

carry forward of unused tax credits and any unused tax losses including unabsorbed depreciation. Deferred tax

assets are recognised to the extent that it is probable that taxable profit will be available against which the

deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be

utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no

longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be

utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent

that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the

asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively

enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other

comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction

either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax

assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation

authority.
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Goods and Service Tax / Sales Tax / value added taxes paid on acquisition of assets or on incurring

expenses.

Expenses and assets are recognised net of the amount of GST paid, except:

When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which

case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense item, as

applicable.

When receivables and payables are stated with the amount of tax included, the net amount of tax recoverable from,

or payable to, the taxation authority is included as part of receivables or payables in the balance sheet.

Minimum Alternate Tax (MAT): MAT paid in accordance with the tax laws, which gives future economic benefits in

the form of adjustment to future income tax liability, is considered as an asset if there is convincing evidence that the

Company will pay normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet when it is

probable that future economic benefit associated with it will flow to the Company.

2.16 Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes

a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset.All

other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other

costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange

differences to the extent regarded as an adjustment to the borrowing costs.

2.17 Foreign Currency Transactions

Foreign Currency Transactions involving export sales are recorded in the reporting currency, by applying to the

foreign currency amount the exchange rate between the reporting currency and the foreign currency on the

customs rate on the date of dispatch of goods. The difference between the rates recorded and the rates on the date

of actual realization is transferred to difference in exchange fluctuation account .At the year end, the balances are

converted at the year end rate and difference if any between the book balance and converted amount are

transferred to the exchange fluctuation account. The premium or discount arising at the inception of a forward

exchange contract is amortized as expenses / income over the life of the contract. Any profit or loss arising on

cancellation or renewal of such a forward contract is recognized as income / expenses for the period. Non-

monetary items that are measured in historical cost in a foreign currency are not retranslated.

2.18 Earning per shares

The Company presents basic and diluted earnings per share (“EPS”) data for its equity shares. Basic EPS is

calculated by dividing the profit and loss attributable to equity shareholders of the Company by the weighted

average number of equity shares outstanding during the period. Diluted EPS is determined by adjusting the profit

and loss attributable to equity shareholders and the weighted average number of equity shares outstanding for the

effects of all dilutive potential equity shares

2.19 Segment Reporting

As per IND AS-108 “Segment Reporting” the company has identified two segments viz. Own Manufactured

Products and traded Goods.

(a) Assets and Liabilities:

All Segment assets and liabilities are directly attributable to the segment. Segment assets include all operating

assets used by the segment and consist principally of PPE, inventories, trade receivable, financial assets and

operating cash and bank balances. Segment assets and liabilities do not include inter-corporate deposits, share

capital, reserves and surplus, borrowings, and income tax (both current and deferred).

(b) Segment revenue and expenses:

Segment revenue and expenses are directly attributable to segment. It does not include interest income on inter-

corporate deposits, interest expense and income tax.

Revenue, expenses, assets and liabilities which relate to the Company as a whole and are not allocable to

segments on reasonable basis have been included under "unallocated revenue/expenses/assets/liabilities".

2.20 Cash Flow Statement

Cash flows are reported using indirect method as set out in Ind AS -7 “Statement of Cash Flows”, whereby profit /

(loss) before tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past

or future cash receipts or payments. The cash flows from operating, investing and financing activities of the

Company are segregated based on the available information.
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2.21 Contingent liabilities

Acontingent liability is a possible obligation that arises from past events and whose existence will be confirmed only

by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the

Company; or a present obligation that arises from past events but is not recognized because it is not probable that

an outflow of resources embodying economic benefits will be required to settle the obligation; or the amount of the

obligation cannot be measured with sufficient reliability. The Company does not recognize a contingent liability but

discloses its existence in the standalone IndAS financial statements.

2.22 Leases

The Company as a lessee

The Company's lease asset classes primarily consist of leases for buildings. The Company assesses whether a

contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the

right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a

contract conveys the right to control the use of an identified asset, the Company assesses whether :

(a) the contract involves the use of an identified asset

(b) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and

(c) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use (ROU) asset and a

corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of 12

months or less (short-term leases) renewable every year and low value leases. For these short-term and low-value

leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over the term

of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term.

ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The ROU assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for

any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any

lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment losses.

ROU assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease

term and useful life of the underlying asset. ROU assets are evaluated for recoverability whenever events or

changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose of

impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is

determined on an individual asset basis unless the asset does not generate cash flows that are largely independent

of those from other assets. In such cases, the recoverable amount is determined for the Cash Generating Unit

(CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease

payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the

incremental borrowing rates in the country of domicile of these leases. Lease liabilities are re-measured with a

corresponding adjustment to the related ROU asset if the Company changes its assessment of whether it will

exercise an extension or a termination option.

Lease liability and ROU assets have been separately presented in the Balance Sheet and lease payments have

been classified as financing cash flows.

The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the

lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a

finance lease.All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease

separately. The sublease is classified as a finance or operating lease by reference to the ROU asset arising from

the head lease.

For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.
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Transition

Effective April 1, 2019, the Company adopted Ind AS 116, “Leases” and applied the standard to all lease contracts

existing on April 1, 2019 using the modified retrospective method. Accordingly comparatives for the year ended

March, 2019 have not been retrospectively adjusted and therefore will continue to be reported under the accounting

policies included as part of our Annual Report for year ended March 31, 2019. Consequently, the Company

recorded the lease liability at the present value of the lease payments discounted at the incremental borrowing rate

and the ROU asset at its carrying amount. The Financial effect has been disclosed in Note No 38.4

2.23 Use of estimates and judgments

The preparation of financial statements requires estimates and assumptions to be made that affect the reported

amount of assets and liabilities on the date of financial statements and the reported amount of revenues and

expenses during the reporting period. Difference between the actual results and estimates are recognised in the

period in which is known / materialised.

In particular, information about significant areas of estimation, uncertainty and critical judgments in applying

accounting policies that have the most significant effect on the amounts recognized in the financial statements are

included in the following notes:

(i) Property, Plant and Equipments –

(ii) Intangible assets -

(iii) Taxes on income -

(iv) Retirement and other employee benefits -
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6. DEFERRED TAX ASSET / LIABILITY (NET)

For the year ended March 31, 2020

Particulars Recognised in As at March 31,As atApril 1,

Profit & Loss OCI 20202019

NOTES TO THE STANDALONE FINANCIAL STATEMENTS

For the year ended March 31, 2019

Particulars As atApril 1, Recognised in As at March 31,

2018 Profit & Loss OCI 2019

Tax effect of items constituting deferred tax assets
Property, plant and equipment (0.58) 2.93 - 2.35
Trade receivables 21.13 (7.45) - 13.68
Non current assets - financial assets - loans - (43.74) - (43.74)

20.55 (48.26) - (27.71)Total (A)

Tax effect of items constututing deferred tax liabilities
Other Financial Liabilities (20.19) 1.17 (2.33) (21.35)
Employee retirement benefits (4.48) 4.48 -
Provosions (current) - (16.79) (16.79)

(24.68) (11.13) (2.33) (38.14)Total (B)

Deferred TaxAssets (Net) 45.23 (37.13) 2.33 10.43

ASAT ASAT

MARCH 31, 2020 MARCH 31, 2019
7 . OTHER NON-CURRENT ASSETS

Unsecured - Considered Goods
Pre payment expenses 21.8121.19

Capital advance -68.12

Deposit with the Government department (refer note no. 7.1) -5.78

Unsecured - Considered Doubtful
Advance for immovable properties (refer note no.7.2) 126.24126.24

148.05221.33

Less : Provision for doubtful advances (refer note no.7.2) 126.24126.24

21.8195.09

Tax effect of items constituting deferred tax assets

Property, Plant and equipment 2.35 (0.96) - 1.39

Trade receivables 13.68 3.91 17.59

Provisions - non current 21.35 4.63 25.98

Provisions - current 16.79 0.55 17.34

Lease liability - non current - 49.97 49.97

Lease liability - current - 11.69 11.69

Other financial liabilities - 12.61 12.61

Other current liabilities - 1.58 1.58

54.16Total (A) 83.98 - 138.15

Tax effect of items constituting deferred tax liabilities

Leasehold assets - Right of use - 58.72 (0.34) 58.38

Non current assets - financial assets - others 43.74 -(20.25) 23.49

43.74Total (B) 38.47 (0.34) 81.86

10.43Deferred TaxAssets 45.51 0.34 56.28

7.1 Represent deposit of 20% against demand raised by IT Department for AY 2018-19. Company has filed an appeal
against the same which is pending.

7.2 Long Term Loans & Advances include advance aggregating 126.24 lakhs given to a Builder / Developer Company in
earlier years for Immovable Properties. The Builder / Developer Company to whom the amount was advanced, has
been acknowledging the advance and has also been assuring to transfer suitable properties of equal value and get the
documents of title executed in favour of company. However till date, the Builder / Developer Company has neither
transferred any property and / or executed title deed(s) in favour of company nor repaid any amount in spite of the
assurances given from time to time. As a matter of abundant precaution the amount has already been fully provided in
the year ended 31.03.2013.
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

ASAT ASAT

MARCH 31, 2020 MARCH 31,2019

8. INVENTORIES

(As taken, valued and certified by the Management)

(a) Raw material 294.31407.97

(b) Work in progress 387.80445.11

(c) Finished goods 1,150.081,321.86

(d) Stock-in-trade 3,386.852,998.01

(e) Stores 135.88117.54

5,354.925,290.49

8.1 Refer note no.2.12 of SignificantAccounting Policies, regarding valuation of inventories.

8.2 Non-moving items included in raw materials valued at 1.54 lakhs (previous year 1.12 lakhs), in store valued at 0.52
lakhs (previous year 0.48 lakhs) and stock-in-trade valued at 6.62 lakhs (previous year 5.51 lakhs) which are valued
at scrap value.

8.3 Above inventories include Goods In Transit as detailed below :

Raw materials 6.9237.04

Stores -0.19

8.4 During the year, spare parts of health and fitness equipments valued at 6.79 lakhs (previous year 7.32 lakhs) are
included in stock in trade which have been valued at scrap value and inventory of traded goods amounting to 75.28
lakhs (previous year 91.72 lakhs) included above is slow moving and valued at estimated realisable value as certified
by the management.

8.5 For detail of inventories provided as security for borrowings refer note 16.2.

9. TRADE RECEIVABLES

Unsecured and considered good 2,483.032,965.73

Doubtful 49.6163.23

2,532.643,028.96

Less : Provision for doubtful debts 49.6163.23

2,483.032,965.73

2,483.03Current 2,902.50

-Non-Current 63.23

9.1 No debts are due from directors or other officers of the Company or any of them either severally or jointly with any other
person. Also, no debts are due from firms or private companies, respectively, in which any director is a partner or a
director or a member.

9.2 Company has made provision of doubtful debts on the simplified approach for providing for in respect of outstanding
more than 3 years. Company has not made any provision for expected credit loss as the same is not considered to be
significant.

96



NOTES TO THE STANDALONE FINANCIAL STATEMENTS
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

ASAT ASAT
MARCH 31, 2020 MARCH 31,2019

10. LOANS
Unsecured - considered good
Loan to employees 15.7620.40

15.7620.40
15.76Current 20.40

- -Non Current
11. CASH & CASH EQUIVALENTS

Balances with banks (on currentA/C) 257.3817.54
Cash on hand 5.426.56

262.8024.10
12. OTHER FINANCIALASSETS

Duty drawback claim refundable 0.791.03
Product focus scheme receivable 18.7017.64
Fixed deposit with bank -6.00
(maturity for more than 3 months but less than 12 months)

19.4924.67
13. OTHER CURRENTASSETS

(Unsecured and considered good)
Input tax receivable (refer note no. 13.1) 10.2360.56
Advance against import 350.92181.37
Pre-payment expenses 15.6229.33
Advance to suppliers 9.3314.93
Others (refer note no. 13.2) 38.5417.87
Current income tax asset (net) (refer note no. 13.3) 22.4410.15
Income tax refund 3.8823.88

450.96338.09
13.1 Current year figure includes GST input receivable of 58.14 lakhs which is under reconciliation with Electronic Credit

Ledger balance of 14.71 lakhs and VAT recoverable of 2.41 lakhs pertaining to financial year 2017-18, assessment of
which is pending.

13.2 Others considered good includes Advances recoverable 1.70 lakhs (previous year 3.55 lakhs) recoverable from
directors on account of TDS andAdvance against bonus 12.18 lakhs (previous year 11.04 lakhs).

13.3 Net of provision for tax of 84.08 lakhs (previous year 137.52 lakhs).
13.4 In the opinion of the board, the current asset and the other financial assets have a value on realisation in the ordinary

course of the business at least equal to the amount at which they are stated.
14. SHARE CAPITAL

AUTHORISED
10,000,000 (previous year 10,000,000) Equity Shares of 10 each 1,000.001,000.00
ISSUED, SUBSCRIBEDAND PAID UP
41,61,000 (previous year 41,61,000) Equity Shares of 10 each 416.10416.10

14.1 Term/right attached with equity shares:
The Company has only one class of equity shares having a par value of 10 per share. Each holder of equity share is
eligible for one vote per share. In the event of liquidation of the company, the holders of equity shares will be entitled to
receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders.
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14.2 Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
Equity Shares Numbers Amount in Lakhs

4,161,000 416.10As at March 31, 2018
Increase/(decrease) during the year - -
As at March 31, 2019 4,161,000 416.10
Increase/(decrease) during the year - -
As at March 31, 2020 4 ,161,000 416.10

14.3 Sharehoder holding more than 5% Shares in the company :

As at March 31, 2020 As at March 31, 2019

Name of Shareholder No. %No. %

Navendu Investment Co. Pvt. Ltd. 14,47,000 35.4214,74,000 35.42

Pankaj Jain 2,34,150 5.632,34,150 5.63



NOTES TO THE STANDALONE FINANCIAL STATEMENTS
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

ASAT ASAT

MARCH 31, 2020 MARCH 31,2019

15. OTHER EQUITY

Securities premium reserve 312.30312.30

General reserve 1,125.171,125.17

Retained earning 1,897.042,077.76

Other comprehensive income (9.47)(10.38)

Balance as at the end of reporting period 3,325.043,504.85

15.1 Securities Premium Reserve

Where the Company issues shares at premium, whether for cash or otherwise, a sum equal to the aggregate amount of
the premium received on those shares shall be transferred to "Securities Premium account". The company may issue
fully paid-up bonus shares to its members out of balance lying in the securities premium account and the Company can
also use this reserve for buy-back of shares.

15.2 General Reserve

General reserve is created out of profit earned by the company by way of transfer from surplus in the Statement of Profit
& Loss. The Company can use this reserve for payment for dividend and issue of fully paid up shares.

15.3 The disaggregation of changes in each type of reserve, retained earnings and other comprehensive income are
disclosed in Statement of Changes in Equity.

16. BORROWINGS

A. NON-CURRENT

(Refer note 16.1)

Indian Rupee Loan From Related Parties (Unsecured)

(i) From companies 200.00113.00

(ii) From directors 1,300.001,300.00

1,500.001,413.00

B. CURRENT

a) Indian Rupee Loan Repayable on Demand (Secured)

1,267.66From bank (refer note no. 16.2) 1,703.38

b) Indian Rupee Loan From Related Parties (Unsecured)

(Refer note 16.1)

(i) From companies 100.00-

(ii) From directors 1,221.071,374.56

3,024.452,642.22

16.1 Out of the total Unsecured Borrowings from related parties aggregating 2787.56 lakhs (previous year 2821.06 lakhs),
a sum of 1413 lakhs (previous year 1500 lakhs) has been classified as long term borrowing (s) as per stipulation of the
bank for availing credit limits. The balance amount has been considered short term borrowing(s).

16.2 Working Capital Loans are secured against hypothecation of all movable properties including plant & equipments,
stocks of raw materials, stores, semi - finished goods, manufactured goods, stock in trade and all book debts, bills and
claims receivables. The loans from banks are collaterally secured against equitable mortgage of factory land/building &
guaranteed by all Executive Directors.
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

ASAT ASAT
MARCH 31, 2020 MARCH 31,2019

17. LEASE LIABILITIES

42.01Lease liabilities - current -
Lease liabilities - non-current -179.63

-221.64

17.1 In respect of building and plant & equipments are taken on lease (refer note no.38.4).
18. PROVISIONS

A. NON-CURRENT

Gratuity 41.0548.49

Compensated absence 36.4444.91

77.4993.40

B. CURRENT

Gratuity 43.0841.11

Compensated absence 17.8621.21

60.9462.32

18.1. Provision for Gratuity and compensated absence are determined by Actuary in terms of IND AS-19 and accordingly
provisions are made (for detail refer note 27.2).

19. TRADE PAYABLES

Trade payables of micro and small enterprises 191.7697.15

Trade payables of other than micro and small enterprises 199.28767.87

391.04865.02

19.1 The above information regarding Micro, Small and Medium enterprises have been determined to the extent such parties
are identified on the basis of information available with the Company, which has been relied upon by the Auditors. Total
outstanding dues of Micro and Small eneterprises, which are outstanding for more than stipulated period and other
disclosures as per the Micro, Small and Medium Enterprises DevelopmentAct, 2006 are given below.
Dues remaining unpaid at the end of the year for Micro and Small enterprises :
- Delayed payments due as at the end of each accounting NilNil

year on account of Principal
- Total interest paid on all delayed payments during the 1.08Nil

year under the provisions of theAct
- Interest due on principal amounts paid beyond the due NilNil

date during the year but without the interest amounts
under thisAct

- Interest accrued but not due NilNil

(Represents interest accrued as at the end of the year but
not due as interest is computed at monthly rests from the
due date)

- Total Interest due but not paid 1.08Nil

(Represents all interest amounts remaining due together
with that from prior year(s) until such date when the interest
was actually paid to the small enterprises.)

20. OTHER FINANCIAL LIABILITIES

Salary, wages & bonus payble 120.4460.52

Interest accrued but not due 1.891.67

Security deposits from customers 72.9074.60

Other liabilities (refer note no.20.1) 304.70281.82

499.93418.61

20.1 a) Other liabilities include 251.56 lakhs (previous year 261.98 lakhs) towards interest payable on unsecured short
term Borrowings.

b) include 0.21 lakhs (previous year 4.20 lakhs) credits pending for identification.
c) include 13.67 lakhs (previous year 18.84 lakhs) towards Gratuity Fund payable.
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

AS AT AS AT

MARCH 31, 2020 MARCH 31,2019

21. OTHER CURRENT LIABILITIES

Provident fund & pension fund 10.6411.34

Income tax deducted at source 29.8442.68

Other statutory dues 67.4457.71

Advance from customers -30.04

107.92141.77

FOR THE YEAR FOR THE YEAR

ENDED ENDED

MARCH 31, 2020 MARCH 31, 2019

22. REVENUE FROM OPERATIONS

:Sale of Products

Finished goods 4,590.734,648.07

Traded goods 8,628.838,690.31

Sale of services 6.366.78

Other operating income (refer note no. 22.1) 62.5036.85

13,288.4213,382.01

India 12,904.0113,026.75

Outside India 315.55311.63

22.1 Other operating income includes the followings :

i) Duty drawback 5.715.24

ii) Incentive under Product Focus Scheme 18.7017.64

Value of licence granted by DGFT subsequent to the date

of Balance Sheet, on account of exports made. Income

being in the nature of export incentive has been accounted

for in terms of IndAS-18.

iii) Provision written back for doubtful debts 14.305.15

iv) Others 23.798.82

62.5036.85

23. OTHER INCOME

Interest received (refer note no. 23.1) 2.307.00

Foreign exchange fluctuation gain (net) 71.6346.81

73.9353.81

23.1 Interest includes interest on the additional compensation received of 5.79 lakhs (previous year nil).



FOR THE YEAR FOR THE YEAR

ENDED ENDED

MARCH 31, 2020 MARCH 31, 2019

24. RAW MATERIAL CONSUMED

Rubber 438.68517.21

Cloth 353.68353.70

Ball covering materials 270.62346.05

Chemicals & solvent 399.39437.97

Nylon yarn 39.2753.42

Heat transfer labels 57.3162.72

Accessories, adhesives and other materials 369.81504.72

1,928.762,275.79

25. PURCHASE OF STOCK-IN-TRADE

Health equipments & fitness accessories 3,331.942,521.04

T.T. & cricket equipments & other sports goods 3,582.763,676.33

6,914.706,197.37

26. CHANGES IN INVENTORIES

OPENING STOCKS

Finished goods 1,260.781,150.08

Stock-in-trade 2,867.713,386.85

Work in progress 426.30387.81

4,554.794,924.74

CLOSING STOCKS

Finished goods 1,150.081,321.86

Stock-in-trade 3,386.852,998.01

Work in progress 387.81445.11

4,924.744,764.98

(369.95)Net (increase) /decrease in inventory 159.76

27. EMPLOYEE BENEFITS EXPENSES

Salaries , wages and bonus 1,154.981,252.49

Contribution to provident & other funds 110.44109.45

Gratuity expenses (funded & non-funded) 26.6130.05

Compensated absence 26.3133.33

Staff welfare expenses 70.0280.52

1,388.361,505.84

27.1 DIRECTORS’REMUNERATION

Remuneration 181.20205.20

House rent allowance 90.60102.60

Contribution to provident & other funds 1.301.30

Gratuity 7.217.61

Reimbursement of medical expenses 9.6511.03

Compensated absence -4.30

289.96332.04

27.2 EMPLOYEE BENEFITS

As per IndAS19, the disclosures of employee benefits are given below:-
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FOR THE YEAR FOR THE YEAR
ENDED ENDED

MARCH 31, 2020 MARCH 31, 2019
A. Contribution to defined contribution plans

The Company makes contribution towards provident fund and pension fund. These funds are administered by
Government of India. Under the schemes; the Company is required to contribute a specified percentage of salary to the
retirement benefit schemes to fund the benefit. Contribution to Defined Contribution Plan, recognised as expense for the
year are as under:-

Employer's contribution to provident fund 26.8428.41
Employer's contribution to pension fund 48.0450.68

B. Defined Benefit Plan
Gratuity
The company has a defined benefit gratuity plan. Under the gratuity plan every employee, director and key
managerial person who has completed atleast five years of service gets a gratuity on departure at 15 days of last
drawn salary for each completed year of service subject to maximum of 20 Lakhs.
For employee, the Company makes annual contributions to a Gratuity Trust which in turn contributes to Life
Insurance Corporation of India which administers the plan and determines the contributions required to be paid by
the trust. The present value of obligation is determined based on actuarial valuation using the Projected Unit
Credit Method.
For director, the company is not taken funded scheme and provision is made as determined by the actuary in term
of INDAS-19.

Gratuity (Funded) Gratuity (Non-Funded)
Year Ended Year Ended

March 31, March 31,March 31 March 31
2020 20202019 2019

I. Change in the benefit obligation
Defined benefit obligation at beginning of the year 270.33 79.28276.38 84.12
Adjustment 3.94 -- -
Interest cost 20.25 6.0221.00 6.39
Current service cost 18.28 1.1921.00 1.22
Benefits paid 38.10 -10.94 -
Actuarial (Gain) / Loss on obligations 9.56 (2.37)3.64 (2.13)
Defined benefit obligation at the end of the year 276.38 84.12311.08 89.60

II. Change in plan assets
Fair value of plan assets at the beginning of the year 251.75 -257.37 -
Expected return on plan assets 19.13 -19.56 -
Employer contribution 25.84 -37.44 -
Benefits paid 38.10 -10.94 -
Actuarial (Gain) / Loss on plan assets 1.25 -(0.26) -
Fair value of plan assets at the year end 257.37 -303.69 -
Actual return on plan assets 17.88 -19.82 -

III. Reconciliation of fair value of assets and obligations
Fair value of plan assets at the end of the year 257.37 -303.69 -
Present value of obligation at the end of the year 276.38 -311.08 -
Funded status (19.01) -(7.39) -
Net Asset / (Liability) (19.01) -(7.39) -

IV. Expenses recognised during the year
Current service cost 18.28 1.1921.00 1.22
Interest cost 20.25 6.0221.00 6.39
Expected return on plan assets 19.13 -19.56 -
Net actuarial (Gain) / Loss 10.81 (2.37)3.38 (2.13)
Expenses charged to statement of profit & loss 19.40 7.2122.44 7.61

V. Actuarial assumptions
Discount rate 7.6% p.a 7.6% p.a6.79% p.a 6.79% p.a
Salary escalation 6% p.a 6% p.a6% p.a 6% p.a
Expected return on plan assets 8% p.a 8% p.a8% p.a 8% p.a

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
(All amounts in Indian Rupees Lakhs, except as otherwise stated)
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27.3 Leave Encashment
It is an unfunded defined benefit plan for which the obligation is recognised on the basis of valuation made by
actuary in terms of IND AS 19. A sum of   11.82 lakhs (previous year   2.47 lakhs) has been provided.

27.4 Bonus provision under The Payment of Bonus Act, 2015 for the year has been made on estimated basis and
any adjustment on account of final liability will be made in the subsequent year.

FOR THE YEAR FOR THE YEAR
ENDED ENDED

MARCH 31, 2020 MARCH 31, 2019
28. FINANCIAL COSTS

Interest expenses :
On borrowings 411.39402.09
On lease liability (ROU) -26.53
Bank charges 12.8811.58

424.27440.20
29. DEPRECIATIONANDAMORTISATION EXPENSES

Depreciation of property, plant & equipment 94.8389.80
Amortisation on Right of use assets -52.58
Amortisation of intangible assets 3.033.95

97.86146.33
30. OTHER EXPENSES

Power & fuel 276.70276.27
Ball stitching charges 334.57349.11
Other manufacturing expenses 330.94249.59
Stores consumed 265.49271.54
Repairs to machineries 60.4369.97
Repairs to building 14.1618.94
Repairs to others 56.2179.75
Rent 88.4519.22
Rates & taxes (excluding taxes on income) 12.489.74
Insurance 21.6833.35
Travelling expenses (refer note no. 30.1) 96.5799.49
Auditor's remuneration (refer note no. 30.2) 4.605.05
Transportation, shipping & packing charges 230.34222.28
Commission, discounts and rebates 257.80257.49
Bad & doubtful debts provided -18.77
Advertisement & publicity 24.2823.53
Freight & octroi 16.039.84
Legal & professional fees 77.1768.43
Postage & telephone 31.7436.44
Printing & stationery 15.2811.91
Royalty expenses 6.004.00
CSR expenditure (refer note no. 30.3) 13.0011.52
Sales promotion expenses 186.49235.06
Security expenses 12.1815.46
Bad debts / advances written off 6.9722.75
Miscellaneous expenses (refer note no. 30.4) 69.0869.25

2,508.632,488.75

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

VI. Sensitivity analysis:
1% increase 1% increase1% increase 1% increase

Discount rate                                              ( (15.92) (3.10)18.98) (3.18)
Salary increase rate 17.10                      -                      0.0220.26

1% decrease 1% decrease1% decrease 1% decrease
Discount rate 16.92 3.2520.20 3.32
Salary increase rate (16.23)                    -                     (0.02)(19.21)

Sensitivities due to employee attrition rate are not material and hence impact of change due to these not calculated.
The management of funds is entrusted with Life Insurance Corporation of India. The detail of investments made by
them are not available.
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FOR THE YEAR FOR THE YEAR

ENDED ENDED

MARCH 31, 2020 MARCH 31 2019

31. TAX EXPENSES

Income tax recognised in Statement of Profit and Loss

Current tax 137.5284.08

Earlier year taxation (6.71)2.49

Deferred tax 37.13(45.51)

167.94Total income tax expenses recognised in the current year 41.06

The income tax expenses for the year can be reconciled to the

accounting profit as follows :

Profit before tax 469.72221.78

Applicable tax rate 27.553%27.820%

Computed tax expenses 129.4261.70

Tax Effect of adjustment :

Exempted expenses (50.40)(64.71)

Income not credited to the Statement of Profit & Loss -3.42

Expenses disallowed 58.5183.67

137.53Current Tax Provision (A) 84.08

Incremental Deferred TaxAsset/(Liabilitiy) on account of

Property, plant and equipment and intangible asset (2.93)0.96

Incremental deferred tax asset on account of

Financial assets & other items 37.73(46.81)

Deferred tax charged on other comprehensive income 2.330.34

37.13Deferred tax provision (B) (45.51)

(6.71)Earlier year taxation (C ) 2.49

167.94Tax expenses recognised in Statement of Profit and Loss (A+B+C) 41.06

35.75%Effective tax rate 18.51%

32. EARNING PER SHARE

Net profit after tax 301.78180.72

Weighted average no. of equity share 4,161,0004,161,000

Nominal value of equity per share 10.0010.00

Basic earning per share 7.254.34

Diluted earning per share 7.254.34

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

30.1 Travelling expenses include directors travelling   23.93 lakhs (previous year   22.41 lakhs).
30.2 Auditor's remuneration is   5.05 lakhs exclusive of GST (previous year   4.60 lakhs).
30.3 Corporate Social Responsibility (CSR)

(a) CSR amount required to be spent as per section 135 of the Companies Act, 2013 read with Schedule VII thereof by
the Company during the year is 11.52 lakhs (previous year 13 lakhs).
(b) Details ofAmount spent towards CSR given below :

For Education Purpose 13.0011.52

30.4 Misc Expenses include Prior Period Expenses of 0.89 lakhs (previous year 4.50 lakhs) and Assets written off of 0.41
lakhs (previous year 0.23 lakhs).
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

S. No PARTICULARS AS AT AS AT
MARCH 31, 2020 MARCH 31, 2019

1 Segment Revenue
- Within India 13,046.8013,071.62

- Outside India 315.55311.63

Total Revenue 13,362.3513,383.25

2 Segment Assets
- Within India 9,397.259,761.00

- Outside India 5.6517.93

Total Assets 9,402.909,778.93

3 Segment Liabilities
- Within India 4,161.764,444.97

- Outside India - -
Total Liabilities 4,161.764,444.97

4 Capital Expenditure
- Within India 100.4290.74

- Outside India - -
Total Expenditure 100.4290.74

34.    RELATED PARTY DISCLOSURE
As per Ind AS 24 the disclosure of transactions with the related parties as defined in the Accounting Standard are given
below :

A List of Parties with whom transactions entered during the year
Significant influence with whom Company had transactions

1 Cosco Polymer Industries (P) Ltd.
Key Management Personnel

1 Devinder Kumar Jain Managing Director and CEO
2 Narinder Kumar Jain Managing Director
3 Pankaj Jain Whole Time Director and CFO
4 Manish Jain Whole Time Director
5 Neeraj Jain Whole Time Director
6 Arun Jain Whole Time Director
7. Sudha Singh Company Secretary

Relatives of Key Management Personnel
1 Devinder Kumar Jain HUF
2 Narinder Kumar Jain HUF
3 Prabha Jain
4 Veena Jain
5 Nikita Jain
6 Aakash Jain
B Detail of transactions made during the year between the company and related parties.

(ii)   Secondary Segment Information

106

FOR THE YEAR ENDED FOR THE YEAR ENDED

MARCH 31, 2020 MARCH 31, 2019

I. Companies under the same Management

Cosco Polymer Industries (P) Ltd.

Loans Received -83.00

Re-payment of loans 98.00270.00

Interest accrued and due 39.0818.29

Payment of accrued interest 39.2137.01

Loans Outstanding 300.00113.00

Interest outstanding 35.1816.46

Lease Rent Paid 9.609.60

Guarantee 1.001.00



ASAT ASAT
MARCH 31, 2020 MARCH 31, 2019

II. Key Management Personnel
Loans Received
Devinder Kumar Jain 49.0048.00
Narinder Kumar Jain 36.6448.00
Manish Jain 34.0046.00
Pankaj Jain 153.00-
Neeraj Jain 34.0037.50
Arun Jain 24.0047.00
Re-payment of loans
Devinder Kumar Jain 36.702.00
Narinder Kumar Jain 12.142.00
Manish Jain 11.000.50
Pankaj Jain 22.1049.00
Neeraj Jain 14.0015.50
Arun Jain 9.004.00
Interest accrued and due
Devinder Kumar Jain 59.5259.88
Narinder Kumar Jain 27.2929.42
Manish Jain 37.5040.15
Pankaj Jain 68.4069.31
Neeraj Jain 37.8238.00
Arun Jain 21.4824.46
Payment of accrued interest

59.56Devinder Kumar Jain 55.18
Narinder Kumar Jain 23.1727.50
Manish Jain 34.8437.77
Pankaj Jain 59.4468.49
Neeraj Jain 34.9037.83
Arun Jain 19.1821.78
Loans Outstanding
Devinder Kumar Jain 567.65613.65
Narinder Kumar Jain 271.61317.61
Manish Jain 370.80416.30
Pankaj Jain 722.65673.65
Neeraj Jain 371.85393.85
Arun Jain 216.51259.50
Interest Outstanding
Devinder Kumar Jain 53.5753.90
Narinder Kumar Jain 24.5626.48
Manish Jain 33.7536.14
Pankaj Jain 61.5662.38
Neeraj Jain 34.0334.20
Arun Jain 19.3322.02
Rent Paid
Devinder Kumar Jain 3.903.90
Narinder Kumar Jain 7.027.02
Remuneration
Devinder Kumar Jain 56.4964.12
Narinder Kumar Jain 54.1363.39
Manish Jain 42.8147.75
Pankaj Jain 43.7648.77
Neeraj Jain 42.7447.76
Arun Jain 43.6748.95

C Key Management Personnel’s Relatives
Rent Paid
Prabha Jain 5.465.46
Veena Jain 7.027.02
Remuneration
Nikita Jain 8.1410.29
Aakash Jain -5.09

34.1 Related parties have been identified by the management.
34.2 Key Management Personnel remuneration does not include provision for gratuity and compensated absences which is

determined for the Company as whole.
34.3 No amounts have been written off/provided for or written back during the year in respect of amounts receivable from or

payable to related parties.
34.4 Remuneration paid to KMP excludes expenses incurred in the course of performance of duty.

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
(All amounts in Indian Rupees Lakhs, except as otherwise stated)
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35. CONTINGENT LIABILITIES NOT PROVIDED FOR IN RESPECT OF

(i) Claims against the company not acknowledged as debt :
Cases against the Company in Labour Court &
High Court by ex-employees 59.2064.94

Income tax forA.Y 2018-19 (refer note no. 7.1) -23.00
(ii) Guarantee
(a) To Sales TaxAuthorities :

for group concerns 1.001.00
for others 5.275.27

(b) To State Electricity Board :
for others NotAscertainableNotAscertainable

(c) To Others 103.30102.28

36. FINANCIAL RISK MANAGEMENT OBJECTIVESAND POLICIES
The Company’s principal financial liabilities comprise borrowings, trade and other payables. The main purpose of these
financial liabilities is to finance the Company’s operations. The Company’s principal financial assets include trade and
other receivables, cash and cash equivalents, bank balances and security deposits that are out of regular business
operations. The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management
oversees the management of these risks. The Company is exposed to market risk, credit risk and liquidity risk. The
Company’s senior management oversees the management of these risks.

a) Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument that will fluctuate because of changes
in market prices. Market risk comprises three types of risk i.e. interest rate risk, currency risk and other price risk, such as
commodity risk. Financial instruments affected by market risk include borrowings including foreign currency loan
comprising of buyer's credit, trade payables, trade receivables.
i. Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of the Company’s financial instruments will fluctuate
because of changes in market interest rates. The Company’s exposure to the risk of changes in market interest rate
relates primarily to the Company's borrowings with floating interest rates/volatility in rupee value against foreign currency
fluctuations.
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on borrowings affected.
With all other variables held constant, the Company’s profit before tax is affected through the impact on floating rate
borrowings, as follows

March 31, 2020 March 31, 2019
1% Increase 1% Decrease 1% Increase 1% Decrease

Impact on Profit Before Tax :

BORROWINGS

Impact on PBT of 1%

Increase/(Decrease) in average interest cost 43.32 (43.32)42.90 (42.90)

ii. Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in
foreign exchange rates. Company deals in import of health equipment and exports sports goods. Adverse changes in
rupees due to imports are partially off set by exports and company is able to pass on the increase in price of imports to the
customers. In view of the insignificant risk, sensitivity analysis showing impact on profit is not calculated.
iii. Commodity price risk
The company does not have significant risk in raw material price variations. In case of any variation in price, the same is
passed on to customers through appropriate adjustment to selling prices.

b) Credit Risk
Credit risk is the risk of loss that may arise on outstanding financial instruments if a counterparty default on its obligations.
The Company’s exposure to credit risk arises majorly from trade and other receivables. Other financial assets like
security deposits and bank deposits are mostly with government. Company has good past track record of recovery from
trade receivables. Defaults in past have been very few and too less.

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

ASAT ASAT

MARCH 31, 2020 MARCH 31, 2019
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c) Liquidity Risk

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank

borrowings, unsecured loans from directors on a continuous basis and security from dealers. The table below

summarises the maturity profile of the Company’s financial liabilities:

Maturities Total

Up to 1 year 1-2 years 2-3 years

March 31, 2020

Non-current borrowings 1,413.00 1,413.00

Current borrowings 2,642.22 - - 2.642.22

Trade payables 865.02 - - 865.02

Other financial liabilities 460.62 - - 460.62

Total 3,967.86 - 1,413.00 5,380.86

March 31, 2019

Non-current borrowings 1,500.00 1,500.00

Current borrowings 3,024.45 - - 3,024.45

Trade payables 391.05 - - 391.05

Other financial liabilities 499.93 - - 499.93

Total 3,915.42 - 1,500.00 5,415.42

37. CAPITAL MANAGEMENT

For the purpose of the Company’s capital management, capital includes issued equity capital, securities premium and all

other equity reserves attributable to the equity shareholders. The primary objective of the Company's capital

management is to ensure that it maintains a good credit rating and capital ratios in order to support its business and

maximise shareholder value. The Company monitors capital using a gearing ratio, which is net debt divided by total

capital. The Company includes within net debt, all non-current and current borrowings reduced by cash and cash

equivalents and other bank balances.

As atNotes As at

March 31, 2019March 31, 2020

Non-current borrowings 1,500.0016A 1,413.00

Current borrowings 3,024.4516B 2,642.22

Less : Cash and cash equivalents 5.4211 6.56

: Other bank balances 257.3811 17.54

4,261.65Net Debt (A) 4,031.12

Equity share capital 416.1014 416.10

Other equity 3,325.0415 3,504.85

3,741.14Total Capital (B) 3,920.95

Gearing Ratio (A/B) 1.03 1.14

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that

it meets financial covenants attached to the interest-bearing borrowings that define capital structure requirements. The

breaches in meeting the financial covenants would permit the bank to immediately call borrowings. There have been no

breaches in the financial covenants of any interest-bearing borrowings in the current year. No changes were made in the

objectives, policies or processes for managing capital during the years ended March 31, 2020 and March 31, 2019.

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
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38. ADDITIONAL :

38.1 No impairment loss is recognised as on 31.03.2020 since the present value of estimated future cash flows over a period
of five years exceeds the carrying value of assets of the Company's cash generating units.

38.2 Cosco Polymer Lanka (Private) Ltd. (erstwhile Subsidiary of the Company in Sri Lanka) has been ordered to be wound
up by the Hon’ble High Court of the Western Province, Colombo. Accordingly, "Consolidated Financial Statements" as
per IndAS 110, have not been prepared.

38.3 The Equity Shares held by the Company in Cosco Polymer Lanka (Private) Ltd. (erstwhile Subsidiary of the Company in
Sri Lanka) stand vested in the Secretary to the Treasury of the Government of Sri Lanka under the Revival of
Underperforming Enterprises or Underutilised Assets Act No.43 of 2011 (of Republic of Sri Lanka) as per disclosures
made in the earlier year Accounts. Competent Authority appointed under the said Act is controlling, administering and
managing such Enterprises / Units / Assets. The Act (of SriLanka), provides for payment of compensation and
accordingly claim was filed in Sri Lanka with the Compensation Tribunal constituted under the said Act. The
Compensation Tribunal vide its letter Ref: Com T/01/27 dated 08.12.2015, has allowed compensation of LKR 480 lakhs
(Equivalent INR 204.66 lakhs) and after deducting LKR 16.74 lakhs due for Board of Investment (BOI ) of Sri Lanka as at
the date of vesting, the net compensation payable is LKR 463.26 lakhs (Equivalent INR 197.52 lakhs). The amount is yet
to be released and the same shall be credited to Liquidator, since Cosco Polymer Lanka (Private) Ltd. has been ordered
to be wound up by the Hon’ble High Court of the Western Province, Colombo. The management does not expect any net
realisable value of its investment in the erstwhile subsidiary. However realisation, if any, shall be accounted for in the
year of actual receipt.

38.4 EffectiveApril 1, 2019, the Company adopted IndAS 116 "Leases", applied to all lease contracts existing onApril 1, 2019
using the modified retrospective method. Accordingly, comparatives for the year ended March 31, 2019 have not been
retrospectively adjusted. On transition, the adoption of the new standard resulted in recognition of Right-of-Use asset
(ROU) of 262.42 lakhs and a corresponding lease liability of 262.42 lakhs. The effect of this adoption has decreased
PAT by 8.73 lakhs and EPS by INR 0.21 per share. The Company has decided not to apply the requirements of Ind AS
116 for leases with a term of 12 months or less (short-term leases) renewable every year and low value leases. The lease
payments associated with these leases are recognized as an expense on a straight-line basis over the lease term.

38.5 The outbreak of Covid-19 pandemic is causing significant disturbance and slowdown of economic activities globally.
The nationwide lockdown ordered by the Government of India has resulted in significant reduction in economic activities
and also the business operations of the Company in terms of sales and production. The management has considered
the possible effects that may result from the pandemic on the recoverability/carrying value of the assets. Based on the
current indicators of future economic conditions, the management expects to recover the carrying amount of the assets,
however the management will continue to closely monitor any material changes to future economic conditions. Given
the uncertainties, the final impact on Company's assets in future may differ from that estimated as at the date of approval
of these financial results.

38.6 The company as part of its policy, conducts physical verification of inventory on the last date of every quarter. Due to
lockdown on account of Covid-19 pandemic, management could not conduct physical verification of inventory at 31st
March 2020. Management conducted physical verification of inventory subsequent to the reporting date and found no
material discrepancies.

38.7 Previous year figures have been reclassified / regrouped wherever necessary to confirm with Financial Statements.
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